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Cut Urged in Tax 


On Corporations 


To 10 Per Cent 


Specific Rate Generally Ad- | 


vocated in Testimony Be- 
fore House Ways and 
Means Committee. 


Case for Railroads 


Presented at Hearing 


= 


Mining, Lumber Drug, Tobac- 
co and Other Interests Sub- 
mit Testimony and 
File Briefs. 


‘Substantial reduction in the tax rate 


on corporate incomes, In most instance | 


to 10 per cent, from the present rate 
of 13% per cent, was recommended to 
the House Committee on Ways and 
Means, November 2, by a succession of 
witnesses at the third session day of the 
tax hearings held preparatory to draft- 
ing a new revenue Dill. The session, 
November 
sideration of the corporate tax. 


Relief in this direction for the rail- 
roads of the country was advocated by 
Alfred P. Thom, general counsel for the 
Association of Railway Executives, and | 
|Many Organizations Ask for 
ciation, who read a prepared statement | 


C. S. Duncan, economist for the Asso- 


ini saily, } 
outlining the case for the railroads. 
Submissive to Congress. 


| 
The railroads believe the corporation 
tax should be cut 344 pér cent, said Mr. | 


Duncan, but were inclined to leave to 
Congress the amount of the cut in view 


of the revenue situation and the likeli- | 


hood of increased appropriation for flood 
control. Reduction of the corporate in- 


come tax rate to 10 per cent would re- | 


sult in a loss of $315,000,000 in reve- 
nue, was Mr. Duncan’s estimate. 
Representative Chindblom (Rep.), of 


Chicago, observed that such a loss of | 


revenue would increase by $90,000,000 
the total. amount of.tax reduction, $225,- 
000,000,. set as limit by the Secretary 
of the Treasury. Mr. Duncan replied 
that, although there had been cases of 
underestimates made by the Treasury, 
the railroads were not insisting upon a 
specific rate of reduction. 
Relief Asked for Carriers. 

“Rather,” continued Mr. Duncan, and 
his remarks later were supplemented by 
Mr. Thom, “we desire to present to the 
Committee the case of the railroads with 
the pope that Congress give us the re- 
lief deemed appropriate when other in- 
terests are considered.” 

The railroads paid in 1925, Mr. Dun- 
can said, $1.06 in taxes to every dollar 
paid in dividends to their shareholders. 
In 1926, he stated, the tax payments 
of the railroads totaled $388,922,000 as 
against cash dividend payments of $399,- 
243,963, the only year in the last six 
years, excepting 1921, when dividends 
exceeded taxes. 


Harry L. Gandy, executive secretary | 


of the National Coal Association, an 
organization of bituminous coal oper- 
atorg, favored a reduction in the cor- 
poration tax rate, but did not propose 
a specific rate. Briefs filed by the Na- 
tional Wholesale Druggists Association, 
the National Cigar Leaf Tobacco Asso- 
ciation and the American Manufacturers 
of Toilet Articles all asked a rate reduc- 
tion to 10 per cent. 

The National Lumber Manufacturers 
Association, through Frank G. Wisner, 
chairman of its advisory tax committee, 
said that the association also favored a 


[Continued on Page 2, Column 1.] 


Right Granted Firms 
To Issue Insurance 


Employers May Act as Self- 
Insurers Under Longshore- 
man’s Compensation Act. 


Sixteen employers were authorized as 
self-insurers and nine insurance com- 
panies were authorized’to issue insur- 
ance under the Longshoremen’s and Har- 
bor Workers’ Compensation Act during 
the period from September 27 to October 
31, the United States Employes’ Com- 
pensation Commission announced 
November 2. 
are stock companies and three are mu- 
tual companies. 

Self-Insurers Authorized. 


The full text of the Commission’s 


statement follows: 

The following is a list of employers 
authorized by the Commission to be self- 
insurers. It includes authorizations 
issued for the period September 27 to 
October 31, inclusive: 

Busch-Sulzer Bros., Diesel Engine Co., 
St. Louis, Mo.; The Grasselli Chemical 
Company, Cleveland, Ohio; Standard Oil 
Company of Louisiana, Baton Rouge, 
La.; Alpha Portland Cement Co., Easton, 
Pa.; Atchison, Topeka & Santa Fe Rail- 
way Company, San Francisco, 
Gulf, Colorado & Santa Fe Railway 

(Continued on Page 8, Column 4.) 
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2, was devoted wholly to con- | 


| have been notified to attend. 


on | 


¥ . . . | ing into every section of the country, it 
Of the insurance companies listed, six | “eet 


| subjects were either added or dropped 


Calif.; | 


| struction through curriculum revision are 








Geodetic Surveying | 
Is Facilitated by New Devices 


of Country 


New Types of Steel Triangulation Tower and of Theodo- 
lite Aided in Rapid Progress Made in W ork 
This Season. 


The story of the Government’s geo- 
detic achievements for the season of 
1927 now closing, including more than 
2,000 miles of leveling, progress toward 


completion of a network of triangulation 
stretching over the continental United 
States, Alaska, and the insular domain, 
and coordination with the work of the 
Canadian and other governments, was 
told in a statement by the Chief of the 
Division of Geodesy,, Coast and Geodetic 
Survey, Dr. William Bowie, on Novem- 
ber 2. | 

He told of successful tests of the 14 


| new steel tripod towers, 75 feet high and | 
weighing 4,400 pounds, in major opera- | 


tions in the Northwest, of satisfactory 
tests of the new theodolite, and of the 
triangulation readjustment of the West- 
ern States. 

The full text of his statement follows: 


The season for the geodetic work has | 
come to an end except for a few small | 


On Flood Control to 


Hold Hearing Nov. 7 


Time at Sessions and Pro- 
gram Will Be Deter- 
mined This Week. 


The House Committee on Flood Con- 
trol issued its formal call on November 
2 for an initial hearing on the Missis- 
sippi flood control question, to be held 
at 2 o’clock on November in the 
Caucus Room of the House Office Build- 
ing, Washington. 

All the members of the Committee 
Meantime, 
a number ei. orgaiizations Mave asked 
for time at the hearings beginning on 
that date. 

These organizations include: The Chi- 
cago Flood Control Conference delega- 
tion, headed by the Mayor of Chicago, 
William H. Thompson; the United States 
Chamber of Commerce, the American 
Farm Bureau Federation, the Flood Re- 
lief Committee of Vicksburg, Miss.; the 
American Forestry Association, and the 
Society of American Foresters, 


7 
fy 


he Chairman of the Committee— | 


Representative Reid (Rep.), of Avrora, 
Ill., who has just completed a survey 
of conditions through the flood area 
from Peoria, on the Illinois River, down 
the Mississippi to New Orleans, and con- 
ferred with various organizations and 
individuals in the Mississippi Valley, has 


just telegraphed that he will return to | 
Washington November 4 to prepare for | 


the hearings. The committee will de- | 


termine the program this week. 
Questionnaire Issued. 

The Committee has sent to governors 
of $1 States concerned in the protection 
of the Mississippi basin and tributary 
interests a questionnaire calling for an- 
swers to specific questions to bring out | 
the necessary flood data. These ques- 
tions include dates and extent of floods, 
length of time of flood duration, depth 


, of water on flooded land and comparison | 


of high water with former fioods. 

The Committee asked the govetnors 
for specific answers as to causes of 
floods, whether direct break from the 
river, back water, or other break or over- 
flow, names of places where levees broke, 
names of rivers overflowing, character 
of territory flooded and names of towns | 


[Continued on Page 8, Column 5.) | 





Secial Science and Vocational Subjects 
Grow in Importance in Modern Education 


, projects and we therefore may take 
stock of what has been accomplished 
during the present year. It may be said 
that the vear has been a productive one, 
both in the office at Washington and in 
the various States where field work has 
been executed, 

The United States Coast and Geodetic 


tions, is following a general plan which, 
when completed, will 
| mark, whose elevation is accurately 
known, and a monument whose latitude 
and longitude have been determined by 
triangulation within 50 miles of every 
point in the country. With such an 
amount of control surveys, more than 
half of the places in the United States 
will be within 25 miles 
mental data which are 





So necessary in 


[Continued on Page 4, Column 1.] 


'Open Charlotte Branch 
Of Reserve Bank Dec. 1 


| 


The Charlotte, N. C., 
Federal Reserve Bank of Richmond wil 
open for business on December 1, 
| Governor 

of Richmond, George J. 

orally on November 2. 

Mr. Seay said the institution’s policies 
were being drawn to provide the maxi- 
| mum service to the area in which it is 
located and in which it will serve about 
| 75 member banks. 


| 


Seay, announced 


Pan America Railway 


, Is Rerouted to Brazal 


|Approval Is Given Change to 
Serve Rich Territory on 
Andean Plateau. 


A new route for the Pan American 
railroad, extending 10,000 miles from 
| New York to Buenos Aires, was approved 
by the Governing Board of the Pan 
| American Union at a meeting Notember 
2, the Secretary of State, Frank B. Kel- 
logg, presiding, The Governing Board is 
composed of the heads of the diplomatic 
| missions of Latin American Republics 
| stationed in Washington. 
The Board also approved the text of 
| the report drawn up last month by the 
Commission on the Simplification and 
(previously published in the United 
the Director General of the Union, Dr. 
Leo S. Rowe, 
Pan railroad was to 


of the American 


| abandon the old route along the crest 


of the Andes and propose a route east 


| of the Andes along the Andean plateau. 

This line would run the railroad through | 
instead of through | 
as originally pro- | 


Brazil and Bolivia 
Ecuador and Perv, 
jected. Connections, however, will 
made with the two latter countries. 

The reason for fhis change, as stated 
| in the report, is the fact that there is a 
growing interest in the rich hitterland 


be 


rainfall and its wealth of 
rubber, coffee, sugar, rice, and lumber. 
Moreover, the railroad would cross the 
headwaters of some of the great water- 
ways of South America, such as 


the Atlantic Ocean. Each country, the 
report points out, has one or more proj- 
ects to reach. the headwaters of river 





[Continued on Page 6, Column 2.) 


Foreign Languages Less Frequently Taught and General- 
ization Supplants Specific Branches of Study. 


Effort to base revision of secondary | 
education curriculum in the United 
States on results of research is reach- 


was stated November 2 at the Bureau ; 
of Education, Department of the Inte- 
rior. 

Formerly, according to the Bureau, 


without the support of precise and trust- 
worthy knowledge. Data recently col- 
lected show a tendency to add subjects 
approximately three times as often as 
subjects are dropped. 

“Strong trend in emphasis toward the 
social science and vocational subjects” 
is noted. Foreign languages are losing 
their place of emphasis, it was stated, 
as they alone show a net loss due to 
curriculum changes. 

The full text of the statement follows: | 

Efforts to improve the materials of in- | 





widespread, 
In 72 of 111 cities reporting for the 
senior high school there has been at | 


science 


least one general revision of the cur- 
riculum since 1913. In addition, 39 par- 
tial but systematic revisions have been 
made in the past five years, 

In 73 cities reporting for the junior 
high school 58 general 


past five years have been made. Twenty- 
four cities reporting for the senior high 
school and 23 cities for the junior high 
school have adopted a policy of gradual 
and continuous curriculum revision. 


Commonly, changes are made in the | 
curriculum through adding or dropping | 
90 cities show a | 


subjects. Data from 
tendency to add subjects approximately 
three times as often as subjects are 
dropped. This is a rough measure of the 
rate of expansion of the high-school cur- 
riculum, ‘ 

The comparative frequency of addition 
of the various subjects -shows a strong 
trend in emphasis toward the social 
and vocational subjects. 
foreign languages are losing their po- 


[Continued on Paye 3, Column 1.] 


WASHINGTON, THURSDAY, 


Survey, charged by law with the exten- | 
sion of control systems over ,the country | 
for exact elevations and geographic posi- | 


provide a bench | 


of the funda- | 


branch of the | 


the | 
of the Federal Reserve Bank | 


Standardization of Consular Procedure | 


States Daily) and the annual report of | 


The chief change made in the route | 


of the Andean plateau with its ample | 
petroleum, | 


the | 
Amazon, which would give it access to | 


revisions since | 
1913 and 19 partial revisions during the | 


The | 


Work on New Airport 
At Montreal Started 


Completion is expected within a 
year of the new airport near 
Montreal, the Trade Commissioner 
at Montreal, Walter J. Donnelly, 
has reported to the Department of 
Commerce. His report follows: 

Work has started on construction 
of the new airport at St. Hubert 
near Montrea!, Quebec. It is being 
built by the Canadian Government 
at an estimated cost of $350,000 and 
is expected to serve as a link in 
the chain of stops for the proposed 
dirigible service reported planned 
by the British Government next 
year. A large mooring mast will 
be erected. It is expected that the 
airport will be completed 
within a year. 


new 


Customs Conference 
_ Assured of Suecess 


| Abolition. of Trade Restric- 
backed by Qualified 
Opinion, Says Mr. 


tions 


1 Jee 
Colijn. 

Liberation of commerce from import 
and export restricticns backed by 
qualified opinion so unanimous that the 
present conference for abolition of im- 
port and export prohibitions and re- 
| strictions cannot fail of its purpose, in 

the opinion of Mr. Colijn, president of 
| the Conference, and former prime min- 
| ister of The Netherlands, expressed in 
| his address opening the Conference. 
| An account of the first two meetings 
| of the Conference at which the United 
| States is officially represented by the 
American Minister to Switzerland, Hugh 
| R. Wilson, is given in a bulletin of the 
League of Nations recently received by 
the Department of State. The full text 
of the statement follows: 


is 


hy the League of Nations for the pur- 


| abolition of import and export prohibi- 
tions and restrictions opened this morn- 
| ing. 

Thirty-three states are 
namely, Germany, Australia, Austria, 
Belgium, Great Britain, Bulgaria, Can- 
ada, Chile, China, Colombia, Cuba, Den- 
| mark, Egypt, United States of America, 
| Finland, France, Greece, Hungary, 
dia, Irish Free State; Italy, Japan, Lithu- 
| ania, Luxembourg, Netherlands, Poland, 
| Portugal, Rumania, Serbs, Croats and 

Slovenes Kingdom, Siam, Sweden, Switz- 
| erland, Czecho-Slovakia. 

A delegation of the International 
Chamber of Commerce is taking part in 
the conference in an advisory capacity. 

In his opening speech the president, 
Mr. Colijn, former Prime Minister of 
| The Netherlands, drew attention to the 


represented, 





| fact that the problem before the con- 
ference was essentially a European 


[Continued on Page 8, Colwnn 3.1 


Motor Vehicles of Army 
To Carry Holiday Mail 


All available motor vehicles of the 
Army establishment, not actually needed 
| for military purposes, will be placed at 
the disposal of the Post Office Depart- 
ment, to expedite handling of Christ- 
| mas mail, 
| 2 at the Department of War. 
| text of the statement follows: 

To assist 
of Christmas mail, the War Department 
has directed the Commanding ‘enerals 
of all Corps Areas to hold all available 


The full 


military purposes, except those in dead 
storage, at the disposal of the Corps 
Area Coordinator during Christmas holi- 
days, for use of the Post Office Depart- 
ment. 

The actual expense of operating these 
vehicles will be borne by the latter De- 
partment. After the Christmas conges- 
tion of mail terminates, the vehicles will 
be returned to the control of the Army. 





Complete 
News Summary 
and Index 


of every article in this 
issue will be found on 
the Back Page. 


The News Summary 
is classified by Topics 
every day for the 
convenience of the 
reader. 
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NOVEMBER 


Declares Chairman 


The Diplomatic Conference convened | 


| pose of drawing up #@Onvention on the | 


In- | 


it was announced November | 


in expediting the handling | 


motor vehicles not actually needed for | 


. 


| 


Plan Submitted | 
For Final Action | 


1 
| 
| 
| 


Arguments Before I. C. C. 
Are Completed, Minority 
Stockholders Oppos- 
ing Unification. 


Deal Is Described 


As Violation of Law 


Counsel for Majority Replies 


That Carriers Involyed 
and Public Would 
Benefit. 


The application of the Chesapeake & 
Ohio Railway for author:zation ‘and ap- 
proval by the Interstate Commerce 
Commission of its plan for a merger 
of railroad properties having a total in- 
vestment cf $1,310,000,000 by acquiring 
control of the Erie and Pere Marquette 
Railroads was finally submitted to the 

| Commission far decision om November 2 
at the close of two days of oral argu- 
| ment, 

While counsel for the C. & O., Her- 
bert Fitzpatrick and Granville Curry, 
asked the Commisison to find that the 
proposed acquisitions would be in the 
public interest and in the interest of ihe 
carriers themselves as producing a strong 
transportation machine to compete with 
the systems of the Baltimore & Ohio, 
New York Central, and Pennsylvania, the 
plan was opposed by counsel for a com- 
mittee representing minority — stock- 
holders of the C. & O. 

| an incongruous combination 
properties proposed as part of a “great 
speculative enterprise” on the part of 0. 
P. and M. J. 
| associates in 
Holds Purchases Unprofitable. 
Thomas B. Gay, of counsel for the 
| Minority, continued on November 2, his 
argument begun the day 
| the financial aspécts of the proposal, in 
which he contended that 
| of Erie stocks by the C. & O. would be 
; an unprofitable investment. 
| that the Erie has not paid 
on its common stock in its history and 
none on its preferred stock since 1908, 
Mr. Gay ridiculed the forecasts of in- 
creased earnings for the road made by 
' witnesses for the applicant. He said that 
| the interest on the proposed investment 
| in the stock would be $2,700,009 a year 
| and that there is no prospect of its re- 
, ceiving a dollar of return on it for the 
next five years. 


as 


a dividend 


(8 O.Merger Fear 


| filed by diamond dealers. 
dismiss that protest has now been taken | 


representing | 
of railroad | ™} 
| November 2, 


Van Sweringen and their | 
the control of the C. & O. | 


before as to | 3 : ' 
| The! October, 1927, record is secortd only 


the purchase | d g a a ; 
| that time was in April, 1927, when of- 


Asserting | 


| foreign securities publicly offered in the | 
United States during the first 10 months | 

| of 

| which already 

| the entire year 


will 


“To 


inform the minds of the 
people ard to follow their 
is the chief duty of those 


placed at their head.” 


—Thomas Jefferson, 


President of the United States, 


1801—1809 


YEARLY INDEX 


2507 





Subscription by Mail: 
$10.00 per 


— - — —— 


for Gem 
As Antiquity Opposed 


Whether Duty Should Be Paid 
on Nassake Diamond Before 


Customs Court. 


The Customs -Court in New York has 
been called upon to decide whether the 
Nassak diamond which has been .brought 
to the country- may enter the United 
States without payment of duty, or on 
payment of 20 per cent on its valuation 
of more than $200,000, it is stated in an 
announcement just made by the Depart- 
ment of Justice. ec) 

A protest against free admission was 


under advisement by the court. 
Following is the full text of the state- 

ment: ‘ 
The Assistant Attorney General in 


[Continued on Page 3,Column 3.) 


Second Largest Total 
Of Foreign Securities 
Marketed in October 


Offerings Were Highest for 
Any Menth Since October, 
1916; Value Aggregate< 
$265,000,000. 


October offerings of foreign securities 


in the United States, aggregating $265, | 
. at j any } h | 
690,000, were the highest in any month | 


in the history of American foreign fin- 


ancing with the exception of October, | 


1916, Wendell FE. Thorne of the Finance 
and Investment Divisicn of the Depart- 
ment of Commerce reported orally on 
following an oficial com- 
pilation cf public offerings for the last 
month, 


The highest month on record, the Oc- | 


tober before the United States entered 

the World Wer, when large flotations 

were made by the British in this country, 

showed aggregate loans of £37 5,000,000. 

to that figure, and the nearest since 

ferings aggregated $203,285,000. 
Several Large Offerings. 


According to Mr. Thorne’s records, 


valued at $1,512,700,000, 
total 


1927 were 
surpasses the 
1926. 

The large October aggregate, 
Therne shows, 


eral exceptionally large offerings 


as- 


wes the $47,000,000 American portion of 


So far as earnings are concerned, he | 


said, the C. & O. would be buying the 
Erie coal properties rather than a rail- 
road, and he argued that control of the 
Erie coal properties by the C. & 0. would 


| of the Hepburn Act. 


approved, would permit “large and un- 
| due profits’? to be gained by those in 


stock of that company, which, he said, 
had been bought largely by the use of 
| its credit. Referring to the 391,000 
| shares of Evie stock on 
| & O. has an option from O. P. Van Swer- 


that the record shows that the C. & O. 
| directors had made no showing as to its 
cost to the Van Sweringens, but he cal- 
culated the profit to them at over $5,- 
| 000,000. 

Asa result of various transactions in 
| Erie stock since 1923, he said, the cost 
of the 391,000 shares still he'd at the 
time of the option was only $6,670,000 
; and the Vaness Company would 
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be in violation of the commodities clause | 


Mr. Gay also argued that the plan, if | : 
72) gued th ah | culture, $20,000,000 to the Comme rz and | 


$35,000,000 to | 


control of the C. & 0. from the sale of | 


| 
| 


which the C., | 


ingen at a price of $13,000,000, he said | 


the Polish stabilization loan and another 
was the $41,500,000 American portion of 
the $85,000,000 Brazilian loan. There 
wes also the $30,000,000 loan to the Free 


State of Prussia, recently sanctioned by | 
| the Department of State. 
Other large loans were the $50,000,000 | 


to the German Central Bank of Agyri- 
Privat Bank of Germanu, 
the Shawinigan Water & Power Co. of 
Canada, 090,000 to the Province of 
Ontario, Can 
Canada Cement Co. 


Europe leads in the amount borrowed | 


fxom the United States, the compilation 


shows. During: the first 10 months of | 


1927, Furcpenn loans amounted to 


$568,000,000, while those to Latin Amer- | 
ican, next largest borrower, amounted to | 


$2375,000,000. ; 

Mr. Thorne made the following state- 
ment revarding German leans im the 
United States market: 


“During the fourth quarter of 1926, 


A motion to | 


for | 
Mr. | 


is accounted for by sev- | 
One | 


ada, and $20,000,000 to the | 
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PR CENT 


Churchmen Urge 


Abolition of War 


Through Treaties 


|Presidemt and Senate Asked 
to Accept Proposal of 
France to Enter 
Into Treaty. 


Memorial Presented 


‘To Mr. Coolidge 


Document Bearing TOO Signa- 

tures Surbmitted by Delegation 

| of Protestant Leaders Headed 
by Bishop McDowell. 


~ 


| President Coolidge received Novem- 
ber 2 a memorial supporting the pro- 
| posal of M. Briand, French Minister of 

Foreign Affairs, that France and the 

United States enter into a treaty which 
would ban war between the two nations, 

The memorial signed by about 700 

churchmen in all parts of the United 
| States, was presented to the President 
| at the White House by a delegation of 
| national church leaders representing 
| Protestant denominations of the United 

States. The memorial was subsequently 
| depostied with the Secretary of State, 
| Frank B. Kellogg. ; 

French Proposal Endorsed. 
The memorial, in full text, follows: 
“To the President and Senate of the 
| United States of America: 
“We, the undersigned citizens of the 
| United States, profoundly believe that 
| our Government should cooperate to the 
| fullest possible extent with the other na- 
| tions of the world in taking effective 
steps towards the substitution of peace- 
ful methods for those of force in the 
settlement of disputes between nations. 
| “We therefore heartily welcome the 
| proposal of M. Briand that France and 
| the United ‘States shall make mutual 
| engagements for “the renunciation of 
| war @S an instryment of national policy.” 
| We believe: 
; “1. That war should never again be 
| resorted to by civilized nations as the 
; means for setiling disputes or enforcing 
claims. 

“2. That war, save for self-defense 
against actual attack, should be out- 
lawed and declared by the nations to be 
an international crime. 

“3. That the renunciation of wat by 
treaties amd solemn engagements should 
be undertaken between all the principal 
nations, adequate provision being made 
for conciliation, mediation, arbitration, 
and judicial settlement. 

“4. That such engagements constitute 
|; an essential measure in creating the 
spirit of mautval confidence which must 

precede a general movement for dis- 
| armament. 

“dS. And that the settlement of every 
threatening dispute, whatever its nature, 
should be sought only by pacific means, 

Prompt Response Urged. 

“We therefore request our President 
and Senate to respond promptly and 
favor2bly to the proposal of M. Briand, 
| And we desire at the same time that it 
be made clear to other nations that the 
United States would be pleased and 
would hope to enter into similar agree- 
ments with them. 

“We respectfully submit this appeal 
and earnestly hope for early and favor. 
able action.” 

The chairman of the delegation was 
Bishop William F. McDowell, of the 
Methodist Episcopal Chureh, chairman 
of the Washington Committee of the 


| German borrowing in the Ameri¢am mar- | 


re- | 


| quarter, the 
securities was lifted, and Germany ob- | 


Senator McNary Hopes 


Yor Farm Legislaiion 
Declares President Favors In- 
mediate Relief, After 
White House Visit. 


Hope that satisfactory farm relief 


‘Radio Cc 


| legislation will be enacted at the forth- | 


| coming session of Congress was ex- 
pressed by President Coolidge on No- 
| vember 2, Senator Charles L. MeNary, 
| Chairman of the Senate Agricultural 
Committee, stated orally at the White 
| House following a conference with the 
| President on the subject. 


go into details regarding farm relief 


legislation with the President, but that 
he planned to do so later. 


| gether and work out a satisfactory farm 


| dent of the Conference, Herbert Hoover, | 


ket bean to decline, and in each of the 
first two quarters of 1927 only one Ger- 
men loan was floated. During the third 
German tex on foreign 


tained a total par value of $87,685,009, 
while the loans for October amounted to 
$148,700,000.° German borrowings for 
this year so far have amounted to $262,- 
135,000. 


»nvention 
Resumes Sessions 


Articles for Incorporation Tnto 
International Treaty to 
Be Presented. 


i f 2 tey. 

Another plenary session of the Inter 

i ; ‘on fer 2a , 
national Radiotelegraph Conterence will 


i Inited States Chamber of 
: . | convene in the United sia‘es 
Senator MeNary said that he did not > 


Commerce Building at 9.50 a. m.-, Thurs- 
day, November 3, at the call of the Presi- 


; ‘ | who is chairman of the American dele- 

“President Coolidge,” said Senator Mc- | 
Nary, “hopes that there may be a way | 
for all imterests concerned to get to- | 


| relief bill which will be enacted at the | 


coming session of Congress. 


We did | tion, is was announced orally at 


delegation. | 


not go into details at this time, but we | 


| will further discuss the matter. We dis- 
cussed the whole proposition that there 
was perhaps a chance of getting to- 
gether, but details have not yet been 
| worked out. I think President Coolidge 
| desires the working out of effective farm 
relief legislation. I myself am hope- 
} ful that those ideas will meet and wed,” 


gation. 


Additional articles prepared by 


be presented to the delegates for adop- 
head- 


quarters of the American 


Agreement was reported by the Tech- | 


nical Committee November ‘2 on the al- 
locations of wave bands to the various 
services above 200 meters. In its es- 
sential details, the allocation line-up fol- 
lows the origir:! American proposals. 
Thes? were not announced, but will be 
made known later, it was stated. 


the | 
Drafting Committee for incorporation | 
into the International Radio Treaty will | 


[Continued on Page 3, Colamn 2] 


Sources to Be Given 


With Crop Reports 


Secretary Jardine Says No 
Other Change Will Be Made 
in Preparing Statements, 


No change will be instituted by the 
Department of Agriculture in the prese 
, ent method of making up statements on 
the situation of farm products, the Sec. 
retary of Agriculture, W. M. Jardine 
stated orally November 2, with the ex. 
ception that in the future the sources 
| from Which the information is drawn 
| will be published with the statements, 

Speaking: in reference to the world 
figure on the cotton carryover issued by 
the Department September 15, Secre. 
tary Jardine said that the Department 
wanted to be as sound and reliable ag 
| possible and investigated all sources 
| used for their trustworthiness. 

“The private sources we use,” the 
Secretary said, “get their figeures re- 
liably and as well anybody could get 
them. They have to tell the truth for 
they couldmn’t afford to falsify the facts 
even if they so desired.” 

The Seeretary exemplified his state- 
| ments by referring to the Federation of 
| Master Spinners whose figures serve the 
| European trade and are also used by 
| the Department of Agriculture. This 
| federation, Mr. Jardine explained, repre. 
| sents a multitude of small factories from 
| which figures on spinning are obtained’ 
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Reduction in Rate of Corporation Tax to 10 Per Cent 
Is Generally Advocated by Witnesses at Tax Hearings 


Railways Receptive 
Of View of Congress 


Case for Carriers Presented by 
General Counsel and 
Econonist. 


[Continued from Page 1.] 
reduction in the corporation tax from 
13% to 10 per cent. 

P, W. Pinkerton, representing the Tlli- 
nois Chamber of Commerce, presented a 
series of recommendations drawn by the 
Chamber, providing for changes in cer- 
tain rates and features of the existing 
Revenue Act dealing with capital gains 
and losses, dividends, evasions of sur- 
taxes by incorporation, depreciation, de- 
pletion, statute of limitation, the basis 
of gain or loss on sales by executors, in- 
stallment sales of real estate, deferred 
payment sales or real property not on 
the installment plan, cooperative apart- 
ments, claims of abatement and general 
administration. 


Mr. Thorn and Mr. Duncare 


Present Case for Railroads 

Alfred P. Thom, General Counsel of 
the Association of Railway Executives, 
the first witness, stated that he ‘was 
present to introduce C. S. Duncan, econo- 
mist for the Association, who would 
present the case of the railroads. Mr. 
Thom, in answer to a question, described 
the Association as an organization of 
all the Class I railroads of the United 
States, except the Southern Railway 
Company, created to handle all matters 
of mutual interest. : 

Mr. Duncan stated to the Committee 
that his statement would not deal with 
individual railroads and explained that 
the figures given were based on the 
book value of the railroad companies. 


Mr. Duncan Appears 
For Class I Roads 

The full text of Mr. Duncan’s state- 
ment follows: 

I appear in behalf of the Class I rail- 
roads. These common carriers, along 
with other corporations in the country, 
come under Section 230 and related sec- 
tions of “The Revenue Act of 1926.” 
Upon them, as upon other corporations, 
there is now being imposed a tax of 

3% per cent of their taxable income. 

In connection with the general consid- 
eration of this corporation tax, I desire | 
briefly to bring to your attention some 
facts with respect to the burden of taxes 
which these railroads have to bear and 
the serious need which now exists for | 
some lightening of that burden. 

While it is true that the chief tax 
burden on the railroads of the country 
today consists of those taxes imposed 
upon them by State and local gowern- 
ments, the amount of taxes.paid to the | 
Federal Government under the tax pro- 
visions of the present revenue law are 
of substantial character. It is, there- 
fore, within the power of Congress to 
grant relief of considerable moment to 
the carriers. 

In order that you may fully appre- 
ciate the tremendous burden of taxes 
now borne by common carriers, I desire 
to point out brifly the following facts: 

In 1911 the Interstate Commerce Com- 
mission began the present classification 
of accounts and this year is taken as a} 
starting point with respect to taxes. 

Total taxes paid by Class I railroads 
in 1911 were $98,950,000. Five years | 
later, in 1916, total taxes on these roads 
had risen to $157,113,372. In 1926, total | 
taxes paid by Class I railroads amounted | 
to $388,922,000, or an increase of 293 per | 
cent over 1911. For the first eight 
months of 1927 tax accruals of Class I 
railroads amounted to $249,764,400. 

In 1911 the taxes paid to the various 
State and local governments by Class I | 
railroads were $94,000,000. In 1916 they 
were $150,075,862. In 1926 these State | 
and local taxes amounted to $280,650,- | 
000, or an increase of 198 per cent over 


| 
| 





1911, 


in the country reporting net income had 
such a burden of taxes that “*for every 
dollar paid in dividends 54 cents were 
paid in taxes. 

I should like to call your attention to 
the situation with respect to Class I 
railroads for the same year. In the 
calendar year 1924 for every dollar paid 
in dividends Class I railroads of the 
country paid $1.06 in taxes. 


Says Roads Paid More 
In Taxes Than Dividends 


For the past seven years the railroads 
have had to pay more in taxes, with the 
possible exception of 1921 and 1926, 
than they were able to pay in cash divi- 
dends to their stockhouders. The tax pay- 
ments by Class I line# since 1920 are as 
follows: 

1920 ... Severe shes 66 eReeUOLeuS 
1921 esesee 275,875,990 
1922 301,034,923 
1923 331,915,459 
1924 340,336,686 
1925 358,516,046 
TUNG: At Rice weet sitesssy ce SO EINY 

Cash dividends payemtns of Class I 
railroads to stockholders are a wholly 
different story. In 1926, a _ relatively 
prosperous year for the carriers, cash 
dividends barely exceeded those paid in 
1911, which were $397,068,724. Cash 
dividend payments by Class I roads from 
1920 are as follows: 
LEED. VO Kee eee errs 
APE WAG 4h eee ub 14 0s 
1QZR sees Shi eiieetesEe 
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1924 .... 


oe we & aang LER 008 
298,511,328 
271,573,751 
296,127,048 
320,429,767 
1926 ..- 342,020,885 
IUEG. owavias 066660 sa ttuccew, SR eveD 
Since the railroads were returned to 
their owners in 1920, the total amount 
of new capital invested in railroad prop- 
erty and devoted to public service aggre- 
gates $5,206,000,000. It is estimated that 
for the year 1927 an additional capital 
expenditure of between $700,000,000 and 


a ee eee 


| $750,000,000 will be made. 


The records show that for not a single 
year since the railroads were returned 
to their owners have they been able to 
earn, under the rate levels established 
by the Interstate Commerce Commis- 
sion, the return on their value contem- 
plated by the Transportation Act. 

The Transportation Act sitpulated as 
a fair return for two years a ratio of 
5% per cent as between the value of 
railroad property devoted to and used 
in public service and their net railway 
operating income, with a possible addi- 
tion of one-half of 1 per cent. At the 
expiration of that time the Interstate 
Commerce Commission, under the pro- 
visions of the Act, established a ratio 
of 4% per cent. The actual earnings 
have been as follows: 

1920 
MUU a sie Wa 6.0 235s cs panas 
TOME, giacers Siatel a 6454S aR RGaCe 
1924 cishaes Witistnee eee ee 
UM: ef. Sc i ora Lids 154 cwiece wleaey Oe 
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It is desired, therefore, to impress upon 
your minds the fact that railway taxes 
have increased substantially every year 
and particularly during the last 10 years, 
regardless 
ings by the carriers. 


Holders of Stocks 
Said to Total Million 


The number of holders 
stocks now 


sist etejan. OUI 


of e00 008% 
-- 4.42% 


of 


ship and a trend toward what is called 


public ownership and private. operation | 


in the 
with a 


railroad field. That is to say, 
wider distribution of railroad 


individuals are affected, directly and in- 
directly, by divildend returns on capital 
stock of the railroads. 

Consideration must be given to the 
question of taxes levied upon railroad 
property and income by regulatory 
bodies, both State and Federal, when 
they approach the question of rate and 
fare determination. 


| of the tax burden arises whenever those 


Special Excise Taxes 
Imposed in 1911 


In 1911 the Federal Government im- 
posed certain special excise taxes upon | 
Class I railroads amounting to $4,870,- 
000. In 1916 the amount of Federal 
taxes paid by Class I railroads was 
$12,530,949. The amount of taxes paid | 
to the Federal Government by Class I 
railroads in 1926 was $109,817,494, or 
an increase of 2,122 per cent over 1911. 

In 1911 the per cent of total taxes 
paid by Class I railroads that went to 
State and local governments was 9% 
per cent, while 5 per cent went to the 
Federal Government. In 1916 the por- 
tion of total taxes to State and _ local 
governments was 92 per cent and the | 
portion to the Federal Government 8 per 
cent. In 1926 the portion of total taxes | 
to State and local governments was 72 | 
per cent and 28 per cent to the Federal 
Government. 

The gross earnings per mile of road | 
in 1911 for these carriers were $12,794. 
It would, therefore, require the earnings 
of 7,734 miles of road to pay the taxes 
for 1911. In 1916 the earnings per mile 
of road were $15,571 and it would re- 
quire the earnings of 10,090 miles of 
road to pay the taxes for that year. In 
1926 the earnings per mile of road were 
$26,974 and it would require the earn- 
ings from 14,418 miles to pay the taxes 
imposed. 

In 1911 the percentage of taxes to 
total earnings was 36 per cent. In 
1916 it was 4.4 per cent. In 1926 it 
was 6.1 per cent. That is, taxes in the 
last year took 6.1 cents out Of every 
dollar earned. 

In 1911 it required the revenues of 
13 days for Class I railroads to earn 
their taxes. Im 1916 it required the reve- 
nues of 16 days to earn their taxes. In 
1926 it required 22 days for these roads 
to earn the taxes imposed upon them. 
Taxes paid by Class I railroads in 1911 
amounted to $270,211 each day. In 1926 
they were more than $1,000,000 a day. 

The Secretary of the Treasury has told 
you that in the year 1924 all cox porations 





| regulator - 


| den, the 


bodies are giving considera- 
tion to proposed rate reductions and with 
the continued increase of the rate bur- 
effect of this 
rise to a question in the mind of such 
regulatory bodies as 


increased rates andfares. The railroads 


bring this matter likewise to your con- | 


sideration 

concern. 
While, 

that the 


as being of general public 
of course, it is not claimed 
vailroads are alone in suffer- 
ing from the burden of taxes, it is 
urged that the corporate income tax 
upon the common carriers of the country 
is now too great and that, in view of 
the accumulating surplus in the Treasury 
of the United States, some much needed 


relief to the carriers may now be granted. | 


Policy of Economy 
Noted With Approval 

We present, therefore, to your serious 
attention these facts with respect to the 


taxes and the earnings of the common 
We feel that we come to you, | 


carriers, 
as one must come to an equity court, 
with clean hands. Our record is clear 
with respect to the earnest and contin- 
ued endeavor which the railroads have 
made to realize eonomy and efficiency 


in operation. The shippers of the coun- | 


try have testified on innumerable occa- 
sions to the fact that the railroads are 
giving them today highly efficient and 
highly satisfactory transportation serv- 
ice, 

This adequate and efficient transpor- 
tation service has resulted in hundreds 
of millions of dollars in savings to the 
shippinig public, 
been commended likewise by regulatory 
commissions and by high official authori- 
ties for the service which they have 
performed. They have endeavored and 
they are still endeavoring to maintain 


adequate, efficient and satisfactory serv- | 
ice and to use every available means to | 
achieve a higher level of operating ef- | 


ficiency. 

The railroads, therefcre, have noted 
the annual surplus that has accrued to 
the Federal Government from the taxes 


| the stress of that period and the emer- 


| numbers of special or 


omeiwa a Ee 





of the inadequacy of earn- | 


This consideration | 


| national debt has proceeded and 
increase gives | 


to the need for | 





The railroads have | 


Suggestions Made 
By Illinois Chamber 


Mining, Lumber, Drug, Tobac- 
co and Other Interests Sub- 
mit Testimony on Briefs. 


imposed upon individuals and industries 
of the country. They have noted the re- 
lief in the higher brackets of the in- 
dividual income tax and the broad ex- 
emptions that have been granted to in- 
dividuals, relieving them from the pay- 
ment of such taxes. They feel that 
equity and justice demand that the Ied- 
eral Government shall not continue to 
impose upon the common carriers of the 
country an income tax at a higher rate 
than that imposed at the time of the war 
and immediately following. 

The railroads have noted with ap- 
proval the example set by the Federal 
Government with respect to strict econ- 
omy in government operation. They be- 
lieve that they have conscientiously fol- 
lowed that example in conducting their 
own affairs. 

While the railroads do not presume to 
be able to forecast more accurately than 
the Government has done the prospec- 
tive surplus that will accrue during the 
present fiscal year, they do feel that the 
evidence is clear that surplus will ac- 
cumulate. They feel also that with such 
an available surplus the Federal Govern- 
ment is now clearly in a position to 
grant them relief with respect to. Fed- 
eral corporate income tax. 

The railroads ask, therefore, a reduc- 
tion from the present 13% per cent cor- 
porate income tax to a 10 per cent cor- 
porate income tax, or to a figure as 
nearly approaching 10 per cent as exist- 
ing conditions will permit. 

As stated heretofore, the Federal tax 
paid by Class I railroads in 1926 
amounted to $109,817,794. The rate of 
taxation applied to the taxable income 
of that year was 13% per cent. If the 
rate had been 10 per cent, the Federal 
corporate income tax would have been 
approximately $81,346,000, or a lighten- 
ing of the tax burden on the carriers 


| to the extent of approximately $28,- 


500,000. 

We earnestly hope that your Commit- 
tee will recommend such deserved and 
needed relief to the railroads. 

Prior to the war, these rates, as you 
well know, were the same, but during 


gency need, the rates were rapidly in- | 
crased, not only on the earnings of cor- 

porations, but on incomes of all sorts and 

so-called “war 

taxes” also went into effect. 

We presume that practically every 
member of Congress and for that matter | 
practically every business man at some 
time or another during recent years has 
stated that the so-called “war taxes” 
should be reduced as rapidly as pos- 
sible. Reductions of various forms and 
to varying extent have been made in the 
revenue bills of recent years, so that we 
are now confronted with a situation 
where practically every form of tax, with 
the exception of the corporaton income 
tax, has been very materially reduced, 


| and in some instances entirely eliminated. 


| Corporation Levy 
railroad 
approximates one million. | 
| Some acceleration can be noted in the | 
general movement among public utilities | 
for a wider distribution of stock owner- | 


Viewed as War Tax 
We feel that the increases made in the 

corporation income tax rate, because of 
conditions incident to and arising out of 
the war, are just as much “war taxes” 
in every sense as any of the increases 
made in other forms of tax, or any of | 
the special taxes which were brought | 


| into existence during the same period of 
stocks a greater and greater number of | 


time and because of the same conditions. 

In view of the fact that practically 
every other form has now been mate- 
rially reduced or, as stated, in some in- 
stances entirely eliminated, it now seems 
to the membership of our organization 
that the corporation income tax rate 
should receive first and preferred atten- 
tion before giving any serious consid- 
eration to further reduction in other 


| forms of tax already materially reduced. 


We feel that the retirement of the 
will 
continue to proceed in an orderly and 
regular manner through the provisions 
of the Sinking Fund Act, agreed upon 
and passed by Congress some years ago. 
Reductions in the debt have been made 
far in excess of the payments contem- 


1 plated by the Sinking Fund Act, and we 


feel that the time has arrived when the 


| Federal Government should cease to col- 
| lect from its citizens and from the busi- 


| Manufacturers Association is made 





ness of the nation, taxes in excess of 
the amount needed for the conduct of its 
business, and the regular and orderly re- 
tirement of the debt as provided by the 


| Sinking Fund Act. 


We believe that such excess amounts 
might much better be allowed to go to 
the millions of stockholders in the way 
of increased dividends and through them 
into the general channels of trade, to 
consumers through lower prices, or be 
used by the corporations in replacement 
of old or purchase of additional equip- 
ment, expansion of their business, in- 
creased employment, or retirement of 
indebtedness, the latter in all probability 
bearing interest at rates considerably in 
excess of the rates being paid on the 
National debt. 

In this manner the money referred to 
would be ploughed into the business of 
the nation over such a widespread area 
that it would aid and upbuild business 
generally, resulting in increased earn- 
ings and of general benefit to all classes 


|, of citizens, 


The National Lumber Manufacturers 
Association, speaking for its member- 
ship, by action of its regional associa- 
tions and its own board of directors, is 
on record and favors a reduction of the 
corporation income tax rate from 13% 
per cent to a rate not in excess of 10 
per cent at this time, believing that 
such action is of major importance, that 
given proper consideration such reduc- 
tions can be made and that common 
justice and equity as between taxpayers 
demand that there be at least this step 
toward the restoration in some material 


degree of the parity which should exist 
between the rates of tax upon the earn- 
ings of businéss conducted in corporate 
form and the rate upon the earnings or 
profits of business conducted in other 
forms. 

Frank G. Wisner, President of the 
National Lumber Manufacturers Asso- 
ciation, suggested that possibly there 
has been an underestimate in the fig- 
ures of the Department of the Treas- 
ury, calling attention to the fact that 
Mr. Mellon had mentioned that in his 
statement before the Committee on Octo- 
ber 31. 


F. G. Wisner Suggests 
Estimate May Be Low 


The lumber manufacturers, he ex- 
plained, think the present high rate of 
the corporate tax constitutes a war tax, 
and, since relief has been given in revi- 
sion of other war taxes, the time has 
come for a cut in the corporate tax, and 
this form of tax should be given a pre- 
ferred position in the consideration of 
the Committee. 

The full text of Mr. Wisner’s state- 
ment follows: 

When I came here expecting to appear 
before you, I understood that the Corpo- 
ration Income Tax matter would be dis- 
cussed today and according to your cal- 
endar of assignments for hearings I was 
to have been dmong the first of those 
to present a statement. I had prepared 
a statement carrying considerable statis- 
tical data, but, sitting in on the hearings 
yesterday, I realize that you have had 
presented to you from many angles the 
same information with regard to the 
under-estimates of the Treasury in years 
past as well as many of the arguments 
which I had expected to present. 

Realizing that you, of course, have 
access to these figures and sources for 
further information along the same lines, 
it would be an imposition on your time 
and patience to set forth any further 
argument along these lines. 

For the information d6f-some of you, 
who may not be familiar with the organ- 
ization I am privileged to represent, I 
would say that the National Lumber 
up 
of the membership of some 13 regional 
lumber manufacturing associations, cov- 


ering practically all of the timber and | 


lumber producing regions of the United 
States. These associations have a mem- 
bership of approximately 2,100 sawmill 
operations, with stockholders running 
from comparatively few to over 800 in 
the various companies, practically the en- 
tire membership consisting of businesses 
conducted in corporate form. 


Taxes Discussed 


At Regional Meetings 

The Federal tax question and tax 
reduction has been thoroughly discussed 
in the meetings of these regional asso- 


| ciations and also of the National Asso- 


ciation during the past two years. Last 
year, and again this year, all of these 
various organizations have gone on rec- 
ord as favoring first and foremost a 
flat reduction in the corporation income 
tax rate, believing that a reduction in 
this form of tax will be of greater bene- 
fit to a greater number of citizens and 
taxpayers than any reductions which 
could possibly bé made in any other 
form of tax, or through any increased 
exemptions of any character at this 
time. 

Many of our companies have a large 
number of small stockholders; in many 
instances a considerable number of em- 
ployes are stockholders in the corpora- 
tions for which they are working. 
feel that the small stockholder in the 


large corporation has the same right to | 


justice and fair treatment as the small 


stockholder in the small corporation. | 


We are confident that an investigation 


of the character or class of stockhold- | 
ers in the United States would develop | 
the fact that there is a much greater | 


number of so-called small stockholders 


in the large corporations than there is | 
of the so-called small stockholders in | 


the small corporations. 
It is our belief that the only form 
of tax reduction that can be 


—without working any greater hardship 
or bringing about any greater discrimi- 
nation than exists today would be 
through a flat reduction in the corpora- 
tion income tax rate. 
you are confronted with a very complex 
and difficult problem, and we believe 
that the Committee as a whole recog- 
nizes that the present rate of tax upon 
the earnings of corporations is decid- 
edly out of line as compared with the 


rate of tax upon the earnings of busi- | 


ness conducted in other than corporate 
form. 


Druggists Ask Reduction 
Of Tax to 10 Per Cent 


W. L. Crounse, representing 
National Wholesale Druggists’ Associa- 
tion, the National Cigar Leaf Tobacco 
Association, and the American Manufac- 
turers of Toilet Articles, presented 
briefs in behalf of the organizations he 
represented. 

The Association of Druggists, Mr. 
Crounse said, had adopted a resolution 
favoring a reduction of the corporate in- 
come tax rate from 13% per cent to 10 
per cent. In this connection Mr. Crounse 
explained that the wholesale drug busi- 
ness had a large number of stockholders, 
and the tax, as now applied, “is dis- 
tinctly unfair because no matter how 
few shares an individual possesses his 
interest is assessed with a tax at the 
rate of 1314 per cent on the profits, al- 
though his income is so small that if de- 
rived from an individual business or 
partnership he would pay a tax at a 
very much lower rate or perhaps would 
be wholly exempt from tax payment.” 

The high tax, he said, increases the 
difficulty of corporations in obtaining 
funds for legitimate expansion. 


Cigar Manufacturers 


Protest Present Rate 

The proposal made for the domestic 
cigar leaf manufacturers was for a re- 
duction in the corporate income tax 
of 13% to 10 per cent and a reduction 
in surtax brackets between $28,000 and 
$60,000, which, it was stated, are out 
of line with the smaller and the larger 
brackets. 

The cigar manufacturers, it was 
stated, bear a heavy burden of tax now 
applied on tobacco, “which frequently 
has exceeded the revenue point.” 

The reduction in corporate income 


We | 





We realize that | 





the | 


tax, the brief stated, could not fail to 
be of advantage to two important 
classes of taxpayers generally, namely, 
the growers of tobatco and the smokers. 

“It is the history of our industry,” 
said Mr. Crounse, “that wherever our 
tax burdens have been lightened in any 
degree the benefits have been shared 
by the producers of our raw materials 
and the consumers of our finished prod- 
ucts.” 

The tobacco manufacturers also called 
attention to what was called double tax- 
ation in the method of corporate taxa- 
tion, first in the hands of the corpora- 
tions the 134% per cent and again in the 
hands of the stockholders, according to 
the surtax: liability. 


Makers of Toilet Goods 
Add Plea for Reduction 


The American manufacturers of toilet 
articles, Mr. Crounse said, adopted a 
resolution urging on Congress, “the de- 
sirability of reducing the corporation, tax 
rate from 13% to 10 per cent.” 

“In addition to all the taxes, includ- 
ing: the corporation tax,” said the wit- 
ness, “we are obliged to pay a special 
tax on products, a 100 per cent increase 
in the internal revenue tax on alcohol, 
our most important raw material, and a 
very substantial expense incident to the 
observance of the prohibition law and 
its regulations, and in addition we are 
forced to face strong competition from 
foreign producers.” 

It also was pointed out that the toilet 
goods industry probably spends a larger 
proportion of its gross income for ad- 
vertising purposes than any other in- 
dustry. The higher rate of the income 
tax, it was explained, not only reduces 
profits but limits the amount of money 
spent for advertising. The moderate 
capitalization and the closely controlled 
stock ownership of the industry also was 
emphasized as a reoson for reduction in 
the corporate income tax. 


Harry L. Gandy Discusses 


Equitable Administration 

Harry L. Gandy, executive secretary 
of the National Coal Association, an or- 
ganization of bituminous coal operators, 
told the Committee on behalf of that 
association of various phases of pro- 
posed revenue act revision, stated that 
“whenever occasion arises to reduce the 
income tax, advantage should be taken 
of the opportunity to make reductions 
at points that would tend to remove in- 
equitable features in the law.” 

“Of all such inequitable features in 
the Revenue Act of 1926,” Mr. Gandy 
said, “undoubtedly the most serious is 


the discrepancy between the rate of tax | 
levied on corporation income and that ! 


levied on the income of individuals. 
“It should not be forgotten that when 

the government takes 1314 cents out of 

every dollar of net profit realized by a 


corporation, the real sufferer is the in- | 


dividual who owns the stock of the corpo- 
ration. 
corporation hands over to the govern- 
ment, the less it has to distribute as 
dividends among its stockholders. 


in a surtax bracket, are thus taxed at 


the same rate, so far as their income | 


is derived from dividends on corporate 
stock, regardless of the amount of their 
taxable income, and of the exemptions 
to which their income entitles them.” 

Among the recommendation made by 
the association’s tax committee is one 
to the effect that contributions made by 
corporations to quasi-public organiza- 
tions, such as playground. associations 
or visiting nurses’ societies, should be 
made allowable deductions. 

Insurance premiums are deductible un- 
der the present law, but amounts car- 
ried to insurance reserves by companies 
carrying their own insurance are not de- 
ductible. Mr. Gandy urged that this dis- 
crimination between different methods of 
annual expenditures for insurance should 
be done away with by including rea- 
sonable additions to insurance reserves 
among allowable deductions. 


Deduction of Expenditures 


granted | 1 Wasting Industry Urged 


corporations—that is, the stockholders | 


Mr. Gandy also proposed that distinc- 
tion be drawn as to expenditures for 
plant and equipment, after the develop- 
ment stage shall have been passed, be- 
tween what might be termed upbuilding 
and wasting industries. He took for ex- 
ample a manufacturing industry like the 


manufacture of cotton cloth, where such | 


expenditures, after the plant has been 


completed and placed in operation, are | 
made only for the purpose of increasing | 


profits; and then showed that similar 
expenditures, 
year to vear by a mine as a condition 
of maintaining established production, 


the coal. 


Gandy, “it can maintain that production 
year after year without any expendi- 
tures for additional equipment; it need 
only maintain its existing equipment 
through adequate amortization charges. 
A coal mine, on the other hand, having 
passed the development stage, can main- 
tain its established production only by 
constantly adding to its physical equip- 
ment as the working face of the mine 
retreats. 

“A cotton mill would make a net ad- 
dition to its equipment only if it vould 
thereby reduce cost pr unit of product 
or increase production. A mine must 


constantly add to its physical equipment | 


if it is to maintain its established pro- 
duction and unit costs. 


. | 
“And, as the value of a mine as a 


going concern cannot be more than its 
capitalized earning power, expenditures 


for any purpose which neither lessen | 


costs nor increase output, and add noth- 
ing to the capital value of the mine.” 
Since these expenditures do not add 


to the productive capacity of the mine, | 


and so do not increase its earning power, 
Mr. 
should have the rigtt to charge them 
off to current expense of operation, since 
the mine value as a going concern is 
its capitalized earning power. 


Allowance Suggested 
On Mine Depletion 


Another suggestion made proposed 
that mine owners should be given an 
optional depletion rate based on gross 
income from the mining property, sim- 
ilar to the practice now prevailing in the 
case of oil and gas wells. The rate 
suggested for bituminous coal mines is 


| We used horses 


The more of its net profit the | 


necessarily incurred from | 


are due solely to the retreating face of 


“After the cotton mill hs reached a | 
stage of settled production,” said Mr. | 





Gandy argues that the taxpayer | 
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6 rer cent, with a provision that the 
use of this method of depletion shall be 
optional with the taxpayer. 

Changes in procedure recommended by 
Mr. Gandy were the following: 

That taxpayers in whose returns an 
over-assessment has been discovered be- 
fore the completion of the payment o 
the tax, should be allowed to file at 
once a claim in abatement; 

That when the taxpayer files a waiver 
at the request of the Commissioner, the 
taxpayer should have the same oppor- 
tunity to take advantage of anything 
favorable to him discovered during the 
life of the waiver that the Commissioner 
now has to use anything disadvantageous 
to the taxpayer; 

That when a ruling of the Commis- 
sioner by which the amount of the tax 
has been determined is later shown to 
have been erroreous, the taxpayer shouid 
be given a reasonable time in which to 
claim a readjustment of his tax on the 
basis of the new ruling, regurdless of 
the running of the staute of limitations 
against him; and 

That jeopardy assessments should be 
restored to their proper position as an 
emergency measure to be used only in 
extreme cases, 


Mr. Vickers Gives 


Reasons for Reduction 

Taxes paid to Federal State and local 
government by the electric railways 
amount to about one cent out of every 
10 cents collected, Leslie Vickers, repre- 
senting the American Electric Railways 
Association told the House Committee 
on Ways and Means, which is taking 
testimony preparatory to framing a bill 
for tax revision. The Association, Mr. 
Vickers stated, was interested in a re- 
duction of the corporation taxes. 

The full text of his statement follows: 

“I represent the American Electric 
Railway Association, which is an indus- 
try engaged in the business of supplying 
local and interurban passenger and 


| freight transportation throughout the 


country. The investment in the indus- 
try is large and the number of passen- 
gers carried per annum is in excess of 
16,000,000,000, 

“We supply by means of our street 
cars, interurban cars and trains and by 
buses, an essential service, vitally nec- 
essary to the growth and progress of 
our communities. Our rates of fare are, 
for the most part, determined by local 
conditions and by the contracts entered 
into, often many years ago, with the in- 
dividual communities which we serve. 

“In addition to our taxes, we are 
called upon for many expenditures such 
as paving, (which scarcely benefits us at 
all and which is a relic of the days when 
and mules instead) of 
electricity), and also for many other 
public servéges such as street sprinkling, 
snow cleaning, and the transportation, 
free of charge, of policemen, postmen, 
and municipal employes generally, and 
the transportation at very reduced rates 
of children attending school. In many 
other ways could the public nature of 


| Our service be indi¢ated and its essen- 
“All such stockholders; unless they are | 


tiality shown. 

“But we are bearing a burden of taxa- 
tion which is staggering in its weight. 
Its effect is not only to hamper us finan- 
cially and*to discourage the investment 
of new capital, but to impair those 
services which the public has a right to 
expect from us. Many of the street 
railways of today could be revivified and 
restored if we could find relief from the 
oppressive burden of taxes which we 
bear. We ask for tax relief in the in- 
terest of service. 

“The taxes of the Federal and local 
governments, including special assess- 
ments, but not such items as paving, 
comprise an estimated total of $65,000,- 
000. The revenue of the industry for 


service it renders the public is approxi- | 


mately $936,000,000, so that for every 
dollar obtained as revenue seven cents 
are contributed to the Government in the 
form of taxes. 

“In addition to this we pay out a fur- 
ther 2 or 3 per cent of our gross revenue 
in paving and other charges, making a 
payment of approximately 10 per cent 
of our gross or a contribution to the 
State and Federal Government of about 


[Continued on Page 9, Column 2.) 
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Senator Simmons 
Asks $400,000,000 


Reduction in Taxes 


Would Reduce Levy on In- 
comes of Corporations to 


12 Per Cent. 
Opposes Estate ‘Tax 


e 
Favors Lower Excise on To- 
bacco and None on 
Automobiles. 


Senator Simmons (Dem.), of North 
Carolina, ranking minority member of 
the Senate Committee on Finance, has 
just made public a statement of his views 
on the Federal tax problems before 
Congress. 

He said he believed a tax reduction 
of $400,000,000 is feasible at this session 
of Congress. He favored cutting the cor- 
poration income tax from 13% per cent 
to 12 per cent. He advocated repeal 
of the Federal estate tax, the tax on 
finished products of tobacco and, as 
nearly as possible, of all so-called nuis- 
ance taxes. He-said elimination of the 
automobile and theater admissions taxes 
should be considered and that the cor- 
poration tax reduction should not be 
made retroactive. 

The full text of his statement follows: 

Senator Simmons, ranking Democratic 
member of the Senate Finance Com- 
mittee, was interviewed by several news- 
paper correspondents, and the following 
is the substance of the interview and 
the views expressed by Senator Sim- 
mons: 

You ask me if I am now prepared to 
give an estimate of the amount of re- 
duction in taxes that I think can be 
made, without jeopardy to the Treasury. 
The book balance at the end of the last 
fiscal year amounted to $635,000,000. The 
reductions heretofore made have been 
upon the basis of the Treasury balance 
as shown by the books. 

Balance Is Reduced. 

Since this estimate of the last year’s 
balance was made, I understand there 
has been some change made in the 
Treasury’s system of bookkeeping, tend- 
ing to show a smaller balance, by eclim- 
inating certain items heretofore  in- 
cluded. I am quite confident taxes may 
at this time be reduced, without financial 
embarrassment, to the Treasury, to the 
extent of fully $400,000,000. 

You ask how I would apply and dis- 
tribute this reduction. I have no hesita- 
tion in giving you my present views, 
subject to modification as conditions may 
develop in the investigations now in 


| progress in the House and the investiga- 


tions which will be made by the Finance 
Committee of the Senate. 

There are two items of taxation which 
are practically as high today as they 
were at the peak of war-time taxation; 
they are, first, the corporatién income 
tax, which is actually higher, and, sec- 
ond, the tax on the finished products of 
tobacco. I think both of these taxes 
ought to be reduced. I am sure we can 
safely reduce the corporation income 
tax to 12 per cent, and I think even to a 
lower level. Upon the basis of a total 
reduction of $400,000,000, it.can be re- 
duced to below 12 per cent, as I now 
see it. 

The corporation income tax is, in prac- 
tical effect, a consumption tax. Most 
corporations are able to include it and 
do include it in the price of their prod- 
ucts, by treating it as a part of the cost 
of operation. The tobacco tax is also a 
consumption tax; but when it is so high 
as to limit and circumscribe the market 
for the manufactured product, there is 
a temptation to put a part of it upon 
the farmer who produces the raw mate- 
rial by reducing the price paid for the 
raw product. 

I want to see the slate wiped clean, 


[Continued on Page 4, Column 6.] 
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Vocational Subjects 
And Social Science | 
Increasingly Studied 

Foreign Languages Lose 


Place of Importance in 
Modern School Room. 


Trend of Education| 


Generalization Process in Field 
of Subjects Noted in Cur- 
riculum Revision. 
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sition of relative emphasis, as shown by 
48 cases of substraction from the cur- 
riculum and only 23 cases of addition to | 
the curriculum. They alone show a net | 
loss due to curriculum changes. 1 

The natural sciences show 37 addi- | 
tions and 29 substractions from the cur- 
riculum. This uncertainty is due pri- | 
marily to the substitution of general 
science, biology, chemistry, and physics 
for physiography, botany, zoology, and 
physiology. 


Break With Tradition 
Indicated by Changes 


These changes collectively indicate a | 
break with tradition in secondary educa- | 
tion and an active trend toward cur- | 
riculum expansion and emphasis upon 
social and vocational values in the pro- 
‘grams that are emerging. 

In reconstructing the curriculum the 
jnitiative for reform emanates most 
frequently from the superintendent. The 
initiative comes frequently from the | 
principal, however, and in a few cases 
from high-school teachers and super- 
visors. 

In organizing the personnel for the ; 
actual work of curriculum revision there 
is usually set up a committee represent- 
ing the general administrator, super- | 
visors, principals, and teachers. Rarely | 
experts or specialists from without the 
system are retained. 

Progressive practice elsewhere and 
committee agreement are the most com- | 
mon guides to the selection of new ma- 
terials. A considerable practice of using 
the results of previous research is grow- 
ing up, however, and in a few cases revi- | 
sion is being based upon research under- | 
taken for the purpose. 

Present courses of study are most 
commonly organized about separate sub- 
jects, such as algebra, history, etc. In 
a minority of cases the courses are being 
erganized about large topics based on 
social activities of the day, socialized | 
group work and individualized study and 
drill in the tool or skill subjects, or as 
an activity curriculum with no division 
into subjects and no provision for other | 
than incidental learning. Only two senior | 
and three junior high schools report the 
latter plan of curriculum ‘organization. 


Considerable Latitude 


Extended to Teacher 

The courses of study usually specify 
the general ground to be covered, but 
allow a considerable freedom to the 
teacher in selecting subject-matter de- 
tails. Quite frequently specific require- 
ments for bright, average, and dull pu- 
pils are set up in outline, and minimal 
essentials are stated in detail. 

In a minority of cases the courses pro- 
vide only standards and rich suggestions 
of materials, leaving selection to the 
teacher or go to the opposite extreme | 
and specify in detail the precise ground 
to be covered, leaving no option to the 
teacher. In a very few cases courses 
provide general directions only, leaving 
to the teacher the task of determining | 
standards and selecting materials. 

In the past curriculum changes by 
adding and dropping courses have been | 
made without the support of precise and 
trustworthy knowledge. The common 
method of appraising courses at the 
present time is informal appraisal by 
administrative and supervisory officers. | 

The practice of appraisal through 
study of the results of testing by the | 
research department or through use of 
questionnaires and specially designed 


| Federal Council of the churches. 
| other members of the delegation were: 





coming rather common. 


cepted as desirable. 

The fifth yearbook of the department 
of superintendence, National Education 
Association, is devoted to tke junior 
high-school curriculum.~ It presents an 
adequate description of the present 
trends of English, science, mathematics, 
social studies, foreign languages, music, 
art, home economics, industrial arts and 
commercial education; enumerates the 
principles which the subject committees 
advance as usable guides to curriculum 
revision; and introduces abstracts of the 
important researches which bear upon 
the several subject fields at the junior 
high-school level. 

Process of Generalization 
In Field of Subjects 


The material of this yearbook prompts 
the generalization that the several sub- 





ject fields are being generalized for pur- 
poses of instruction at the junior high 
school level. Much formal drill and dis- 
ciplinary material is being excluded. 

The content of individual subject fields, 
such as English, social studies and 
science is being markedly enriched over 
characteristic courses of the old-type ele- 
mentary and high-school grades involved 
and variable content for different homo- 
geneous pupil groups is slowly taking 
shape, | 

The effort to base revision on the re- 
sults of research is general. Attention 
to curriculum revision is widespread. 

At the junior high school level revision 
is resulting in generalizing the subject 
fields and enriching the content of indi- 
vidual courses. In the senior high school 
field the tendency is to broaden pro- | 
grams primarily through adding special | 
courses and organizing numerous special 
curricula. | 

At both levels material of greater | 
social use~and more directly rélated to 
vocation is being emphasized and greater | 


| standardized 


F rench Proposal for Treaty to End War 
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Is Endorsed By Churchmen in Memorial 


Similar Relations Wie Agreement and Enter Into 


| President Asked to Negotiatth Other Nations. 
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Rev. Allen R. Bartholomew, Philadel- 


| 


phia, Pennsylvania; Secretary, Board of | 


Foreign Missions, Reformed Church in 
the United States. 


Rev. Herbert E. Benton, Philadelphia, | 


Pennsylvania; Chairman, Commission on 


Foreign Relations and World Peace, The | ; hs : : 
| Justice and Goodwill, Federal Council of 


Universalist General Convention. 


Bishop McDowell 
Heads Delegation 


Rev. Ahva J. C. Bond, Plainfield, New | 


Jersey; Chairman, Peace Committee, 
Seventh Day Baptist Churches. 


Rev. Charles E. Burton, New York 


City; Secretary, National Council of th | City; Moderator, Reformed Presbyterian 


Congregational Churches. 
Rev. S. Parkes Cadman, Brooklyn, N. 

Y.; president Federal Council of the 

Churches of Christ in America. 
Rev. William Chalmers Covert, 


terian Church in the U. S. A. 
Rev. Samuel A. Eliot, Boston, Mass.; 
minister, Arlington Street Unitarian 


| Church; former president American Uni- 


tarian Association. 


Rev. James “H. Franklin, New York | 


The President’s Day 


At the Executive Offices. 
November 2, 1927. 

10 A. M. The British Ambassador, 
Sir Esme Howard, called to present 
Wickham Steed, the British journalist, 
to President Coolidge. 

10:15 A. M, The American Ambassa- 
dor to Peru, Miles Poindexter, called 
to pay his respects to President Coolidge. 


10:45 A. M. Senator Thomas F. Bay- | 
Sub- | 


ard (Dem.), of Delaware, called. 
ject of conference not announced. 

11 A. M. Senator Charles L. McNary 
(Rep.), of Oregon, called to discuss 
farm relief legislation with President 
Coolidge. 

12:50 P. M. A committee of the Fed- 
eral Council of the Churches of Christ 
in America called to pay their respects. 

Remainder of day: Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


Rules for Exhibitions 


tist Foreign Mission Society. 

Rey. C. H. Grove, Harrisburg, Pa.; 
Business Manager, Central Publishing 
House, and Chairman of Peace Commit- 
tee, Churches of God. 

Rev. Sidney L. Gulick, New York City; 
Secretary, Commission on International 


the Churches of Christ in America. 
Murray Kenworthy, 
Friends, Washington, D. C, 


. 
Ss. 


Society of 


Vernon Methodist Episcopal 
South, Washington, D. C. 
Rev. Walter McCarroll, 


Church 


New York 
Church. 
Bishop William F. McDowell, 


Peace, Methodist Episcopal Church. 

Rev. Charles S. Macfarland, New York 
City; General Secretary, Federal Council 
of the Churches of Christ in America. 

Rev. R. H. Martin, Pittsburgh, Pa.; 
Chairman, Committee on 
Relationships, Refotmed 
Church. ‘ 

Ray Newton, Philadelphia, Pa.; Secre- 
tary, Peace Section, American Friends’ 
Service Committee. 

William E. Sweet, Denver, Colo.; Vice 


Presbyterian 


| Moderator, National Council of the Con- 


gregational Churches. 
Alva W. Taylor, Indianapolis, 


cial Welfare, Church of Christ (Dis- 
ciples). 
George W. Wickersham, New 


City; Protestant Episcopal Church. 


| Practical Method 


| United 


| problem of war. 


Of Aircraft Provided | 


| of statesmanship. 


tary Aeronautical Equipment 
May Be Obtained Listed. 


exhibjtion purposes were announced by 


the Department of War in a statement 


made public November 2. The exhibit, 
according to the statement, must be of 
educational valuable to a considerable 
number of the public, and “not directly 
or indirectly benefit any private indi- 
vidual or corporation.” The full text of 
the statement follows: 


| Conditions Under Which Mili. | 


| mined to use the Briand proposal as an | 


Ascribed to Mr. Briand 

In a written statement given out fol- 
lowing the presentation of the memorial 
to President Coolidge, Bishop McDowell 
said: 


The | City; foreign secretary American Bap- | 





tev. W A. Lambeth, minister, Mount | 


President Requests 
People to Observe 
pate of Armistice 


Proclamation Issued by Chief | 


Executive Ordering That 


Flag Be Displayed. 
Exercises 


Said to Be Fitting That Expres- 
sion Be Given of Gratitude 
for Present Peace. 


President Coolidge, in a proclamation | 
| issued on November 2, 


calls upon the 


| people of the United States to appropri- 


Wash- | 
| ington, D. C.; Chairman, Commission on 

Phil- | 
| adelphia, Pa.; general secretary Board 

of Christian Education of the Presby- | 


International | 


ately observe Armistice Day, Novem- 
ber 11. 
The proclamation, in full text, follows: 


ARMISTICE DAY, 1927. 


By the President of the United States of | 


America, 
A PROCLAMATION. 


Whereas, the 11th of November, 1918, | 


marked the cessation of the most de- 

structive, sanguinary and far-reaching 

war in human annals; and 
Whereas, it is fitting that the 


| curring anniversary of this day should 


| be commemorated with thanksgiving and | 


| ther 


prayer, and by exercises designed to fur- 
the cause of permanent peace 
through the maintenance of good will 


and friendly relations between nations; | 
F , ’ | for every year of actual duty. 


| and 


Ind.; | 
Secretary, Board of Temperance and So- 


York 


Whereas, by concurrent resolution of 
the Senate and the House of Repre- 


observance of Armistice Day: 
Now, therefore, I, Calvin 


| President of the United States of Amer- 


| United States 
schools and churches, and other suitable | 


“This memorial is one of many indi- | 


cations of a rising tide of interest 
throughout the churches in making war 


an outgrown thing of the past. Thought- | 


ful leaders in all denominations see in 


M. Briand's suggestion for a treaty re- | 
| nouncing war between France and the | 


States something concrete on 


which to lay hold in grappling with the | 


clouds and roots it in practical realities 


“Unless I wholly misunderstand the | 


attitude of the churches, they are deter- 


| occasion, not simply for urging a policy 


The War Department has announced | 
the conditions under which military aero- | 


nautical equipment may be obtained for 
exhibition purposes. The exhibit must 
be of educational value to a consider- 


able number of the public, and not di- | 


rectly or indirectly benefit any private 
individual or corporation. The recom- 
mendation of the Aeronautical Chamber 
of Commerce of America will be obtained 
in each case. 

The exhibitor must pay in advance, 


of no war with France on any score, 


Sliohacans ; but also for making it clear to all na- 
Conditions under which military aero- | 
nautical equipment may be obtained for 


tions that the United States is ready 
for a general treaty outlawing war.” 


Death Rate Declines 


In American Cities | 


Ratio of Mortality Drops 1 Per | 


1,000 for Year and .1 for 
Week to October 29. 


Telegraphic returns to the Bureau of 
the Census from 68 cities with a total 
population of 380,000,000 for the week 
ending October 29 indicate a mortality 


| rate of 12.1 per 1,000 of population as 


theestimated cost of packing and ship- | 


ping the exhibit both ways, savings 
thereon to be returned to the exhibitor. 
The exhibitor must furnish in advance 
a surety bond equal to the value of the 


against 12.2 for the corresponding week 
of last year, it is stated in the weekly 
health index issued November 2 by the 
Department of Commerce. The annual 
rate for 68 cities is 12.3 for the 43 weeks 
of 1927, as against 13.3 for the corre- 


| sponding weeks of 1926. 


Air Corps Exhibit as fixed by the Chief | 


of Air Corps to cover both loss and dam- 
age to the property. Existing legisla- 


tion requires that such exhibits cannot | 


. be allowed to pass out of the control 

sur nt programs is, however, be- | : s 
stooge alt This erowing | of the War Department, so a detach- 
practice promises to direct curriculum | dinate a coats 
changes more surely to the ends ac- | aes property. 


| Total of 44 Paroles 


ment of enlisted men must always ac- 


Recommended by Boards 


Paroles were recommended in 15 cases | 


at the Federal prison at Atlanta and in 
29 cases at the Federal prison at Leaven- 
worth by the respective parole boards of 
these institutions at special meetings in 
October, the Department of Justice an- 
nounced November 2. 
the Department’s statement reads: At 
the October 14 special meeting of the 
parole board at Atlanta Penitentiary 
there were considered 71 cases, of which 
15 applications were recommended, 10 
were continued to a subsequent meeting, 
45 denied and one parole formerly 
granted was revoked, 

At a special October meeting of the 
parole board at Leavenworth Pen- 


itentiary there were 248 prisoners elig- | 


ible for parole. Paroles were recom- 
mended in 29 cases; in 50 cases paroles 
were denied; 32 cases were continued, 
and one parole revoked. Seventy-seven 


prisoners declined to file applications for | 


parole, and 32 were transferred from 


Leavenworth to other Federal penal in- | 


stitutions. 


provision for the utilization of pupil | 


activities as a basis of learning is being 
made. 
ters in working over the content of spe- 
cific subjects and reorganization pro- 
grams seeking to abandon subject de- 
partments of knowledge have made little 
progress, 


Out of the welter of efforts at cur- | 


riculum construction a more 


technique 


or 
is 


The full text of | 


As yet curriculum revision cen- | 


less | 








emerging | 


which centers in committee procedure | 
involving the cooperation of administra- | 


tive, supervisory, research and teaching 
offices, 


The highest rate (22.3) appears for 
Nashville, Tenn., and the lowest, 6.6, for 
Somerville, Mass. The highest infant 
mortality rate, 182, appears for Utica, 


N. Y., and the lowest for Lynn, Mass., | 


Somerville, Mass., and Springfield, Mass., 
which reported no infant mortality. 


Free Entry for Diamond 
As Antiquity Is Opposed 


[Continued from Page 1.] 
charge of customs matters in New York 
reports that a case which has created 
considerable interest has been under 
consideration during the past week, in- 
volving the importation of a diamond 
which was valued at more than $200,000. 
The diamond was classified free of duty 
“as an artistic antiquity.over 100 years 
old.” 

The stone is known 
formed an eye in the image of Shiva 
at the stone temples near the Golconda 
mines in India. A protest against the 
free admission of the diamond was made 
by dealers in diamonds, who claimed 
that the stone should have been assessed 
at 20 per cent under the present tariff 
law, and filed what is known as a manu- 
facturer’s protest. 

A motion to dismiss the protest was 
made and that motion has been taken 
under consideration by the Customs 
Court. 


Official Orders Are Issued 
To Rear Admiral Magruder 


Official orders were isued to Rear Ad- 
miral Thomas P. Magruder by the De- 
partment of the Navy, on November 2, 
detaching him from his position as com- 
mandant of the Fourth Naval District, 
with headquarters at the Philadelphia 
Navy Yard, and ordering him “to Navy 
Department.” 

The same issue of orders, made vub- 
lic November 2, but under date of Oc- 
tober 29, detailed Rear Admiral Julian 
L. Latimer to'sueceed Admiral Magru- 
der. Admiral Latimer is ordered de- 
tached as President of the Naval Ex- 


amining Board, and asisgned to the 4th | 
| Naval, District. 


His proposal brings | 
the quest for world peace down from the | 





: as the Nassak | 
| diamond, which is.reputed to have once 





ica, in pursuance of the said concurrent | 


resolution, do hereby order that the flag 


of the United States be displayed on all | poges 


Government buildings on November 11, 
1927, and do invite the people of the 
to observe the day in 


places, with appropriate ceremonies, giv- | 


ing expression to our gratitude that 
peace exists and to our sincere desire 
that such amicable relations with all 
other peoples may continue. 

In witness whereof, I have hereunto 
set my hand and caused to be affixed the 
great seal of the United States. 


year of our 


United States, the one hundred 
and fifty-second. 
CALVIN COOLIDGE. 
By the President: 


Frank B. Kellogg, Secretary of State. ! 





Suggested | 


| how long they have to remain away 





Te- 


: 5 : , ber 2, follows in full text: 
sentatives, in 1926, the President was re- 
quested to issue a proclamation for the | 


| 
Coolidge, ; of 





| in like proportion in reckoning the length | 
| of service for the 
Done at the city of Washington 
this 2nd day of November, in the | 
Lord one thousand | 
(Seal) nine hundred and twenty-seven, | 

and of the Independence of the | 
! der No. 4187 of April 1, 1925: 


House Committee on Flood Control Sets 
November 7 as Date for Initial Hearin 


Senator Norris Declares That 


- 


INDEX 


Plan for Power Develop- 


ment Should Follow Repairs to Levees. 


[Continued from Page 1.] 


| and cities flooded, with character of pop- 
| ulation, “colored and white.” 


It asks if it was. necessary for the 


done with the people forced to evacuate, 


from their homes whether there was 
loss of life in the respective places, num- 
ber of people in‘urec, whether sickness 


| people affected. 
The anticipated adoption of a com- | 


prehensive plan for the control of floods 
in the Mississippi Valley offers an op- 
portunity for the Government to reim- 


| As Unhealthy Post 


| upon any other development. 


American Consuls at Capital | 
of Madagascar Given Ex- 
tended Service Credit. 


Tananarive, Madagascar, has_ been 
listed as an unhealthful consular post 
at which the American consul shall be 
credited with serving one year and a half 
A presi- 
dential decree to this effect, made pub- 
lic by the Department of State, Novem- | 


EXECUTIVE ORDER. 

Under and pursuant to the provisions 
section 18, paragraph (k), of the 
act of Congress approved May 24, 1924, | 
entitled “An Act for the reorganization | 
and improvement of the Foreign Service 
of the United States, and for other pur- 

” which paragraph reads as fol- 
lows: 

“(k) The President is authorized from | 
time to time to ‘establish, by Executive | 
order, a list of places in tropical coun- 
tries which by reason of climatic or other | 


| extreme conditions are to be classed as 


unhealthful posts, and each year of duty 
at such posts, while so classed, inclusive | 


| of regular leave of absence, shall be | 


counted aS one year and a half, and so on 


purposes of retire- 
ment,” the following place is hereby es- 
tablished as an unhealthful post for the 
purposes of retirement within the mean- | 
ing of the iaw above quoted, in addition | 
to those places listed in Executive Or- 


Tananarive, Madagascar. 
CALVIN COOLIDGE. 
The White House, October 20, 1927. 
[No. 4744] 


burse itself for these expenditures 


| through the geueration and sale of hy- 
| droelectric power, 
people to leave their homes, what was | 


in the opinion of 
Senator Norris (Rep.), Nebraska. 

In an oral statement November 2, Sen- 
ator Norris declared that he sees no 


reason why a program of power devel- 
opment should not go hand in hand with 


| flood control work. 
followed as a result of the flood, and | 


the general effect on the morale of the | 


He declared there are two phases of 


YEARLY 


| 


| 
| 
| 
| 


the flood control problem; first, imme- | 


work as is necessary to provide reason- 
able safety and protection of property 


| for the lower regions of the valley; and 
; second, a comprehensive plan for perma- 
| nent development which should take into 


‘Tananarive Classed 


consideration the elements of flood con- 


| diate repair of the levees and such other | 


| riculture, 
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| Mr. Jardine’s Plans 


5 On Farm Relief Not 


Basis for Legislation 


Secretary of Agriculture De- 
clares His Proposals Are 


Not Embodied in Any Bil 
Prompt Action Sought 


Says Next Congress Is Oppor- 
tune Time to Adopt Re- 
lief Measure. 


The proposal of the Secretary of Ag- 
W. M. Jardine relative to 
means of obtaining farm relief which 


' were isued by the Department of Agri- 


trol, irrigation, power, and navigation, | 
The first phase should receive attention | 


from Congress at once. Senator Norris 
said, and should not be made dependent 
Then, he 


said, there should be initiated a survey of | 


the entire Mississippi Valley as a basis 


for the permanent program. 


Favors Complete Survey. 
“Flood «control, irrigation, power and 
navigation all dovetail into each other 
for the benefit of the entire region from 
the Alleghenies to the Rockies,” Senator 
Norris said. 
“A complete 


survey of the 


| House,” 


| corporating these 


should be had with a view of securing | 


the maximum amount of power, the 


} maximum amount of irrigation, and the 
| maximum amount of navigation for the 


minimum expenditure of money.” 

The Senatcr declared that he realizes 
fully that such a program as he out- 
lined will necessitate a huge expendi- 
ture of Government money; but, 
added: 

“A large amount of it will be paid for 
by the sale of electricity which will be 
developed wherever large storage dams 
can be erected.” 


Navy Periodical Publishes 


- 


| the maximum amount of flood control, | 


culture October 31, are merely sugges- 
tions and will not form the basis of any 
relief bill during the 
coming session of Congress, the Secre- 


particular farm 


tary stated orally November 2. 

“If I the floor of the 
Secretary Jardine “i 
believe I would have no trouble in in- 
into a 


were on 


said, 


suggestions 
Congressional measure, but at the pres- 
ent time I know of no bill containing 
the proposals for agricultural relief 


| which I have set forth several times. 
valley | 


Time: Called Opportune. 
“The next sesion of Congress is the 
opportune time for accomplishing farm 
relief. If Congress doesn’t agree on 


| some means of farm relief this year, it 


he | 
| things are getting better, and that is 
| new. 


| eradicate 


Its First Article by Woman | 


Appearance in the November issue of 
“United States Naval Proceedings” of 
an article by Mrs. Constance D. Lathrop 


| marks the first time that an article writ- 


ten by a woman has been accepted and | 
published in this periodical, the Depart- | 


ment of the Navy announced November 


9 


The “United States Naval Proceed- 


The publication is a semiofficial one. | 
| The full text of the statement follows: 


“A Vanishing Naval Tradition—The Fig- | 


urehead,” by Mrs. Constance D. Lathrop. 
ings” 
This is the first 


for Novembgr contains an article | 
time an article written | 


will be missing the biggest opportunity 
in years. Agriculture is coming back 
on its own feet, but because the situa- 


| tion is improving, we must not cease 


thinking about relief measures. The best 
time to apply relief legislation is while 


There are certain fundamental 
troubles dating back to before the war 
and the present improvement will not 
them. Relief measures are 
necessary and the best time for them 


| is while the industry is on the upward 


trend.” 

When asked if the Farm Board which 
he has advocated establishing should be 
a permanent board, Secretary Jardine 
said that if not a good one it should be 
‘very unpermanent.” 
by a woman has been accepted and pub- 
lished in this periodical edited by naval 
officers for the advancement of profes- 
sional, literary and scientific knowledge 
in the Navy. 

Mrs. Lathrop is librarian of the Navy 
Department Library. She is the widow 
of Paymaster P. T. M. Lathrop, who 
died while attached to the first United 
States Naval mission to Brazil. 


Quality Like This 


Only General Motors Can Give at La Salle Prices 


Consider carefully any of the cars you 
might wish to own and you will find 
that the La Salle offers such out- 
standing quality that the slight differ- 
ence in price between it and other cars 
becomes even less when La Salle 
superiority and value are considered. 
In style, luxury, comfort, ease of 
handling and in the superb perform- 


ance of the famous 90-degree, V-type, 
eight-cylinder engine it stands abso- 
lutely unrivalled, as you will readily 
appreciate if you will once drive the 
car, or ride in it. Cadillac-designed and 
built, and a product of General Motors, 
the La Salle could not be duplicated 
by any other organization without 
adding hundreds of dollars to its price 


You may possess a La Salle on the liberal term-payment 
plan of the General Motors Acceptance Corporation— 
the appraisal value of your car acceptable as cash 


LA SALLE 


Companion Car to Cadillac From $2495 to $2895, f. 0. b. Detroit 


CADILLAC MOTOR CAR CO., 
Detroit, Michigan 





~ Geodetic Surveying Is Facilitated 


_ By Recent Invention of Instruments 


E ree : Y’s 


(ixpex 
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New Theodolite and Steel Triangulation 


Tower Declared to Have Proved Suc- 
cessful Under Test. 





[Continued from Page 1.] 


the detailed surveying and mapping and 
in’the execution of engineering works. 
Every country that is highly developed 


‘has found surveying and mapping data 


absolutely essential for the efficient car- 
rying on of industrial and commercial 
activities, and that the money spent for 
the collection of such data is considered 
to be an investment which bears large 
fnterest in the form of increased pro- 
ductivity of the nation. It may be well 
said that only a rich nation can afford 


to carry on its engineering and other | 


work without adequate data on which to 
make the preliminary and final plans for 
their execution. 

The data secured by the Coast and 
Geodetic Survey, in the form of geo- 
graphic positions and elevations, find a 
ready use by the engineers and others, 
working in the regicns through which 
the field work was done. As rapidly as 
possible, the observations made in the 
field are computed and adjusted and the 
results are made available for issuing 
either in printed form or by photostat. 
Where the line cannot be closed on old 
work, future arcs are established which 
will form loops. Exerything must be 


inaccuracies in the fundamental scheme 
which are large enough to interfere 
the distances and azimuths between them 
was done in Minnesota, West Virginia, 
Maryland, and Pennsylvania. Stations 
for new arcs of triangulation were es- 
tablished in Maine and Iowa, to be fol- 
lowed up during the remainder of the 
year in Illinois and Ohio. The observa- 


! 





| The structures are in the form of tri- | 
checked in order that there may be no | 


| with their feet anchored firmly in the | 


tions following the selection of stations | 


in those States will be carried on in 
1928. 
The triangulation party worked in 


Minnesota under the.direction of H. W. 
Hemple, with Jasper S. Bilby in charge 
of the erection of the Bilby steel towers 
on which the instruments were placed 
while obesrving. The triangulation ex- 
tended from the vicinity of Salem, S. D., 
through southern Minnesota, to La- 
Crosse, Wis., where a connection was 
made with the triangulation of the Mis- 
sissippi River and the first order tra- 
verse which had been extended west-- 
ward during a previous season from 
Green Bay, on Lake Michigan, to the 
Mississippi. 

On the completion of this arc, simi- 
lar work was extended northward from 
Albert Lea to Royalton, Minn. The arc 
passes just to the westward of Minne- 
apolis. At Royalton, a connection was 
made with an arc of triangulation which 
had been extended across country from 
Fergus Falls to Duluth. 


In executing the are of triangulation | 
the work starts from a known geographic | 


position, previously determined by tri- | 


angulation, and ends on similar stations. 


The skeleton outlined for the triangu- 
lation and leveling nets of the country 
is being closed up as rapidly as possible 
and the work done during the past sea- 
son had that object in mind. 

Triangulation which furnishes the geo- 
graphic positions of marked stations and 
with surveying, mapping and other en- 
gineering work. As a matter of fact, 
the triangulation system of the coun- 
try, as carried on by the United States 
Coast and Geodetic Survey, may be 
likened to the steel framework of a mod- 
ern building. That framework must be 
all fitted together as a unit, in order 
that the details of the building may be 
properly correlated. 

For the first time, the Coast and Geo- 
detic Survey used steel towers in carry- 
ing on the work in Minnesota. The tow- 
ers are necessary in order to elevate the 
instrument and the lamp or heliograph, 
for sighting above intervening trees, 
houses, and other obstructions and for 
overcoming the curvature of the earth. 
The country traversed by the surveying 
party in Minnesota gently rolling, 
without any prominent and conspicuous 
peaks and ridges. The average distance 


is 


between triangulation stations was about | 


12 miles, the maximum length of line 
between them being 18 miles. The ob- 
servations were made with a high-grade 
theodolite, similar in general design to 
the surveyor’s transit. The circles car- 
rying the graduations are read to single 
seconds of arc, by means of micrometer 
microscopes. 


Signalman Designed 
New Steel Tower 

The steel tower was designed in gen- 
eral outline, by Jasper S. Bilby, Signai- 
man of the United States Coast and 
Geodetic Survey, who has had wider ex- 
perience in erecting triangulation sig- 
nals than any other man in this coun- 
try and, probably, in the world. He 
made the recommendation at the end of 
the season of 1926 that steel towers be 
used instead of wooden ones, because of 
the high cost of lumber. The wooden 
tower can be used at only a single sta- 
tion, for it is impossible to dismantle it 
without breaking and cracking the pieces 
of lumber used in its construction. Be- 
sides, the cost of taking down the tower 
is greater than the value of the pieces 
of lumber which might remain unin- 
jured. 

Mr. Bilby was ordered to Washington 
to make preliminary plans for the steel 
towers and to go into the question of 
their cost and how they could best be 
used in the field. His preliminary plans 
convinced the officials of Washington that 
the steel towers would be successful. So 
he was directed to proceed to Chicago 
late in the winter and perfect the final 
plans, with the assistance of Aeromotor 
Company of that city. 
were perfected a single tower was 
erected in the plant of that company and 
severe tests of its rigidity and strength 


U. S. S. Whitney. : 

Lieut. Henry S. Dunbar, Jr., det. Navy 
Yard, Washington, D. C.; to U. S. S. Hum- 
phreys. : 

Lieut. George B. Evans, det. command 

1 U. S. §. Sonoma; to Navy Yard, Puget | 

Sound, Wash. - 

Lieut. Thomas FE. Flaherty, det. U. S. Ss. | 
Whitney; to Navy Mine Depot, New London, 
Conn. | 


! 





After his plans | 


made of it. All of these tests 


proved successful. 
As a result of the tests, 14 steel tow- 


were 


ers were pufchased at an average cost | 


of about $300 and shipped to the Minne- 
sota work. The towers are made of an- 


gle irons, similar to those used in the | 
the | 


construction of windmill towers or 
towers employed in carrying high ten- 
sion electric wires. The members of the 
towers are bolted together so that they 
may be easily dismantled. The tower is 
in two parts, the inner one for use as 


' the support for the theodolite and the 
outer one, which does not touch the in- |! 


ner one at any point, for the support 
of the observer. 
and the observer be on the same struc- 
ture, accurate observations could not be 
made, as the instrument would be 
changed in level and azimuth when the 
observer moved around it in making the 
observations. 

A tower weighs approximately 4,400 


pounds and has a height of 75 feet to | 
The outer | 
structure is extended 10 or 15 feet above | 
the inner one and on the top of the outer 


the top of the inner structure. 


structure the lamp and heliotrope are 
placed and directed towards the observer. 
pods, that is, three-legged structures, 
ground to prevent the structure being 
blown over by heavy winds. 
To be continued in the 
November 4. 


of 


issue 





Navy Orders 


Issued October 29, 1927. 


Rear Adm. Julian L. Latimer, det - 
Nav. Exam. Bd., Navy Dept.; to Comdt., 4th 
Nav. Dist., Philadelphia, Pa. 


Rear Adm. Thomas P. Magruder, det. 
Comdt., 4th Nav. Dist.; to Navy Dept. 
Capt. Walter S. Anderson, to duty Asst. 


Chief of Staff. 

Capt. George T. Pettengill, det. Nav. At- 
tache, Peking, China; to command U. Ss. 5: 
Tennessee. 

Comadr. Edward J. Foy, det. command U. Ss. 
tary on staff, Comdt., Yangtze Patrol. 

Lieut. Comdr. Horace E. Burks, det. U. Ss. 
S. Dobbin; to Navy Yard, N. Y. 

Lieut. Comdr. Bernard F. Jenkins, det. 
U. S. S. Memphis; to Navy Yard, Norfolk, 
Virginia. : 

Lieut. Comdr. Norman L. Kirk, unexpired 
portion leave absence, revoked; to carry out 
remainder orders. 

Lieut. Comdr. James A. Saunders, relieved 
all active duty; to home. 


Lieut. Comdr. Stuart D. Truesdell, | 
Subm. Base, Coco Solo, C. Z.; to Asiatic 
Station. J 

Lieut. William C. Betzer, det. U. s. Ss. 


Trenton; to Nav. Torp. Stz., Newport, BR: i, 
Lieut. Samuel Chiles, det. Nav. Ammun. 
Depot, Dover (Lake Denmark), N. Ja; to 





Lieut. Charles H. Gordon, det. U. S. S. 
Medusa; to Navy Yard, Mare Island, Calif. 

Lieut. Earle V. Hand, det. Navy Yard, 
Mare Island, Calif.; to U. S. S. Medusa. 





Lieut. James S. Haughey, det. U. S. S. 
Seattle; to 3rd Nav. Dist. 

Lieut. Hermann B. R. Jorgensen, det. 
command U. S. S. Widgeon; to Rec. Ship, 
San Francisco. 

Lieut. Thomas W. Mather, det. U. S. S. 


Wright; to Nav. Torp. Sta., Newport, R. I. 
Lieut. John R. McKean, det, command U. 





S. S. Tern; to U. S Rigel. 

Lieut. David F. Mead, det. command U. 
S. S. Brant; to Nav. Trng. Sta., San Diego, 
Calif. 

Lieut. Roman J. Miller, det. U. S. S. Pa- 





losp., League 


toka; to continue treat. Nav. I 
Island, Philadelphia, Pa. 









uieut. Floyd J. Nuber, det. Navy Yard, 
Philadelp a.; to U.S. S. Trenton. — 

Lieut. Maurice A. O’Connor, det. Navy 
, Yard, Pu 





t Sound, Wash.; to command U. 
S. S. Sonom: 

Lieut. Ar 
Navy Retg 


tg. 





a. 
rew M. Parks, det. Off. in Chg., 
Sta., Nashville, Tenn.; to Asiatic 

























Station. 

Lieut. Robert E. Permut, det. Navy Yard, 
Puget Sound, Wash.; to command U. S. S. 
3rant. 

Lieut. Burton E. Rokes, det. Nav. Torp. 
Sta., Newport, R. I.; to U. S. S. Bridge. | 

Lieut. Frederick A. Ruf, det. ord Nav. ! 
Di to U. S. S. Hannibal. 

mon L. Shade, det. command U. 
Ss. rma; av. Trng. Sta., San 
Diego, Calif. 
Lieut. Harry B. Slocum, det. U. S. §. 
Humphreys; to Naval Mine Depot, York- 
town, Va | 
Lieut. Milton P. Wilson, det. U. S. S. Cali- 
fornia; to Navy Yard, Mare Island, Calif. | 
Lieut. Arthur Wrightson, det. command | 
1'U. S. S. Partridge; to Navy Yard, Mare 

ieut. (j. g.) Horace L. de Rivera, det. 
U. S. S. Galveston; to temp. duty 5th Nav. 
Dist. 


Lieut. (j. g.) Michael E. Flaherty, to 
I . Nav. Hosp., Washington, D.C. 
i. g.) Frank C. Layne, det. U. S. 








»; to temp. duty Subm. Base, 
, Conn. 

(j. g.) Harry E. Rice, Jr., to 
further treatment, Nav. Hosp., Washing- 
ton, D.C. 

Lieut. (j. g.) David W. Roberts, det. Rec. 
Ship, San Francisco; to Office Nav. Intelli- 
gence, for temp. duty. 

Ensi. Wilfred Bushnell, det. U. S. S. 


Denver; to U. S. S. Lexington. 
Ens. Kenneth Craig, det. U. S. S. Arizona; 

to Naval Academy, for temp. duty. 

Ens. Thompson F. Fowler, det. U. 

Wood; to U. S. S. Shirk. 

E Ens. August W. Lentz, to observation 

and treatment Nav. Hosp., Boston, Mass. 

Ens. George C. Montgomery, det. U. S. 

S. La Vallette; to U. S. S. Yarborough. 
Ens. Arthur R. Rule, Jr., det. U. S. S. 

Texas; to U. S. Fit. 

Ens. John H. Spiller, det. U. S. S. Arizona; 

to temp. duty Subm. Base, New London, 

Conn. 





Ss. S. 





s. Joseph H. Willingham, Jr., det. U. 
. S. Denver; to U. S. S. Saratoga. 
Comdr. Louis W. Bishop (M. C.), to duty 





Ss 


U. S. S. Arkansas. 
Lieut. Comdr. William FE. Crooks (M. C.), 
det. U. S. S. Galveston; to temp. duty 


Ree. Ship, N. Y. 

Lieut. Comdr. Fred W. Granger (M. C.), 
det. U. S. S. Bridge; to Nav. Trng. Sta., 
Hampton Roads, Va. 

Lieut. Comdr. Frederick L. McDaniel (M. 
C.), det. Marine Bks., Quantico, Va.; to U. 


| S. S. Saratoga. 

Lieut. Comdr. Homer C. Sowell (S. C.), 
det. Nav. Air Sta., Coco Solo, C. Z.; to 
| Asiatie Station. 

Ch. Mach, Edward G. Jahnke, det. U. S. 
S. Lark; to Navy Yard, N. Y. 

Ch. Mach, Ray S. Jones, det. U. S. S. 








Should the instrument | 


S. Selfridge; to aide on staff and flag secre- | 


det. | 











HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to, 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 
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under the following topics: 
Foreign 
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| Mississippi; to Navy Yard, Puget Sound, 
| Wash. 

_Ch. Mach. John C. Parker, det. Navy 
Yard, N. ¥.; to U. 8. S. Lark. 


Mach. Billie B. Bullard, to Asiatic Station. 

Mach. Donald R. Cheek, to Asiatic Station. 

Mach. Chas. S. Seidle, det. U. S. S. Colo- 
rado; to U. S. S. Arizona. 

Cc. P. C. Anthony J. E. Charbonneau, det. 
Nav. Trng. Sta., Great Lakes, Ill.; to U. S. 
S. Denver. 

C. P. C. Harold R. Darling, det. U. S. S. 
Denver; to Nav. Sta., Key West, Fla. 

C. P. Rufus J. Harrell, det. Nav. Trng. 
Sta., Newport, R. I.; to Train Sqdn. 1, Fit. 
Base Force. 

_C. P. C. Maurice A. Herrlich, glet. U.S. S. 
Seattle; to Nav. Trng. Sta., Newport, R. I. 

Cc. P. C. James F. Yoes, det. all duty; 
to be placed on furlough effective October 
28, 1927. 


| Issued November 1, 1927. 

Col. Roger Brooke, Medical Corps, removed 
from list of from duty 
with troops. 

Mstr. Sergt. Fielden Huff, service com- 
pany, 22nd Infantry, placed on retired list 
at Fort McPherson, Ga. 

Capt. Richard J. Newman, Medical Corps, 
relieved from assignment at Fort Sill, Okla., 
and asisgned to duty at Fort Reno, Okla. 

Capt. Romee H. Freer, Quartermaster 
Corps, relieved from assignment at Fort 
Lewis, Wash., and directed to report for 
C 


officers excepted 





issignment to duty with Quartermaster 
orps, Panama Canal Department. 


| 
| First Lieut. Russell C. MacDonald, Air 


| Army Orders 





In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 





tons. 


Public Health, 


Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, lnst- 
Aeronautics, Agricul- 
ture and Fisheries. The present group 


By O. P. Hood, 
Chief 0” the Technologic Branch and Chief Eng:neer, 
Mechanical Division, Bureau of Mines. 


N 1906 President Theodore Roosevelt appointed a 
National Advisory Board to advise the Geological 
Survey concerning the investigation of fuels and 

The Board was made up 

of men of large affairs and experience, each prominent 

in his profession and each willing to render this public 
service without any thought of personal gain or com- 


to the appointment of this 
Congress had provided in 1904 for the analysis and 
testing of mineral fuels of the United States at the 
Louisiana Purchase Exposition in St. Louis, Mo. 
fuel-testing plant, erected in connection with this Ex- 
position, remained at Forest Park, St. Louis, until 1907, 
when the equipment was moved to the Jamestown Ex- 
position, and later, with the establishment of the Bu- 
reau of Mines in 1910, the work was transferred to the 
Bureau of Mines and to a permanent location in Pitts- 


National 
Board determined the general trend of these investiga- 
tions, the object being to make the results of the great- 
est possible benefit to the general public and most 
beneficial to the several branches of the Government 
The underlying idea was a part of that large 
vision of conservation of national resources, which was 
one of President Roosevelt’s policies. 


While the United States possessed immense quanti- 
ties and a wide variety of fuels, there was a feeling 
that they were being used with less knowledge than 
was desirable, and that the qualities and special values 
of several fuels should be better known in order that 
there should be intelligent use and a minimum of waste. 
A scientific study of the coals of the United States has 


THE interest of the Mechanical Engineer centers in 
First, the production of power, 
usually from fuel, and second, the construction of ma- 
chines which are usually dependent upon that power 
For this reason the 
investigation of fuels and the investigation of ma- 
chinery peculiar to mining has been carried on under 
he general direction of a Mechanical Division, since 


The amount appropriated for the present fiscal year 
This is exclusive of the 
economics work, the operation of the Government fuel 
yard, and certain work on petroleum. 


As coal is the principal fuel used, most of the fuel- 
While the utilization of 
oii, gas, and water power are being rapidly extended 
in recent years, coal is the main source of power, heat, 
and light, and from all indications will maintain its 


The production of coal in the United States has 
practically doubled since 1904, when the Government 
initiated research work on testing of fuels for Gov- 
The annual production of coal, including 
anthracite, in the United States was then approaching 
300,000,000 tons; in 1910 when the Bureau of Mines was 
established, it has exceeded 400,000,000 tons; by 1916 
In the last 10 years, 
1917 to 1926, while there are large advances and re- 


period lacks 500,000 tons of reaching six billion tons, 
hence the average is almost 600,000,000 tons; the out- 
put in 1926, a banner year, is estimated at 663,000,000 


{ 


mines were 


deals 
ments. 


Topical Survey of the Government 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


Studies Are Conducted to Improve Efficiency 
In Use of Fuels by Government and Industry 


Topic 25—Mines and Minerals 
Fifteenth Article—Fuel Investigations. 


Considered separately, the anthracite decreased 
from 99,600,000 in 1917 to 84,400,000 tons in 1926, the 
average for the 10 years being 84,800,000. 


AN important function of the fuel testing work is the 
Ps inspecting and sampling of coal purchased by the 
Government departments and other agencies. 
past fiscal year 7,500 reports were made on analyses, 102 
inspected 
samples collected at tipples or shipping points and 
points of delivery, for Government departments, the 
Panama Railroad, and State and municipal fuel depart- 
The Bureau has been actively instrumental in 
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AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 








»_ * * 


In the 


and sampled, and numerous 


formulating standard specifications for coal. 


Cooperative analytical and advisory work is carried 
on with Maine, Maryland, New York, and Virginia in 
connection with purchases of coal; with various State 
geological surveys, the American Gas Association, and 


the Safety in Mines Research Board of Great Britain. 


investigations. 


Samples are also collected 
During the last fiscal 
samples were received by the coal laboratory at Pitts- 
burgh and 127,453 determinations were made. 


in the safety and other 


year 1€,944 


* * * 


The Bureau cooperates with commercial laboratories, 


the American Society of Testing Materials, and other 
agencies concerned, in developing standard methods for 


Committee, analyzing coal. 


The 


the 


The methods developed and used by 
the Bureau of Mines in sampling coal, and methods and 
equipment used in analytical tests, are being largely 
used by commercial coal laboratories. 
check their methods of analysis and to improve their 
standards, the Bureau has conducted thorough tests 
on standard samples of coal which were prepared by 
the Bureau of Mines. 


In order to 


In the sampling of coals, detailed descriptions of 
mines and coal beds are obtained, and this has 


resulted in a series of comprehensive bulletions on coals 


Advisory 


Government 


in the United States. 
coals of each State are printed as separate papers. 


In recent years the data on the 


* * * 


TPHE results of the thousands of analyses, boiler and 

furnace tests on coals can be found in the numerous 
publications on fuels issued by the Bureau. 
outline of the various investigations conducted would 
make a lengthy paper, but the studies mentioned here 
are typical of work being done. 


Even an 


The fuel engineers of the Bureau act as advisory 
experts to the Government departments or bureaus on 
practical problems relating to fuels and design and 
operation of boiler plants. 
being made of practices in fuel-burning plants of the 
in the District of Columbia which has 


A fuel economy survey is 


resulteq in important economies from alterations in 


plant equipment, method of firing, or change of fucl. 
For example, as a result of recent studies made at four 
boiler plants for the Navy Department, burning about 
100,000 tons annually, a.smaller size of coal averaging 
about 30 cents a ton cheaper is effecting a saving of 
about $30,000 annually. 
saving of about $70,000 .a year is being realized, and 
when all the recommended changes are made it is ex- 
pected to be over $100,000 a year. 


At the Capitol power plant a 


oe 
’ 


The Bureau cooperates with municipal governments 
on fuel problems and methods of smoke abatement, as 
in the fuel survey for Buffalo, N. Y., and the smoke 
abatement tests for Salt Lake City, and demonstrates 


how smoke-producing coals can be burned without the 


production of dense smoke. 


Fuel surveys and firing tests are conducted in co- 
operation with large municipal and other large power 
planis, in order to determine the most effective method 


of firing and operating the plant with different fuels 
most readily available in the district where the plant is 


pulverized coal. 


Corps, assigned to duty at Maxwell Field, 


| Montgomery, Ala., upon completion of tour 
of foreign service. 
Capt. Edgar G. Cooper, 22nd Infantry, 


| 
| 





Fort McPherson, Ga., order of June 28 re- 
lieving him from present assignment and 
assigning him to Porto Rico revoked. 

Maj. James W. Lyon, Chemical Warfare 
Service, now on duty in office of Chief, 
Chemical Warfare Service, Washington, D. 
C., assigned to duty as Chemical Warfare 
officer, District of Washington, vice Capt. 
Charles W. Walton, Chemical Warfare 
Service, relieved. 

Maj. Elihu H. Ropes, Corps of Engineers, 
in addition to other duties, detailed to duty 
with Organized Reserves of the Ninth Corps 
Area, and assigned to 316th Engineer Com- 
bat Regiment, 91st Division, with station 
at San Francisco, Calif, 

Second Lieut. Warren N. Underwood, 11th 

Coast Artillery, order of September 23 re- 
lieving him from present assignment at 
Fort H. G. Wright, N. Y., ete., revoked. 
J Maj. George Wheeler Hinman, jr., Special- 
ist Reserve, ordered to active duty, and di- 
rected to report for training to Adjutant 
General, Washington, D. C. 

Sergt. William B. Bedford, detached en- 
listed men’s list, placed on retired list at 
Army War College, Washington, D. C. 

Wrnt. Offr. George H. Peck, Walter Reed 
General Hospital, Washington, D. C., di- 
rected to report to Army retiring board 
for examination. 

Col. William S. Faulkner, Infantry, order 
of October 19 assigning him to duty with 
the Infantry, Philippine Department, 
amended so as to assign him to duty with 
Infantry, Panama Canal Department. 

First Lieut. Aloysius J. Tagliabue, Infan- 
try, detailed in Finance Department, re- 
lieved from attachment to 33rd Infatnry and 





a SSS 


situated, and also to obtain fundamental data on prac- 
tices and. equipment in different plants. 
types of plants studied have included several plants 
operating on bituminous coal and also plants using 


The different 


In the next article, to be published in the 
issue of November 4, O. P. Hood, Chief of 
the Technologic Branch and Chief Mechanical 


the total for this Engineer, Mechanical Division, will continue 
his discussion of fuels and tell of the Bu- 
reaw’s work in mechanical equipment in 
mines. 
permission of the Director, Bureau of Mines, not subject to copyright. 





from duties at Camp Gaillard, Canal Zone, 
and directed to report to commanding 
general Panama Canal Department for as- 
signment to duty with Finance Department. 

Maj. Henry Minor Dent, Infantry Re- 
serwe, order to active duty, and directed to 
report for training to commandant the 
Infantry School, Fort Benning, Ga. 

Capt. Justus Blaine Eddy, Corps of En- 
gineers Reserve, ordered to active duty, 
and directed to report for training to execu- 
tive officer Chicago engineer procurement 
district, Chicago, III. 

First Lieut. Richard William White, Corps 
of Engineers Reserve, ordered to active 
duty, and directed to report for training to 
executive officer New York engineer pro- 
curement district, New York City. 

Maj. Gordon H. McCoy, Field Artillery, 
order of October 5 directing him to pro- 
ceed to Walter Reed General Hospital, 
Washington, D. C., revoked. 

Wrnt. Offr. George S. Whitman, order of 
June 20 assigning him to duty at head- 
quarters Eighth Corps Area, Fort Sam 
Houston, Tex., amended so as to assign him 
to duty at headquarters Ninth Corps Area, 
Presidio of San Francisco, Calif, 

Lieut. Col. George L. Wertenbaker, Coast 
Artillery Corps. assigned to 52nd Coast 
Artillery, Fort Eustis, Va., upon completion 
of tour of foreign service. 

Lieut. Col. David H. Biddle, 14th Cavalry, 
relieved from assignment to that regi- 
ment and from duty at Fort Des Moines, 
Iowa, and detailed as coordinator, Eighth 
Corps Area, with station at San Antonio, 
Texas. 

Maj. Charles Williamson Clarke, Infantry 
Reserve, ordered to active duty, and di- 
rected to report for purpose of i 
a course of instruction at Army War Col- 
lege. Washington. D. C, 
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| cooler weather over the Pacific North- 


| Weather Bureau, Department of Agri- | 
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eraged much above normal in practically. | 
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Weather Exceptionally Favorable 


For Harvesting in Most Sections 


| Cotton Picking and Ginning 





Continued to 


Progress Rapidly and Conditions Were 


Ideal for Drying Corn Crop. 





Cotton picking and ginning continued 

progress rapidly during the past 
week, and, as a result of warm weather 
in the cotton belt, picking has been com- 
pleted in the eastern States as far north 
according to the weekly 
weather and crop bulletin issued by the 


culture, November 2. 

Conditions were ideal for drying the 
corn crop in sections east of the Rocky 
Mountains, according tothe bulletin. 
Winter wheat is making good progress. 
On the whole, weather during the week | 


tural interests throughout the country. 
The bulletin follows, in full text: 
During the first part of the week tem- 
peratures were slightly subnormal in the 
Atlantic coast area and parts of the 
Northeast, and about the middle of the j 
period rather cool weather prevailed | 
in the extreme Southeast, but elsewhere 
it was warmer than normal generally | 
during the first and middle parts. 
Record-breaking maximum _ tempera- 
tures for so late inthe season occurred 
at numerous places over a large area | 
from the east Gulf coast northward to 
the Lake region and the upper Missis- 
sippi and lower Missouri valleys, with 
than 30 first-order stations re- 
porting the highest of record for the 
last week in October. 
The latter part of the 


period had 
west and the Central-Northern States, 
with temperature readings by the morn- 
ing of October 31 ranging about nor- 
mal in the latter area to considerably 
below normal in the former, but warm 
weather continued in the interior and | 
Eastern States. 

Showers Rather Frequent 


West of Rocky Mountains 
Showers were rather frequent in the 
area west of the Rocky Mountains. By 
the morning of the 28th a low-pressure 
area of considerable magnitude had de- 
veloped in the far Southwest and moved 
thence northeastward to the Central- 
Northern States by the: 30th, accom- 
panied by widespread precipitation over 
the Rocky Mountain area and northern 
trans-Mississippi sections, with some 
locally heavy falls in the Great Plains. 
During the latter part of the week, pres- 
sure was again low over the more west- | 
ern States, with showers to heavy rains | 
in California and the Great Basin. 
The temperature for the week 


av- 


all sections of the country. In fact, the 
only area showing a minus departure 





Mr. Simmons Gives 
Views on Taxation | 


Asks Reduction of $400,000.- | 
000 in Levy and Opposes 
Estate Law. 
pce oe 
[Continued from Page 2. | 
as nearly as possible, of all so-called | 
nuisance taxes. They are not yielding a 
large amount of revenue, and they are a | 
nuisance because of their cost of collec- | 
tion and inconvenience, both to the tax- | 


{ 
| 


payer and the tax collector. I would also 
like to see both the tax on automobiles | 
and the tax on admissions repealed, but 
whether it will be feasible to repeal - 
these altogether must depend upon fur- 
ther investigation. 

You ask me if I favor the repeal of 
the Federal estate tax. 

Yes, I do; and for the reason that 5 
wish to leave that field of taxation en- 
tirely to the States, many of which are 
now so sorely pressed to find revenue 


to meet the demands of modern condi- 
tions in State government. The States 
need this source of revenue, and the 
Federal Government does not. In fact, 
heretofore the policy of the United 
States has been not to invade the domain 
of estate taxation except in case of war 
or expectation of war. While I made 
a very vigorous fight in behalf of the 
repeal of the Federal estate tax when 
the last revenue bill was under consid- 
eration, and the Senate voted for its 
repeal, the House would not agree to 
the repeal. I have seen no reason since 
that time to change my opinion upon 
this question. Of course, if the Federal 
estate tax should be repealed, the repeal 
would not—and should not—be retro- 
active. 
Against Retroactive Action. 

You ask if I would make the repeal 
of the taxes on corporations and tobacco 
retroactive. No; I would not—and for 
the simple reason that these taxes have 
already been collected by the manu- 
facturing corporations out of the con- 
sumers—or are now in process of col- 
lection—and to make them retroactive 
would be practically making a present to 
these corporations of the amount in- 
volved. 

You ask about the suggestion of the 
Treasury Department with reference to 
the t reduction in the individual 





further 
income tax between the brackets of $16,- 

000 and $90,000. In the main I agree 

with Secretary Mellon with reference to 

this. The Secretary now makes a prop- 

osition that is substantially what the 

Democratic members of the Senate Fi- 

nance Committee sought to accomplish— 

and in part did accomplish—in the last 

tax reduction bill, and the method now 

proposed by the Secretary is the same 
as that advocated by the Senate minority | 
in our proposals during the tax reduc- 
tion fight of 1926. I congratulate Sec- | 
retary Mellon on his adoption of the 

method we then proposed, 


appears in the interior of the Pacific 

Coast States where the weekly means 
ranged from 1 degree to about 4 degrees 
below the seasonal average. It was espe- 
cially warm in most of the South and in 
all sections between the Appalachian and 
Rocky Mountains where the temperature 
averaged from about 6 degrees to as 
much as 22 degrees above. normal, being 
one of the warmest weeks of record for 
so late in the season over these sections. 

Freezing temperatures were again 
confined to the more northeastern States, 
the extreme northern Great Plains, and 
from the western Plains westward over 
the mountain and Plateau districts, The 
lowest temperature reported for the 
week was 12 degrees above zero at Yel- 

lowstone Park, Wyo., on November 1, 
while the lowest in the great central val- 
leys ranged mostly from about 40 de- 
grees to above 50 degrees. 

_ There was substantial to heavy pre- 
cipitation in most sections west of the 
Rocky Mountains. The amounts were 
especially heavy for the season in the 
western Great Basin and in California, 
but in northern districts they were 
mostly light to moderate. Substantial 
falls were reported also from the Cen- 
tral-Northern States west of the Lake 
region, locally in tre Southwest, and 
along the south Atlantic coast, but else- 
where east of the Rocky Mountains very 
little rain fell. 


Freezing W eather 
Unusually Late 


Over the principal agricultural sec- 
tions of the interior and Northern 
States, gener<l killing frost and freezing 
weather this fall has been remarkably 
later than usual; in fact, the weather, 
in general, during the last two months 
has been unusually mild for the season 
in most sections. The first general kill- 
ing frost and freeze appeared over the 
northern Plains area during the week 
ending September 20, at about the av- 
erage date, but since that time the area 
has extended southward and eastward 
at an unusually slow rate. 

While killing frost to November’ 1 
usually extends southward over the 
northern Cotton Belt, and has been ex- 
perienced in past years practically to 


| the Gulf coast, a general frost and 


freeze this year has not even overspread 
southern Michigan. There are about 150 
first-order Weather Bureau stations east 
of the Rocky Mountains, and in an av- 
erage year about 100 of these have kill- 
ing frost by November 1. This year 
fewer than 50 have reported tempera- 
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Daily Decisions 
of the 


Accounting Office 





The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must aporove 
of all expenditures by Government 
agencics before such expenditures 
finally become closed transactions. 
Interpretation of the laws is necese 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A19471 (S). Veterans’ Bureau—Insurance 
—Escheat. The payment of insurance to 
an estate authorized where there is a 
showing of no designation within the per- 
mitted class but a designation of the estate 
of the insured and a will by him bequeath- 
ing his estate to one not within the desig- 
nated class. 

A19850. Compensatiom — Pilots—Panama 
Canal Additional Compensation. The com- 
pensation of pilots employed by the Panama 
Canal is required by statute to be limited 
to not more than 25 per cent additional 
to compensation paid by the Government for 
similar services in the United States, Em- 
Ployes whose regular compensation is fixed 
by law or regulation on a monthly basis 
may not be allowed extra compensation 


because of the conditions under which the 
work is performed on certain days, even 
though such é¢xtra compensation is pro- 
vided for by regulations. 

A-20100. Appropriations — Availability 
beyond fiscal year—Contract obligations— 
Indian Service. An appropriation made for 
the fiscal year 1927 is properly available 
for the payment of work performed during 
the fiscal year 1928 when such work is cov- 
ered by a contract entered into during the 
fiscal year 1927. 

A-20210 (S). Fourth-class post offices— 
Receipts from public telephones installed. 
No allowance being made by the Govern- 
ment for quarters, fuel and light for fourth- 
class post offices, commissions paid by the 
telephone companies on public telephones 
installed in such post offices are not public 
funds for which an accounting is required 
of the postmaster, 
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Barberry Eradication 


Reduces Wheat Loss 


Caused by Stem Rust. 


Crop Losses Declared to Have 
Dropped From 50,000,- 
000 to 16,000,000 
Bushels a Year. 


Barberry eradication has reduced loss, 
of wheat due to stem rust, the Depart- 
ment of Agriculture stated Nowember 1, 
defending the 12-year campaign against 
barberry bushes that has been earried 
on by the Department and 1:3 North- 
Central States. 

Rust has developed only where large 


numbers of barberries were present, the | 


Department states, pointing out that 
during the first six years of the cam- 
paign the average loss was 50,000,000 
bushels a year, while during the 
six years it has dropped to 16,000,090 
bushels a year. 

The statement follows in full text: 

The occurrence of stem rust of wheat 
over considerable areas has caused much 
anxiety to farmers and business men. 
It also has caused some doubt as to the 


effectiveness of the campaign conducted | 


by the Department of Agriculture and 
13 North-Central States to eradicate the 
common barberry, which carries and 
spreads the stem rust. 
Damage to wheat and 
grains was done by stem rust 
districts of the hard-spring-wheat States 
this season. The rust occurred over a 
rather wide area but serious damage 
was confined to as comparatively small 
area. The most severe injury occurred 


other 


in parts of southern and western Min- | 


nesota, northeastern South Dakota, and 
eastern North Dakota. Some damage 
also occurred in adjacent Canada. Late 
reports indicate that the damage is Jess 
than seemed likely when the rust was 
spreading most rapidly. 


Millions of Barberries 
Are Yet Remaining 

There are millions of common barber- 
ries yet remaining in the 13 North-Cen- 
tral States where the campaign 
carried on. 
ticles and editorials, expressing doubt of 
the value of barberry eradication, have 
assumed that all of the barberries have 
been destroyed. This is not the case. 
The campaign is now finishing its tenth 
year. As many bushes are being de- 
stroyed‘each year now as at the begin- 
ning. More than 14,300,000 — bushes 
were destroyed in the first nime years 
ending in 1926. But more than 2,800,- 
000 barberries were killed in 
larger number than in any one of the 
preceding eight years. 
than 1,200,000 barberries have 
stroyed in 1927 and the season 
yet over, Many more millions 
to be destroyed in coming years. 

Rust this year was most abundant in 
parts of Minnesota, the Dakotas, and 
Montana. The 
stroyed in the last four years 
of these four States and in the adjacent 
States of lowa and Nebraska are given 
in the accompanying table. This shows 


been de- 
is not 
remain 


that nearly 67,000 bushes have been de- | 
stroyed in these four States simce 1924, 


Nearly 19,000 of these were destroyed 
in 1927, up to August 31, 


found in only a _ few counties. There 


are tens and probably hundreds of thov- | 


sands remaining in the other counties 


of these four States which were not be- | 


ing surveyed in 1927. 

Iowa and Nebraska lie just south of 
the area rusted this year. Spores from 
rust started by barberries in these States 
easily can travel into Minnesota and the 
Dakotas. 


in these two States in the 


years and that nearly 14,000 of these 


were destroyed in the few counties cov- | 


ered so far in 1927, 

Of the more than 1,200,000 bushes al- 
ready destroyed in 1927, large mumbers 
are from Ohio and Michigan. These 
States, however, are much nearer to the 
wheat fields of Minnesota and the Da- 
kotas thar are the wheat fields of south- 
ern Texas and Mexico, from where any 
rust not started by the common bar- 
berry appears to come. 


51, and these States are still mearer to 
Minnesota and the Dakotas than are 
Ohio and Michigan. 
fore, that large numbers of barberries 
were present in and near the States 
where rust developed. 


Statistics Prove 
Value of Carmpaign 
That barberry eradication 
the numbers of barberrics destroyed is 
indicated by the estimated average stem 
rust losses in the 12 years from 1915 
to 1926, inclusive. In the 13 States of 
the barberry eradication area, the esti- 
mated loss through the 12-year period 
has been 33,000,000 bushels of wheat 
each year. In the first six wears of 
this period, however, before many bar- 
berries had been destroyed, the average 


loss was about 50,000,000 bushels per | 


year. Inthe last six years, as more and 
more barberries have been killed, the’ 
average loss dropped to about 16,000,000 
bushels per year. Rust spores are cat- 
ried only by the wind. In the States 
east of the Mississippi River, where wind 


sweep is not great, many farms have | 


had no stem rust since the bushes near 
grain fields were destroyed. In all the 
area, stem rust losses have decreased 
greatly. 

There are several other rusts 
occur on grain. 
distinct from 
quently mistaken 
rust of wheat 
destructive on both winter and 
wheat this year. In some places it con- 
siderably reduced the yields of warietics 
which are resistent to the black -stem 


which 
These rusts are entirely 
stem rust, though fre- 
for it. Orangre leaf 


Asriculture 


last: | 


small | 
in some | 


is being | 
Some recent newspaper ar- | 


1926, .a | 


Already mote | 


numbers of bushes de- | 
in each | 


These were | 


It will be observed that more | 
than 200,000 bushes have been destroyed | 
last four | 


In Illinois, In- | 
diana and Wiscorsin 41,000 bushels have | 
been destroyed this year up to August | 


It is clear, there- | 


has been | 
effective approximately in proportion to | 
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Grain 


i. Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in* 
the Leading Markets on November 2, 1927 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

The grain market was generally dull 
|today. Corn made further slight de- 
cline but prices of other grains held 
practically unchanged. 
| was quoted at the close at Chicago at 
| $1.25%4, Minneapolis $1.22%, Kansas 


City $1.20%, Winnepeg $1.26%4, and at | 


Liverpool at $1.47\s. December corn 
closed 
oats at 48%c and December rye at 99%c. 

The cash wheat market was also dull. 


Offerings of spring wheat were becom- | 


ing of smaller volume and premiums 
held steady for both spring and hard 
winter wheat. No. 1 Dark Northern, 
1/12 per cent protein, was quoted at 
Minneapolis at 4 to 8 cents over the 
December price, with 14 per cent pro- 
tein of the same grade selling at 24 to 
28 cents over. Twelve per cent pro- 
| tein, No. 2 Hard Winter was quoted at 
Kansas City at $1.29@1.34 and 13 per 
| cent protein at $137@1.43. No. 2 Red 


Winter was quoted at that market at | 
$1.36@1.40% and at Chicago at $1.33%. | 


No, 2 Hard Winter was quoted at Chi- 
eago at around. $1.25%4. 

Continued favorable weather for husk- 
}ing corn had a weakening influence on 
ithe market for this grain but cash 
prices were held fairly 
relatively light receipts. 


| ket at Chicago at 82@8214 cents and No. 


| 3 mixed at 80% cents; No. 3 yellow was | Mai Giess M tai 150 1 sacks 
quoted at Kansas City at 78@80 cents siaine, Green Mountains, 0 -pounc Sacks. 


79@79% cents. | 


and at Minneapolis 

The oats market continued indepen- 
| dently firm with No. 3 white oats sell- 
jing at Chicago at 4714 @51 cents per 
| bushel; No. 3 white oats at Minneapolis 
were quoted at 44%4@457% cents. Heavy- 
| weight oats were bringing premiums of 
|2 or 3 cents per bushel at these markets. 


at 


twve prices were slightly higher with | 
No. 2 rye | 


offexing being readily taken. 
was quoted at Minneapolis at 95!2@ 
941G cents. 

Cotton. 

Cotton prices today on the New York 
Cotton Exchange opened at advances 
ranging from 15 to 21 points. December 
future contracts opened at 20.50 cents, 
were 20.52 cents at 11 o’clock and closed 
at 20.87 cents, compared with 20.35 eents 
on November 1. On the 
ltyacts closed at 21.10 cents, compared 
| with 20.38 cents on October 31 (Novem- 
| ber 1, holiday). 


of Trade December contracts 


future 


yesterday. mn 
The average price of middling spot 
cotton in 10 designated markets was up 


| 54 points, closing at 20.77 cents. One | 


| year ago the price stood at 12.06 cents. 
” Sales today, 23,675 bales, compared 
| with 50,262 bales a year ago. 

Today’s exports amounted to 31,756 
bales, compared with 23,430 bales for 
the corresponding day last season. 

Effective November 1, among other 
grades, Little Rock narrowed strict low 
middling from 75 points off middling 
to 50, and low middling from 200 to 
175 off. 

Butter. 

The New York butter market irregular 
as to tone and trade. Some dealers short 
| of 93 score were buying on open market 
land that grade was firm. Trading on 92 
score was generally fair, although some 
dealers reported slow trade. Tone was 





| about steady with dealers generally free | 


sellers. Medium and undergrades still 
| jm accumulation and in buyers favor. 
| Prices are largely a matter of negoti- 
ation and not clearly defined. Fair de- 
mand for fancy storage at listed prices. 
Car market quiet and about steady. 


butter at New York were: 92 score, 48 
cents; 91 score, 4@ cents; 90 score, 4442 
cents. 

Cheese. 


The New York cheese- market ruled 


December wheat | 
| in 
| inquiry was received for graded fine and | 


at Chicago at 82%c, December | 
| the competition for wool is not very keen. | 


steady by the | 
No. 3 yellow | 
corm was quoted at the close of the mar- | 


New Orleans | 
Cotton Exchange December fature con- | 


closed at 21.24 cents, against 20.72 cents | 


| dull. 


| Celery: New York, 2-3 crates 


; Cucumbers: 





| calves, 13,000 hogs and 10,000 sheep. 





can cheese at New York were: Flats, 

2715 @28'% cents; Single Daisies, 28@ 

281% cents; Young Americas, 28% cents. 
Wool. 

At the Boston 

wool was rather 


slow. A moderate 


quarter blood territories with a few 
houses reporting a fair amount of busi- 
ness. Prices remain very firm although 

Fruits and Vegetables. 

Most markets about steady in New 
York City today. Potatoes and onions 
Lettuce about steady in the West; 
slightly weaker in the East. 

Apples: Barrels (U. S. No. 1, 244 inches), 

New York, McIntosh $7.50@8 
Vermont, McIntosh $8.50@ 
Vermont, Woif Rivers 5 
Boxes, extra fancy, medium to large si : 

Washington, Jonathans $2.75 ) 

$1.50@1.75 
$1.00@1.12 15 
$.50@.65 
Pennsylvania, 12- 
Concords.. .$.70@.75 


Michigan, flat crates ‘ 
Michigan, highballs, fair 
Grapes: New York and 
quart climax baskets, 
Lettuce: New Jersey, Big Boston Type. 2- 
dozen crates $1.00@1.50 

California, Iceberg Type, 4-5 dozen crates. 
$2.50@2.75 


|} Onions: Indiana, Yellows, 100-pound sacks. 


$1.40@1.50 

Ohio, Yellows, 100-pound sacks, mostly fair 
quality $1.00@1.30 
Potatoes: Long Island, Mountains, 
bulk, 180 pounds $4.15@4.35 
Long Island, Green Mountains, 150-pound 
sacks $3.45@3.65 
Maine, Green Mountains, 180 pounds, bulk. 
$3.60@3.85 


Green 


$3.25@3.40 
Maine, Cobblers, bulk, 180 pounds. 
$3.35@3.60 


| New York, Round Whites, 150-pound sacks, 


around ‘ $3.00 
Miscellanous Vegetables. 
Eggplant: Florida, crates, best. .$2.00@3.00 
Pepers: Florida. crates, fancy. .$1.75@2.50 
String Beans: Florida, 7s bushel hampers, 
green ee ‘ $2.00@3.00 
South Carolina, green, 5-peck hampers. 
$2.00@2.35 
North Carolina, green, 5-peck hampers. 
$2.50@3.00 
Florida, hampers, 
fancy, mostly a Sa $4.00@4.50 
Tomatoes: California, lugs, ripes, wrapped. 
$1.25@1.50 
Carrots: New York. 100-pound sacks, in the 
rouge, fair quality... 22.0 iscsee 
California, western lettuce crates, bunched. 
$2.00@3.00 


mostly 


bushel 


78 


Meat. 


wool market trading | 


$.80 | 


Wheat 


| Cattle Tick Is Cleared 
From Atlantic Seaboard 


By an order of the Department of 
Agriculture, effective December 1, ad- 
ditional territory in six Southern States 
is released from cattle-tick quarantine, 


while one small area is requarantined. | 


The order is made public in a state- 
| ment issued November 2 by the De- 
partment of Agriculture. The full text 

| follows: 

An order issued by the Department of 
Agriculture, effective December 1, 1927, 
releases additional territory in six South- 
ern States from Texas-fever quarantine 





A weak undertone was again shown | 


in the New York wholesale market for 
fresh western dressed meats in Wednes- 
day’s trading. Supply of steer beef was 


| fairly liberal and market barely steady 
On the Chicago Board | 


to weak. Cow beef was barely steady, 
veal and lamb weak to $1 lower. Some 
lamb went to freezers. Mutton 
about steady and pork cuts weak to $1 
lower with some sales off more. 
Livestock. 

Chicago’s livestock receipts November 

2 were estimated at 12,000 cattle, 2,000 


Hog trade opened strong to 15 cents 


} higher with spots on the better grades 


Wholesale prices of fresh creamery | 


| of packing sows sharply higher. 


close saw most of the advance lost. A 


| single outstanding load of 250 pounds 


butchers sold at $10.40, but practical 
top was $10.30. Shippers bought 4,000, 
and approximately 6,000 were held over 
for Thursday. 

Well conditioned grain-fed steers were 
searce and fully steady. Inbetween 


| grades, which predominated, opened slow | 
About 3,500 


and closed 25 cents lower. 
western grassers found steady outlet. 
Stockers and feeders were firm and she 
stock strong. 
cents. Best heavy-fed steers sold at 
$17.75, yearlings reaching $17.50. 
Weighty Canadian grass steers sold up- 
ward to $15.50. 
veal calves largely at $11.00@$11.50. 
Fat lamb trade was strong with spots 
on inbetween grades of natives 15@25 
cents higher. ‘Best native lambs sold 
upward to $14.10 to city butchers, bulk 
to packers $13.75. Fed western lambs 


| in fleece sold largely at $13.50@13.75, 


; choice fed shorn lambs at $12.25. 


Feed- 


‘ ing lambs were about steady with bulk 


about steady with very little trading re- | 


port ed. 
but buyers show little interest. 


W holesale prices of No. 1 fresh Ameri- j 
Cattle. 


Slaughter cattle, calves and vealers: ; 
Steers (1,100-1,500 Ibs.), good and choice 


Steers, medium and common ( 
Cows, good and choice Beets 
Cows, common and medium. . 


Vealers, good and choice. 

| Feeder and stocker cattle: 
Steers, good and choice a 
Steers, common and medium 


Dealers generally free sellers, | 
|; 6.50. 


Steers (1,100 lbs. down), guod and choice......... 
all weights)..... eee 


Hej fers (850 pounds down) good and choice... ..., 
Hei fers (850 pounds down) common and medium... 


of good grade from $14@14.25, 
were, unchanged, fat ewes mostly $6@ 


were as follows: 


thicago Kansas City 


3.00@17.7! 
2.75@17.! 
7.00@13.i 
7.25@ 10.00 
5.50@ 7.25 


10. 


5.75@ 
8.50@ 15.00 
By . 9 6.25@10.00 
11.50@14 10.00@12.50 
9.50@1 
7.254 


8.65@ 11.25 


9.75 6.00@ 9.00 


Hogs. 


Heavy weights (250-350 Ibs.), medium, good and choice.. 
Medium weight (200-250 Ibs.), medium, good and choice.. 
Light weight (160-200 Ibs.), medium to choice 

Light lights (130-160 Ibs.), medium to choice 


Packing sows, rough and smooth 


| Slaughter sheep and lambs: 


Lambs, good and choice (84 Ibs, down) 
All weights (cull and common) 

Ewes, medium to choice.. 
Feeding lambs, range stock, 


rust, showing that by itself orange leaf 
rust may cause decided injury. 

On _ oats, crown rust also was very 
abundant and destructive this year. 
least. half of the rust injury on oats this 
must be charged to crown rust. 
The common barberry has no relation to 
the orange leaf rust of wheat or to the 
crown rust of oats, and the destruction 
of the barberry will have no influence on 
the abundance of these other rusts. 

Very important also is the fact that 
some of the spring grain, especially 


year 





was very abundant and | 
spring 
| the 


wheat, matured this year from 10 to 20 
days later, than usual, due to late seeding 
and unfavorable weather 
Rust started on the barberries, however, 
just about on schedule time. 


rust from the barberries a 


At | 


Slaughter pigs (90-160 Ibs.), medium, good and choice 
(Soft or oily hogs and roasting pigs excluded from above quotation: 


medium to choice.......... 


{ 





conditions. | 


This gave | 
much | 
longer time in which to spread and in- | 


9.85 
9.90 


9.65 


10.50 
10.50 
10.00 
9.40 
8.75 
8.50 


9.10@ 
9.40@ 
8.604 
8.004 
6.75 
8.504 


9.75 
9.60@ 
85a 
20a 
50@ 
40a 


8.40 
9.00 


Sheep. 


13.50@14.25 
10.00@12.65 
3.75@ 6.75 
13.25@1 4.50 


12.50@13.65 
8.00@11.50 
4.00@ 6.40 


would have had if the grain had matured | 
} on time, Weather conditions, also, were 
very favorable for the rapid development | 
| of rust during much of“the summer. 

All that the Department of Agricul- | 


ture and other agencies ever have ex- 
pected from barberry eradication is that, 


| When completed, it would prevent such 
| enormously 
stem rust as occurred in 1904 and again | 


destructive epidemics of 


in 1916, Smaller epidemics still may oc- 


cur when grain is late and weather ton- | 


ditions favorable to this’ rust. 
And it must not be forgotten that 


was | 


The | 


Vealers declined 50 to 75 | 


9.00 | 


11.25@13.25 | 








Big packers bought ; 


Sheep | 


Closing quotations, November 2, | 





when the common barberry was multi- | 
plying unhindered the rust losses were | 
Increasing steadily and would have con- | 


tinued to increase. The belief that rust 
losses would be reduced as barberry 
eradicatio progressed seems very de- 


cidedly substantiated by the experience 
crease and cause destruction than it j of 1927, : 


and also requarantines one small area. 


Livestock 


| The document, known as B. A. I. Order 
| 307, 
| confe 
| ture by Congress. 
| This action affects 
| States and counties: 
In Alabama, Escambia county is re- 
leased from quarantine. 
In Arkansas, Garland, Montgomery, 
| Polk, Saline, and Sevier counties, the 
remainder of Jefferson and Pulaski coun- 
ties, and a portion of Little River and 
Howard counties, are released from 
| quarantine. 

In Florida, Escambia and Santa Rosa 
counties, and the remainder of Oka- 
loosa, Walton, and Holmes counties, are 
released from quarantine. 


1s 


the following 


1 name OY Meee en, 


promulgated under authority | 
rred on the Secretary of Agricul- | 


| 
| 
| 
| 
| 


YEARLY 


INDEX 


In Louisiana, Morehouse parish, for- 
merly released, is requarantined, 

In South Carolina, 
and the remainder of Charleston county | 
are released from quarantine. 


In Texas, Bandera, Bastrop, Colorado, 


Berkeley county | 


| Coryell, Fayette, Kendall, Nueces, and 


Titus counties and a portion of Mata- 
gorda county are released from quar- 
antine. 

In Virginia, Southampton county is | 
released from quarantine. 

The existing quarantine of areas in | 
the Statcs of Mississippi and Oklahoma 
and the Territory of Porto Rico is con- 
tinued. 

The result of the raising of the tic 


ET ee ae YAR Na 


DAK 
NAAN 
ratacn. nites 


~. =... MIEMELNS 


Seat? 
; NEBRASKA MESS. 


' 

t 

' 

' 

' 

! 
ote 


, Osu a— SG 
pe 
oy nN 


TODAY’S 
PAGE 


2511) 


9 


Animal Quarantine 


quarantine in the areas listed takes the 


| quarantine entirely off South Carolina 


and Virginia, thus adding two more 
States to the list of those which have 
conquered the tick menace. Some 
clean-up work, however, remains to be 
done in those States on a few farms 
still under supervision. 
Tick-eradication officials point out 
that the new order does not become 
effective until December 1 of this year, 


| and that until that time cattle may be 


moved interstate from the areas above 
mentioned only under a Federal certifi- 
cate of inspection issued by inspectors 
who will be retained in the area to be re- 
leased until December 1. 


\p(6 
(oyTn 


The recognized route between Chicago, Milwaukee and T:vin Cities, Kansas City, Omaha, 
Des Moines, Sioux City, Butte, Spokane, Seattle, Tacoma 


Wren Lincoln stood on 


centers and _ industrial 


region. 


Today the Chicago, Milwaukee & St. 
over 11,000 miles of track 
linking up the important points from 
Chicago to Kansas City, Omaha and 
Sioux City; to Milwaukee, Upper 
Michigan Peninsula, Twin Cities; and 
to Sp- kane, Seattle, Tacoma, Port- 
land, and the Olympic Peninsula. Its 


Paul has 


SHORTEST AND 
MOST MODERN ROUTE 
TO THK 
PaCltkiG AND THE ORIENT 


the heights 
above the Missouri at Council Bluffs, 
visualizing the sweep of empire across 
the plains, he could not foresee the 
astonishing growth that was to mark 
the Northwest in the next half-century. 

But even then the first lines of The 
Milwaukee Road were extending rap- 
idly into the Northwest, looking forward 
to the growth of the great regional 
communities 
that were to characterize this great 


work over the Northwes 
lines operate the most 


greater than from Balti» 


the New Pioneer Lin 
equipment from wheels 


portation; while at the 


connecting lines and spurs form a net 


t; whileover its 
modern trains 


in the world. For 660 miles, a distance 


nore to Detroit, 


this road ts electrified with power drawn 
Jrom mountainrivers. Its great limited 
trains, such as the New Olympian and 


zited—new in 
to ventilators 


~—are the last word in passenger trans- 


same time its 


freight service is maintaining records 


of extraordinary efficien 


Milwaukee Road are in 
than ever before. 


The Milwaukee Road 


always to lead! 


“" MILWAU 


Cy. 


The equipment and morale of The 


tiner condition 


In the belief that a 
great future lies before the Northwest, 


expresses the 


spirit of the Northwest — determined 
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Railroads 


Approval Is Given 
Train-Stop System 
Of Michigan Central 


Installation Made Voluntarily 
On Section of Railway 
From Niles, Mich., to 
Kensington, Ill. 


The installation of the automatic 
train-stop system of the Central Rail- 
way Signal Company on the W est Divi- 
sion of the Michigan Central Railroad 
from Niles, Mich., to Kensington, Ill., 
78.47 miles, was approved with certain 
exteptions in a report by Division 1 of 
the Interstate Commerce Commisison 
made public on November 2. 5 

The east end of this division adjoins | 
the territory between Detroit, Mich., and 
Niles, Mich., which was equipped under 
orders of the Commission, and the in- 
stallation now approved was made vol- 
untarily by the company. 

Full Benefits Sought. 

“After the train-stop system had been 
In use on the Detroit and Middle Divi- 
sions a sufficient length of time to 
demonstrate its practicability from an 
operating standpoint,” the report says, 
“the carrier reports that it was felt that 
to get the benefit of all the protection 
the system might afford for main line 
traffic between Detroit and Chicago the 
West Division should likewise be 
equipped, and this was accordingly done. 

“The West Division extends from 
Niles, Mich., to Kensington, Ill. Ken- 





cago and is the point at which Michigan 
Central trains enter upon the tracks of 
the Illinois Central Railroad’s electri- 
fied line to run to Central Station, Chi- 
cago. 

More Engines Equipped. 

“The majority of the locomotives op- 
erating between Detroit and Chicago 
were equipped with the device to op- 
erate over the Detroit and Middle Divi- 
sions. 

“Forty-eight additional locomotives 
were equipped and on April 1, 1927, the 
system was placed in service in connec- | 
tion with the 10 interlockers locatet on 
the West Division.” 

The total cost is reported as $108,- 
181.33. 


| 
| 
sington is within the city limits of Chi- 
| 
| 


Schedules Changing Rates 
On Wall Coping Suspended 


By a recent order entered in Investi- 
gation and Suspension Docket No. 3000, 
the Interstate Commerce Commission 
suspended from November 1, 1927, until 
June 1, 1928, the operation of certain 
schedules as published in various tariffs 
of carriers operating in Central Freight 
Association territory, and .Supplements 
Nos. 10 and 11, to Agent B. T. Jones’ 
tariff I. C. C. No. 1875 and Supplement 
No. 3 to Agent B. T. Jones’ tariff I. C. 
C. No. 1949. 

The suspended schedules propose to 
cancel the present commodity rates on 
sewer pipe and wall coping, in carloads, 
between points in Central Freight Asso- 
ciation Territory and apply in lieu 
thereof the classification basis of sixth- 
class rates which result in increases. 


Revision of Freight Rates 


On Clay Is Suspended | 
| 
| 
| 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3001, 
the Interstate Commerce Commission 
suspended from November 1, 1927, un- 
til June 1, ; the operation of certain 
schedules as published in First Revised 
page 82 of Southern Pacific Company’s 
(Pacifie Lines) tariff I. C. C. No. 4610. 

The suspended schedules proposed to 
revise the rates on clay and clay prod- 
ucts, in carloads, from Texas origins to 
destinations in New Mexico. 


Hearings Named on N. Y. C. 
S 


Application to Lease Lines 

Further hearings on the application 
of the New York Central Railroad for 
authority to lease the Michigan Central 
and Cleveland, Cincinnati, Chicago & St. 
Louis Railways will be held on November 
28 at Washington, the Interstate Com- 
merce Commission announced on No- 
vember 2. The hearing will be before 
C. D. Mahaffie, director of the Commis- 
sion’s Bureau of Finance and Examiner 
Ralph R. Molster. 


Seaboard Seeks to Lease 
South Georgia Railway 


The Seaboard Air Line Railway, in 
an application filed with the Interstate 
Commerce Commisison, and just made 
public, asks authority to acquire control 
by lease of the South Georgia Railway, 
extending from Adel to 
Springs, Fla., 81.6 miles. The Seaboard 
All-Florida Railway, a subsidiary, also 
filed an application for authority to ac- 
quire the railroad properties and assets 
of the South Georgia. The Seaboard 
will pay as rental $38,280 a year. 


Telephone Company Will 
Extend Present Holdings 


Division 4 of the Interstate Commerce | 


Commission has just approved a report 
and certificate in Finance Docket No. 
6559, authorizing the acquisition by the 


Mountain States Telephone Company of | 


the telephone properties of F. H. Clark 


the Clayton-Texline Telephone Exchange. 


Other tables of monthly 
earnings of railways will 
be found on Page 9. 
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Line Extensions 


Route for Pan American Railway Changed 


To Run Through West Brazil and Bolivia | 


Change Approved by Pan American Union to Serve Rich 


Agricultural 


Territory. 


[Continued from Page 1.] 


navigation, and the Pan American rail- 
road will serve to link these up. 

All of the route between New York 
and Panama is now complete, the re- 


ert states, except for 460 miles between 


| Lat. 8 deg. 50, Long. 78 deg. W. Gr. 


Hampton } 


a Union on the Gulf of Fonseca and 
the Panama Canal Zone. The chief link 
to be completed is between Bogota, Co- 
lombia, and Santa Cruz, Bolivia. 

Route from New York 
To Panama Is Complete 
The newly proposed route of the rail- 


way as published in the report of the | 


Pan American Railway Committee fol- 
lows in full: 

1. Panama Railway. 

2. North end of the lagoon in Panama, 


8. Panama-Colombian frontier near 
Lat. N. 8 deg. 50, Long. 78 deg. W. [r. 

4. Pavarandosito, Colombia. 

5. A point near Antioquia on the pro- 
posed Colombian Railway System. 

6. Thence by such route or routes as 
conform to the Colombian Railway Sys- 
tem to Bogota. 

7. Thence via the Colombian Railway 
System to a point near Florencia, this 
point to lie within the headwaters of the 
Caqueta River, near Lat. 1 deg. 40 min. 
N. Long 75% deg. W. Gr. 

8. Thence downward and along the 
eastern slope of the Andes to cross the 
Rio Napo and connect with a line from 
Quito. 

9. Thence to a crossing of the Rio 
Maranon near Pongo de Manserriche, 





this crossing being relatively narrow 
with good foundations at the highest 
point of river navigation. 

10. West of Yurimaguas on the Rio | 
Huallaga, lat. about 642 deg. S. long. 76 | 
deg. West, crossing the Rio Huallaga, | 
about 7% degrees South, thence across 
Pampas del Sacramento to a point in the | 
general region of Orellana at a known | 
crossing of the Ucayali River. 

11. Ucayali River. 

12. High ground near the Brazilian | 
border near lat. 9 deg. S. long. 74 deg. | 
W. Greenwich. 

18. Puerto Maldonado, Rio Madre de || 
Dios. 

14. Puerto Pando or Rurrenabaque, | 
connecting with railway from La Paz. 

15. Above Trinidad, Rio Mamore.- 

16. Santa Cruz de la Sierra, Bolivia 
(Point of Bifurcation). 

16A. Southern Line, Santa Cruz de La 
Sierra, Bolivia, to Yacuiba, Argentina, 
and connection with the Argentine rail- 





way system to Buenos Aires. 
16B. Eastern Line, Santa Cruz de La 
Sierra, Bolivia, to Puerto Suarez-Cor- 
umba-Puerto Esperanza, Brazil, and con- 
nection with the Brazilian railway sys- 
tem to Santos. ‘ | 
Note: Santa Cruz is to be connected 
with the Bolivian and then with the | 
Chilean Railways: | 
| 
| 


Original Route 
Followed Pacific Coast 


The report of the Commiite on the Pan 
American railway lines already in ex- | 
istence which are to be lined up in the | 
new railway follows in full text: 

The original route projected for the | 
through Pan American trunk line from 
New York to Buenos Aires was for ap- | 
proximately 10,230 miles, 16,461 kilo- | 
meters. This plan was to follow the | 
Pacific Coast route through Central 
America and South America to the 
Desguadero River in Bolivia, thence | 
across Bolivia to La Quiaca on the bor- 
der of Argentina and from there to 
Buenos Aires. By geographical divisions | 
the length of the route through the vari- 
ous countries was as follows: 

United States, New York to Laredo, 
2,094 miles, 3,370 kilometers. 


Mexico, Laredo to Ayutla, 1,644 miles, , 
| perintendent 


| eae : = 
ment Printing Office, at 25 cents per } . 
] | unoccupied space, and excess space which 


2,646 kilometers. 

Guatamala, Ayutla to Huachadura, 171 
miles, 275 kilometers. 

Salvador, Hauchadura to River Guasca- 
ran, 231 miles, 871 kilometers. 

Honduras, River Guascaran to River 
Negro, 72 miles, 115 kilometers. 

Nicaragua, River Negro to 
Blanca, 210 mile, 338 kilometers. 

Costa Rica, Pena Blanca to 
Golfito, 360 miles, 579 kilometers. 

Panama and Colombia, River Golfito 
to River Carchi, 1,354 miles, 2,179 kilo- 
meters. 

Ecuador, River Carchi to River Can- 
chis, 658 miles, 1,059 kilometers. 

Peru, River Canchis to Desaguadero, 
1,786 miles, 2,874 kilometers, 

Bolivia, Desaguadero to La Quiaca, 
588. miles, 946 kilometers. 


Pena 


Argentina, La Quiaca to Buenos Aires, | See. 
| Railway in Southwest Asks 


1,062 mile, 1,709 kilometers. 

Total, 10,230 miles, 16,461 kilometers. ’ 

In a broad review of the lines con- 
structed-and in operation it is sufficient 
to state that rail communication now 
exists from chief railway centers in the 
United States through Mexico to Cen- 
tral America. It should also be re- 
marked that this is true of the Pacific 
coast as well as of the Atlantic coast. 
The completion of the Southern Pacific 
system from Nogales on the border of 


—_——. 


Monthly Reports of Railroad Revenues and Expenses as Reported to 


September 


1927 
Freight revenue ....... 4,192,854 
Passenger revenue ......... 
Total operating revenue... 
Maintenance of way 


and Marie B. Clark, doing business as | laintenance of equipment 


Transportation expenses ... 
Total expenses incl. other ... 


| Net from railroad 


} 


| Net after taxes, etc. 
| Net after rents 





TASER p65. 6dca0ib wen ce eecsese 

25,880 
230,784 
5,095.68 


Average miles operated ..... 
Oneratine ration __. 


| Commission cases. 


River | 





Arizona to Tepic in Mexico where a junc- 
tion is formed with the railway lines to 
the city of Mexico provides through 
communication from Portland and San 
Francisco to the Border of Guatemala. 


Progress Being Made 
In Central America 
In Central America progress is being 


made by the International Railways 
Company on the line connecting Guate- 


| mala and Salvador and by the midsum- 


mer of 1928 this will 
Through Pan American 
munication will then exist 
points in the United States 
Union on the Gulf of Fonseca. 
sions will then be made toward 
duras and Nicaragua. 


The gaps between La Union and the 


be 


railway com- 


and La 


Hon- 


Panama Canal Zone comprise approxi- | 
The | 


mately 460 miles, 621 kilometers. 
program provides for the completion of 
these extensions by 1933. It should be 
noted that while, in the main, railway 


construction in Central America follows | 

' 
a | 
change is made to the Caribbean shore | 


the original Pan American route, 


instead of through the western part of 
Costa Rica and the republic of Panama. 


In South America since the last re- | 
the greatest | 


port of the Committee, 
progress has been made by Bolivia. The 
line from La Quiaca to Uyuni has been 
completed and is in operation. 
junction of the Bolivian lines with the 
Argentine system there is now railway 
communication between the Atlantic to 
Buenos Aires and the Pacific through the 


lines from Uyuni to Antofagasta, from | 
| La Paz to Arica and from La Paz to 


Mollendo. 


In Peru the completion of the link 


between Cuzco and Huancayo will bring | 


Lima and Callao in direct through com- 
munication with the Bolivia system by 
the water link across Lake Titicaca. 
Of the branch lines and interconnect- 
ing systems which affiliate Chile with 
the general Pan American project and 


the existing South American systems, | 


Chile has the following trans-Andean 
systems in operation: 

Valparaiso and Santiago to the Ar- 
gentine lines and Mendoza and thence 


| to Buenos Aires. 


The Antofagasta line. 

The Arica-La Paz line: 

New Pan American railway orienta- 
tions of routes on the eastern slopes 
of the Andes can be studied in connec- 


tion with systems in operation and under | 


construction by Colombia, Brazil, Uru- 
guay, Argentina and Bolivia. 


Railway Orders Reversed 
By Courts Are Indexed 


The Interstate Commerce Commission | 


has just made public an index, with a 
brief history, 


to 1927, compiled by the Section of In- 


| dices of its Bureau of Administration. 
It includes cases in which the orders | 


of the Commission have been attacked 


in the Courts, suits other than criminal | 


by the Commission to enforce provisions 


of the Interstate Commerce Act, suits | 


to compel action by the Commission, 


| “outstanding” cases in suits to enforce 


awards of reparation, and several other 
Court cases which form a part of the 
case history of Interstate Commerce 
The present compila- 


tion includes all cases appearing in ear- | 


lier editions of “Interstate Commerce 


' Commission cases in the Federal Coarts,” 
| supplemented and revised up to date. 


Copies may be obtained from the Su- 
of Documents, Govern- 


copy. 


Railway Asks More Time 


For Building Extension | 


The New Orleans Great Northern 
Railroad has applied to the Interstate 


| Commerce Commission for an extension 
| of time to January 1, 1929, for the com- 


pletition of an extension, under a cer- 
tificate issued by the Commission, from 
Nogan to Jackson, Miss., 6.65 miles, in 
connection with the construction of ad- 
ditional terminal facilities. The certifi- 
cate provided for completion by De- 
cember 31, 1927. 


Permission to Issue Notes 


The San Diego & Arizona Railway has 
| applied to the Interstate Commerce Com- 


mission for authority to issue $527,822 
of promissory notes at 6 per cent to the 
Southern Pacific Company and the J. D. 
and A. B. Spreckels Security Company, 
the owners of its capital stock, in re- 
newal of outstanding notes. 


completed. ! 
between | 


Exten- ; 


By the | 


of Interstate Commerce | 
Commission cases which have been re- | 
viewed by the Federal Courts from 1887 ! 


Mergers 


| Reduction Is Sought 
In Railroads’ Rates 
For Carrying Mail 


Government Sets Out Con- 
tentions in Brief Filed With 
Interstate Commerce 
Commiesion. 


the Attorney General, acting on behalf 
of the Postmaster General, has filed, 
with the Interstate Commerce Commis- 
sion, a brief in the Railway Mail Pay 
case, Docket No. 9200, in which the rail- 
roads are seeking an increase, and the 
Post Office Department a reduction in 
| the rates for the transportation of the 
United States mails as fixed by the Com- 
| mission. 
The brief for the Department contends 
| that the railroads are already receiving 
an excessvie return for the service, 
Group Divisions Recommended. 

Contentions made by Mr. Stewart in 
the brief are summarized as follows: 

The division of the country into ter- 
| ritorial groups aS recommended by the 
Department and termed Railway Mail 
Pay Groups and the allocation of the 
railroads thereto, as also recommended 
should be adopted. 

All the railroads as a group, all the 
Class I railroads and their subsidiaries 
in each Railway Mail Pay Group (except 
the Mountain Pacific) as a group and all 
the railroads represented by the Rail- 
way Mail Pay Committee as a group are 
receiving excessive return on 
! ment in property. Each of these groups 
| is receiving higher return for the mails 

on investment in property than it is re- 
| ceiving for passenger service (excepting 
in one instance), and it is receiving a 
higher return for mail on investment in 
| property than it is receiving for express 
| service (excepting in one instance). 
Highest Rate From Mail. 
railroads received for the 


| Joseph Stewart, special assistant to 
| 
| 
| 
' 
| 





The mail 
ice performed in passenger trains. 

The return for mail on investment in 
property received by all roads in all Rail- 
| way Mail Pay Groups, which individually 
receive a return on investment, is ex- 
cessive and should te reduced. Such re- 
turn on investment in property received 
by all such roads in each separate Rail- 
| way Mail Pay Group is either adequate 
or excessive in each case, respectively. 

The principle of public utility justi- 
fies consideration in fixing mail rates. 
There is a fundamental difference be- 
tween the mail service and the service 
performed by all other services, and the 
carriage of mails is advantageous to the 
railroads. 

Exprecsed Service Involved. 

No claim for increased mail rates can 
be equitably maintained so long as the 
passenger-train revenues are depleted by 
; deficiency in the express payments for 

which the railroads are responsible un- 
| der agreement and the express service 
' is a competitor of the mail service. 

The pay to the railroads for mail 
service, where shown by the Department 
to be excessive, should be reduced for 
the groups showing such conditions 

Following the intent of Congress as 
expressed in the Act of 1916, any ad- 
justment of rates for mail service should 
be subject to a differential on the rail- 
' roads operating full storage-car 
service providing that the car- mile rate 
| of revenue for the carriage of mails 
other than first class, when designated 





than the car-mile revenue for express 
received by them as found in this pro- 
ceeding. The exhibits of the Short Lines 
submitted by them are without deter- 
| minative value in this case. 
Division of Unoccupied Space. 

The proposals of the Postmaster Gen- 
eral respecting the manner of authori- 
zation and paying for service should be 
approved . The 134,535,513 car- 
foot miles of unauthorized movements, 


the railroads charged to mails should be 


in combination and mixed 
as the Department has done. 
The apportionment of the unocupied 
space in the combination and mixed traf- 
fic cars on the basis of the space in the 
entire train occupied by and otherwise 
apportioned to the respective services, is 
the plan, among those presented, most 
equitable and should be adopted in this 
case. As between the other plans, that 
first recommended by the Department 
(Plan 1 modified) is the more equitable. 
As between the amounts used by the 
Department and the railroads as invest- 
} ment in property that used by the De- 
partment should be accepted. 


traffic 


Final Valuation Placed 
Qn Sumpter Valley Road 


The Interstate Commerce Commission 
has just made public a supplemental 
tentative valuation report on_ the 
Sumpter Valley Railway, finding a final 
valuation for rate-making purposes of 
$1,509,745 as of June 30, 1916. 


the Interstate Commerce Commission 
Atlantic Coast Line R. R. 


Nine Months 
1927 1926 

44,702,745 51,136,739 
11,925,404 17,006,434 
61,532,309 | 73,786,860 
9,628,958 9,568,304 
12,760,377 13,895,686 
22,550,619 26,135,821 
48,446,705 53,117,552 

13,085,604 20,669,308 | 
4,451,800 4,978,735 

8,599,230 15,680,467 | 

8,710,200 13,552,984 | 
5,071.12 4,966.78 
98.7 72.0 


1926 
5,074,166 
1,301,272 
6,957,916 
1,203,520 
1,639,506 
2,576,146 
5,790,892 
1,167,024 

575,415 
539,924 
714,089 
4,970.31 
83.2 


September 
1927 
11,163,533 
2,156,574 
14,838,998 
2,016,637 
2,565,596 
5,226,914 
10,413,566 
4,425,432 
890,020 
3,531,019 
3,119,013 
8,463.44 


Chicago & North Western Ry. 

Nine Months 
1927 1926 
81,656,687 
19,336,227 
118,028,590 
15,950,089 
22,175,936 
43,054,833 
86,732,379 
26,296,211 
7,380,000 
18,891,393 
16,585,987 
8,463.44 
16.7 


1926 
10,761,551 
2,202,092 
14,484,267 
2,258,904 
2,537,866 
4,913,404 
10,294,660 
4,189,607 
800,000 
3,386,176 
3,095,087 
8,475.32 
ThL.1 


16,583,281 | 
23,626,175 | 
42,801,843 
88,455,932 | 
26,716,050 
7,200,000 | 
19,493,450 | 
18,052,168 | 
8,458.41 | 


70.2 76.8 | 


| companies, the real purpose is to pro- 


invest- | 


| of roads to be merged under its provi- 


the highest rate of return for any serv- | 


| of the C-& O. and Pere Marquette rail- 


1 poses,” and also on the ground that it is 
mail | 


and offered by the Postmaster General | 
as such, shall be at a rate not higher | 


| to this Commisison to justify something 
| that had already been done.” 








1927 
$2,127,965 | 10,956,265 
20,286,187 | 2,050,462 

115,171,982 | 14,342,623 
1,936,806 
1,847,504 

4,498,068 

8,980,448 

5,362,175 
1,154,537 

4,205,030 

3,731,584 
9,391.37 
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Train-Stop Systems 


AUTHORIZED STATEMENTS ONLY’ 


PUBLISHED WITHOUT COMMENT BY 


Arguments Completed and Merger Plan 


Of C. & O. Submitted for Final Action | Shows Cash Deficit 


Opposition Declares Unification Would Be Illegal and 
Counsel for Railway Cites Advantages. 


[Continued from Page 1.] 


ceive a profit from them of $7,366,000, , 
of which over $5,000,000 would go to 
the Van Sweringens in proportion to 
their ownership of the stock of the Van- 
ess Company. I reply to the criticisms 
of the applicant in its brief of this 
method of figuring the cost of stock as 
the balance of a series of transactions, 
he said the same method had been used 
by the applicant in figuring the cost of 
other stocks. \ 

When Commissioner Lewis asked if 
the record showed the actual cost of the 
391,000 shares, he said that an effort 
had been made to “earmark” these par- 
ticular shares in a way to show the 
profit to be only $884,000. 


Mr. Gay also argued that the Nickel 
Piate Railroad would derive a profit of 
$7,600,000 on its shares of Pere Mar- 
quette stock if it should sell at the price 
fixed in an option now expired, and that 
of this the Van Sweringens would be 
entitled to. $3,322,000 in proportion to 
their holdings of Nickel Plate stock. 

The proposed issue of $59,000,000 of 
C. & O. stock was also declared by Mr. 
Gay to be contrary to the public inter- | 
est. He said that whereas it is proposed 
for the purpose of refunding $44,000,000 
of bonds and to capitalize the investment 
of the C. & O. in acquiring subsidiary 





vide funds for the purchase of Erie and 
Pere Marquette stocks. 

It was not the purpose of the Trans- 
portation Act, Mr. Gay said, that men 
in control of railroad properties should | 
go out and buy large blocks of stocks 


sions. “If that is to be allowed under 
the Act,” he said, “it opens the widest 
field of stock manipulation Wall Street | 
has ever known.” 


Pian Is Criticized 
As Contrary to Law 


The concluding argument for the 
minority was made by Henry W. Ander- 
son, who criticized the plan as being 
contrary to the principles of the Trans- 
portation Act. This act, he said, did 
not contemplate that the Commission 
should be governed entirely by “legal- 
istic” principles, but it gave the Com- 
mission a wide discretion to see that | 
transactions before being approved are | 
in the public interest. 

He described the present case as a 
“mere continuation of the Nickel Plate 
unification case which was the result 
of eight or ten years of progressive de- 
velopment of the Nickel Plate railroad.” 
After having built up the Nickel Plate 
property, he said, the Van Sweringen | 
interests used part of the proceeds of a 
bond issue to buy $17,000,000 of stocks 


roads, which were then segregated in 
holding companies whose stocks were 
distributed to the controlling stockhold- 
ers, and the assets of the C. & O. were 
then used to buy additional stocks. 
Mr. Anderson characterized the plan as 
not in the public interest from a trans- 
portation standpoint because “it calls 
for the use of a large part of the assets 
of a carrier company for non-carrier pur- 


“merely one step in a great speculative 
enterprise on the part of those in con- 
trol.” 

The plan in its present form was pro- 
posed, he said, by a director “who was 
one of the closest associates of Mr. van 
Sweringen” and was adopted by a com- | 
mittee and approved by the board of di- 
rectors of the C. & O. within two and a | 
half hours at a meeting in New York | 
in September, 1926. 

All the evidence in support of the 
plan, he contended, was “got up after- | 
ward for the purpose of presentation 





| Says Proposal Resembles 


: | Condemned Projects 
partly charged to passenger and the re- | Condemned J 


| mainder transferred to unocgupied space 


cars | ‘ " 
| the same kind o fthings that were so se-.! 


! verely condemned 


“By new devices,” he said, “the pro- | 
ponents of this plan are seeking to do 


by this Commission 
when they were done by the Harriman, | 
Gould, Moore-Reid, and Vanderbilt | 
groups in the old days, but in the guise | 
of compliance with a law intended to | 
give the Commission power to prevent 
such transactions.” 

He said Congress had endeavored to 
safeguard its consolidation provisions by | 
providing that the Commisison should 
first prepare a general plan of consolida- 
tion to which plans submitted for its ap- 
proval should conform, and that “if the 
Commission has been unable to comply 
with this essential part of the statute 
the rest of it falls.” 

In reply to a question by Commis- 
sioner Aitchison as to whether the at- 
titude of the minority was “purely ob- 
structive,” Mr. Anderson said it was 
“constructive” and that he would be glad 
to support a plan for giving the C. & O. 
a line to St. Louis, which he thought 
it needed. He insisted, however, that a 
linking of the Erie with the C. & O. is 
illogical and that the C. & O. could im- 





Chicago, Burlington & Quincy R. R. 
September Nine Months 

1926 1927 1926 
11,211,859 84,801,072 87,354,626 
2,281,883 16,963,847 18,470,429 
14,770,124 113,327,357 117,487,674 
2,082,768 16,393,259 16,540,870 
2,277,976 18,328,329 22,869,243 
4,613,606 39,136,930 39,616,126 
9,673,153 80,226,686 85,179,020 
5,096,971 383,100,671 32,308,654 
1,179,305 . 8,869,777 8,669,215 
3,914,071 24,198,476 23,602,128 
3,556,703 21,021,031 21,262,670 

9,404.21 9,391.41 9,404.21 


62.6 65.5 70.8 72. 


with the C. & O., Erie, or Pere 


| to preserve the short and 


| to consider taking over additional short | 
| lines 


| adequate, “a mere sop to the shelter- 


| of four of the lines he represented had } 


| of the communities dependent upon them 
| had taken steps to keep them in op- 


| C. & QO., but that if it is granted a con- | 


| the other stockholders of the companies 


| the conversion of foreign currency for the 
| purpose of assessment and collection of 


| Portugal 


| Japan (yen) 
; Singapore (S 


| Mexico (peso) 


prove its line from Cincinnati to Chi- 
cago to be a better line than that of the 
Erie from Marion, Ohio, to Chicago, at 
less cost than it proposes to pay for the 
stock of the Erie. 

Mr. Anderson said that no man in the’ 
capacity ofa trustee, and he took the 
position that under the Transportation 
Act all railroad officers are trustees, 
could “make a hundred million dollars 
and stay within the law.” He said the 
task of investigating the transactions 
thoroughly was too great for the minor- 
ity committee and should be undertaken 
by the Federal Government. 

At the conclusion of his argument Mr. 
Anderson asked the Commission to in- 
stitute an investigation of the transac- 
tions of the Van Sweringens through its 
Bureau of Inquiry. 


Short-Line Railways 
Ask to Be Included 

Moultrie Hitt appeared as counsel for 
eight short-ling railroads that connect 
Mar- 
quette and asked that the Commission, 
if it approves the application, attach a 
condition requiring that the short line 
railroads be included in the proposed 
system on fair and reasonable terms. 

He said that if there is failure to agree 
on terms the short lines are willing to 
have them fixed by the Commission. He 
declared that the applicant has made an 
insufficient showing of public interest in 
its plan because it has failed to make 
provision for the inclusion of the short 
lines, as one of the primary purposes 
of Congress in enacting the consolidation 
provisions of the Transportation Act was 
weak rail- 
roads. 

He said that the position taken by W. | 
J. Harahan, president of the Chesapeake | 
& Ohio, that that company was willing | 


but that the question should be 
postponed until the company asks for 
authority for an actual consolidation, as | 
distinguished for stock control, was in- 


less.” Mr. Hitt said that the owners | 


tried to abandon them but that citizens 


eration. 


Commissioner Hallsasked counsel if he 
was not taking the position that the 
short lines ought to be taken over by 
the big roads with which they connect 
regardless of whether the C. & O. ap- 
plication is granted and if he was not 
simply taking advantage of the oppor- 
tunity afforded by the application to ask 
that they be included as a condition of 
the Commission’s approval. Mr. Hitt 
replied ia the affirmative, saying that 
the short lines were taking advantage 
of every such opportunity. 

George F. Graha’:, representing the 
Big Sandy & Kentucky River, a 25-mile 
line connecting only with the C. & O., 
made a similar argument, saying that 
the question of the taking over of con- 
necting short lines should not be left 
to the future choice of the big roads. 
He said he was not taking any position 
for or against the application of the 





dition should be attached requiring the 
inclusion of the Big Sandy road. 

Mr. Fitzpatrick, in his rebuttal argu- 
ment, referred to the charges regard- 
ing excessive profits said to have been 
derived and to be derived by the Van 
Sweringens from their transactions and 
declared that whatever profits they had 
made from the appreciation in the value | 
of their shares had been shared by all 


involved in proportion to their holdings. 


Foreign Exchange | 


New York, November 2.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

November 2, 1927. 

In pursuance of the provisions of Section 


522 of the Tariff Act of 1922, dealing with 


duties upon merchandise imported into the 

United States, we have ascertained and 

hereby certify to you that the buying rates 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark ‘krone) 

England (pound sterling) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma). 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

(escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona)... 

Switzerland( franc) 

Yugoslavia (dinar) 

Asia: 

China 

China 

China 

China 

China 


14095 
1393 | 
00123 | 


.029630 | 
2679 


8676 
025191 
-0392 
-2386 
.013270 
4028 
1746 
.0546 
.2639 
-1116 
0495 
.006115 
-1703 
.2691 
1928 
.017607 


(Chefoo tael) 

(Hankow tael).. 
(Shanghai 

(Tientsin tael) 

(Hong Kong dollar) 
China (Mexican dollar) aes 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar).. es 
India (rupee) 


.6560 
6381 
6285 
65238 
-4945 
4543 
4496 
4463 
3642 
4644 
5604 


S.) (dollar) 
North America: 
Caned2 ( ‘ollar) 


Cuba (peso) 


000797 
.999438 
476417 
Newfoundland (dollar) -998250 
South Ame ca: 

-9698 


| No. 





Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
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Treasury Statement 


For Month of October 


Expenditures Heavier Than 
for Corresponding Month 
* Last Year; Public Debt 
Is Reduced. 


The Department of the Treasury had 
total receipts of $221,204,754.47 in the 
month of October according to final 
figures made public by the Department 
November 2. Its disbursements for the 


month were announced as $413,220,- 
147.78, leaving a deficit for the month, 
therefore, of $192,015,393.31. 

Although a deficit in cash in shown by 
the figures, the Department’s statement 
listed as part of the month’s outgo a 
total of $108,928,073.05 in payments on 
the public debt, leaving the gross debt 
at $18,368,491,611.84 at the end of the 
month. Part of this amount represented 
purchases of Second Liberty 4% per 
cent bonds from moneys out of the sink- 
ing fund and the remainder from funds 
used by the Department in its purchases 
of Second Libertys under special author- 
ity granted the Federal Reserve Banks 
in anticipation of the maturity of the is- 
sue November 15. 


Rece'pts Fell Off. 

The receipts for the month included 
$56,616,692.32 from duties levied at the 
customs; $34,577,033.72 from income tax 
and $49,160,027.34 from miscellaneous 
internal revenue. A falling off in the 
receipts of each item wa; shown in com- 
parison with October, 1926, when the 
receipts were: customs, $60,969,765.58; 
income tax, $40,769,709.80, and miscel- 
laneous internal revenue, $61,267,357.94. 

As an offset to the drop in those three 
items of receipts, however, the depart- 
ment collected $49,633,756.36 from the 


| sale of railroad securities whereas for 


October last year the receipts from this 
source amounted to only $2,542,220.24, 

General expenditures for October 
amounted to $167,891,286.90 compared 


| with $161,239,909.08 for October, 1926. 


Expenditures Heavy. 


. The month’s expenditures, in addition, 
included payments of interest on the 


| public debt in the amount of $144,577.- 


992.05. This item for October of last 
year was almost $4,000,000 less. The 
oral explanation was made by the De- 
partment that the increase in the amount 
of interest was due to the fact that the 
Department has been retiring Second 
Liberty’s as rapidly as funds were avail- 
able and had paid interest to the time 
of purchase by the Government, amounts 
which ordinarily would not have been 
paid out until the regular interest pay- 
ing date in November. 


TRANSACTIONS 
in Office of 


Comptroller of the 
‘ Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for Novem- 
ber 1 were announced November 2 by 
the Bureau: 

Charters issued: 

The Washington 
Vancouver, Wash.; 


National Bank of 
conversion of the 


| Washington Exchange Bank of Van- 


couver, Wash.; president, Lloyd DuBois; 
cashier, O. F. Zumsteg; capital, $100,000. 

The First National Bank of Spring- 
view, Nebr.; conversion of the Farmers 
& Merchants Bank, Springview, Nebr.; 


| president, G. H. Thorley; cashier, H. G. 


Thorley; capital, 25,000. 

The Commercial National Bank of 
Ainsworth, Nebr.; conversion of the 
Commercial State Bank of Ainsworth; 
president, G. H. Thorley; cashier, W. H. 
Williams; capital, $50,000. 

Change of Title: The Prospect Na- 
tional Bank of Brooklyn to the Prospect 
National Bank and Trust Company of 
Brooklyn. 

Voluntary Liquidation: The Iowa No- 
tional Bank of Davenport, Iowa; effec- 
tive October 31, 1927; liquidating agents, 
Charles Shuler and Louis C. Bein, 
Davenport; absorbed by American Com- 
mercial & Savings Bank of Davenport; 
capital, $150,000. 

Branches Authorized Under Act of 
February 25, 1927: Bank of Italy Na- 
tional Trust and Savings Association, 
San Francisco, Calif.; location of 
branches, vicinity of Geary and Divisa- 
dero Streets and vicinity of Haight and 
Ashbury Streets, San Francisco. 


| Pullman Company Makes 


- Report on Earnings 


The Pullman Company has reported to 
the Interstate Commerce Commission its 
earnings for September and nine months 
of 1927-as follows: 

September. 1927 
Gross Oper. Rev. $7,625,406 
Net Oper. Rev... 2,137,804 
Net Oper. Inc... 1,678,972 

Nine months. 

Gross Oper. Rev. 62,413,786 
Net Oper. Rev.. 12,873,001 
Net Oper. Inc.. 9,594,037 


1926 
$7,645,813 
2,034,237 
1,596,725 


62,600,900 
12,272,788 
9,024,247 


Lackawanna Is Authorized 
To Be Guarantor of Bonds 


Divisipn 4 of the Interstate Commerce 
Commisison, on November 2, approved 
a report and order in Finance Docket 
6568 authorizing the Delaware, 
Lackawanna & Western Railroad to as- 
sume obligation and liability as guaran- 
tor in respect of $9,871,000 of Morris 
& Essex Railroad first refunding mort- 
gage 3% per cent gold bonds and to sell 
the bonds at not less than 83% per cent 
ef par and accrued interest, the pro- 
ceeds to be used for capital purposes, 
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Changes Made in Tax Administration to Facilitate 
Work and Give Closer Contact With Taxpayers 


Audits Decentralized 
By Revenue Bureau | 


Check-Up of Returns Made by 
Field Officers Under 


New Procedure. 


The Department of the Treasury 
has submitted a report to the Con- 
gressional Joint Committee on In- 
ternal Revenue Taxation embodying 
a survey of conditions in all phases 
of tax work. Publication of the re- 
port was begun.inAhe issue of Octo- 
ber 29. The installment which fol- 
lows deals with recent changes ™m 
the administrative procedure in the 
Bureau of Internal Revenue. 

Part 5: Recent Changes in Adminis- 
trative Procedure: 

Numerous changes have 
from time to time directed toward in- 
creasing the efficiency and effectiveness 
of the work in the Bureau. A few of 
these changes are described below: 

(1) Preliminary audit.—In section 
274 (f) of the Revenue Act of 1926, 
there appears the following language: 

“Sec, 274 (f) * * * If the taxpayer is 


been made 





notified that, on account of a mathemati- 


cal error appearing upon the face of the | 


return, an amount of tax in excess of | 
that shown upon the return is due, and 
that an assessment of the tax has been 


i sis at os 
or will be made on the basis of wha | ment eliminated the waste of time that 


| had theretofore 


would have been the correct amount of 
tax but for the mathematical error, such 
notice shall not be considered, for the 
purposes of this subdivision or of sub- | 
division (a) of this section, or of subdi- 


| permitting 





vision (d) of section 284, as a notice of 
a deficiency, and the taxpayer shall have | 
no right to file a petition with the board 
based on such notice, nor shall such as- 





sessment or collection be prohibited by | 
the provisions of subdivision (a) of this | 
section.” 

The purpose of this legislation was to | 
permit the Bureau of Internal Revenue 
to correct immediately mathematical er- 
rors found in current year returns. Prior | 
to this enactment no amount of tax could 
be assessed in excess of that indicated | 
by the taxpayer, even though an er- 
roneous amount was plainly indicated, | 
without full compliance with all of the 
procedure provided for the assessment 
of deficiency taxes. 

To obtain the full benefits of this leg- 
islation a force of comptometer opera- 


tors is assigned to each collector’s office | 


to verify the arithmetical accuracy of 
the returns as submitted. This work is 
done before the amount of tax to be 


assessed is-listed, in order that the cor- | 


rect charge may be set up against the 
taxpayer. 


Procedure Has Saved 
Much Time in Work 


This feature of the preliminary audit 


procedure has saved much time to the | 


Government and has resulted in a more 


prompt collection of many millions of | 


dollars. 
The comptometer process is, in fact, 


the so-called preliminary audit, but the | 


term “preliminary audit” is directed at 
this time to a wider range of effort. To- 
day it means also “job selection.” This | 
means that instead of looking upon the: | 
job for a current year as an intensive | 
audit of all returns filed, the appropriate 
representatives of the unit 
agents) familiar with local conditions, | 
and who in many instances have con- | 
ducted investigations of the taxpayers | 


for prior years, now survey all the re- | 


turns that are to be forwarded to Wash- | 


ington for the purpose of segregating | 


them into the following classifications: 
“Accepted,” “Office audit,” and “Field | 
audit.” 

A case marked for “Field audit” is one 
which, based upon the experience of the | 
agent making the segregation, ought 
to be carefully examined at the books 
of the taxpayer. The previous history 
of the case, deductions which are not 
properly explained, or a tax result not | 
in harmony with that which ought, to 
have been reached upon the basis of the 
income statement, having in mind the 
particular territory and industry in- 
volved or other similar circumstances, 
will determine whether or not a case is 
to be investigated in the field. 


A case marked for “Office audit” is 
one with respect to which it appears to 
the agent that it might be beneficial both 
to the taxpayer and the Government to 
have the taxpayer called at the proper 
office and discuss certain features which 
are not clearly explained upon the re- 
turn. 

The value of the office audit work 
(although considerable revenue is de- 
rived from the work) is educational, in 
that taxpayers with whom items not suf- 
ficiently explained are discussed, will 
benefit in the opportunity thus presented 
to learn the manner in which the items 
questioned should be presented in sub- 
sequent years. This, of course, means 
a saving to the Government in subse- | 
quent years’ audit. 

The ‘‘accepted” return is the return 
which, in the opinion of the revenue 
agent, reports the tax result to be log- 
ically expected upon the basis of the in- 
come figures. 


Three-Fourths of Returns 
Marked as Accepted 


Approximately 75 per cent of all re- 
turns which under the regulations of | 
the Department are forwarded to Wash- 
ington are marked “accepted” by reve- 
nue agents. It is reasonable to expect 
that this ratio will increase as the laws | 
\ 


| » Other financial news will 
( be found on Page 6. 





| depended 


(revenue | 


| icy was followed of maintaining 


| the Income Tax Unit. 


| of the Bureau. 
tomary to attempt to secure all neces- 
| sary facts by correspondence with the | 


are simplified and taxpayers become bet- 
| ter acquainted with the laws. 
As a consequence of the preliminary | 


| 
| 
| 
| 
| 


audit, the Bureau, within a few months 
after the returns of the current year 
have been filed, has selected as the job 
of the Income Tax Unit for audit about 
25 per cent of the returns, and 75 per 
cent have been closed. The confusion 
incident to an attempt, under the 
lengthy procedure previously followed, 
to handle the great number of returns 


| 


has been eliminated, and the job is found | 


to be an intensive audit, not of 1,200,000 | : RP 
; closing agreement, under the provisions 


| returns, but of 600,000 returns. 


During the fiscal year ended June 30, | 


1927, 


there were examined in the field 
divisions 688,816 tax years. 


The Bu- | 
| reau of Internal Revenue should be de- 


veloped and organized so as to handle | 


within two years all the audits for the 
current year. 

(2) Decentralization. — Perhaps the 
outstanding change in policy from which 


| eration. 


Forces Consolidated 
To Effect Economies 


Handle Refund Claifis 
Is Abolished. 


section 1106 (b) of the Revenue Act of 


| to be considered by them. 


Appeals 


reau, or on account of a clerical error 
in the Bureau’s determination. 

In the establishment of the commit- 
tee every effort has been made to avoid 


the creation of a new agency to whom j 


the taxpayer may appeal. If the com- 
mittee is to function properly, it must 
do so by a careful selection of the cases 
No taxpayer 


| should, as of right, be given an oppor- 


tunity to present his case to the com- 
mittee. Nevertheless the taxpayer whose 


| case is before the committee should be 
Special Treasury Division to | 


given an opportunity to have a hearing 
wherever practical before at least one 


| of the persons by whom the decision 


1926.—Within recent months the Bureau | 


has adopted the policy of advocating a 


of section 1106 (b) of the Revenue Act 
of 1926, in cases involving an amount 
in excess of $5,000 for any one year. 
Cases closed under such an agreement 
will not be subject to claim for refund, 
with consequent reopening and reconsid- 
Neither can it be reopened by 


| the Government, 


more benefits to the Bureau were de- | : : 
| now pending for 1922 and prior years. 


rived, and, as a consequence of which 


more progress was made upon the audit |! 


than from any other, is the change which 


definitely established in the field offices | 


the basic audit activity of the Bureau 
of Internal Revenue. 

For several years the Bureau under- 
took what was called a “desk” or “cor- 
responednee” audit. The results of that 
audit were never satisfactory and in 


| erage 
1921, to June 1, 1927, it is evident that | 


practically every case, where a deficiency | 


in tax was proposed, after the lapse of 


long periods, it had to be referred to | 


the field. As a consequence of the pol- 
icy of having the initial action in all 


audits taken in the field, the Depart- | 


resulted. 
Decentralization has resulted as 


an opportunity to discuss 
their cases with a representative of the 


well 
| in benefit to taxpayers, particularly in 


The Bureau hopes to close with final | 


agreements a large number of the cases 


During the months of August and Sep- | 
| tember 582 applicaticns were received. | 
re- | 


Inasmuch the average number 
ceived per month is 14% times the av- 
per month from November 23, 


as 


the new procedure is responsible for the 
increase in the number of requests re- 
ceived. 

Cases Are Closed 


By Agreenient 


(8) Procedure with respect to jeop- 


ardy assessments.—After the passage of | 
were | 


the revenue act of 1926 changes 
initiated in procedure with respect to 
jeopardy assessments as follows: 

(a) No jeopardy assessments are 
made because of the running of the stat- 


| ute of limitations. 


Bureau at their place of business or at | 


their home. It has saved both the tax- 


| payer and the Government money and 
| time. 


It has resulted in a better under- 


| standing on the part of the taxpayer 
| of the tax laws and of the purposes of 
| the audit. 


A striking benefit of decentralization 
of audit is observed in the savings that 


| have been effected for the Government 


claims | known that the taxpayer is or intends to | 


in the consideration 
filed by taxpayers. 


of refund 
It frequently occurs 


| ts prevent taxpayers from disposing of | 


| collection 


| that in the course of an examination of | 


the books of the taxpayer and of ¢he | 


circumstances upon which the taxpayer 
for refund, compensating 
changes favorable to the 
have been made, with the result that 
the taxpayer, while maintaining the con- 
tention the basis of the claim, is. not 
entitled to a refund. If these claims had 


\-been considered in Washington and no 


thorough investigation of the books con- 
ducted, they would have been allowed. 
During the fiscal year ended June 30, 


| 1927, consideration in the field of re- 


fund claims of the face value of $47,- 


of these investigations the Bureau also 
recovered additional taxes aggregating 
over $11,000,000. 


Claims Have Become 


Incident in Audit 
(3) Abolishing claims section.—Prior 


| to the year 1922 a section designated 


the claims section handled the adjust- 
ment of all claims. It was separate and 
distinct from the audit section and had 


(b) Jeopardy assessments are 
(A) where taxpayers are in bankruptcy 
or where corporations are in dissolution, 
and (B) in cases where it is necessary 


their property in an effort to defeat the 
of such tax may be due. 
of this character would be 


as 


Instances 


where it is known or presumed that a } 


taxpayer was intending to leave the 
country or where fraudulent 


tions were developed; also where it is 


dissipate the assets. Usually jeopardy 
assessments are made only in cases 
in which fraud circumstances are 


| developed. 


Government | 


The audit sections work up the case 
with appropriate schedules, attaching 


| thereto a memorandum addressed to the 


| 600,000 resulted in recommendations for | 
| the rejection of about $28,000,000 and 
| the allowance of about $7,600,000. 
| is interesting to note that as a result 


It | 


head of the unit explaining fully the cir- 
cumstances and basis for 
ments. 

The case comes to the office of the 


head of the unit for approval or disap- ! 
| proval, after which it goes to the prov- | 


; ing 


section for assessment if 
jeopardy assessment is approved. 


The 60-day letter is held by the prov- | 


ing section for a period of 30 days after 
the assessment has been made, so that 
the collector may advise the head of the 


unit if his office has secured bonds or if | 
| the taxpayer has made payment of the | 


tax. At the expiration of the 30-day pe- 


; riod the 60-day letter is registered and 


mailed to the taxpayer. 
As a consequence of this change of 


| procedure the jeopardy assessments for 


1927 were $32,704,000, as compared with 


$148,867,000 for the previous fiscal year. | 


Reasons for Making 


| Assessments Itemized 


no direct relation to the audit of re- | 


turns. 
der conduct in a separate unit and at 
the same time a claim might be on file 
in the claims section. In January, 1922, 
the claims section was abolished and 
the consideration of a claim became an 
incident of the audit. 

(4) Abolishing specialization in au- 
dit.—Until March 21, 1924, the pol- 
audit 
units specializing in the audit of cases 
involving manufacturing, trading, 


| finance, public utilities, etc. 


On the date above referred to spe- 
cialization in audit was abolished and 


This arrange- 
ment was more in harmony with the 


An audit of a case might be un- | 


The reasons for making these assess- 


ments during the fiscal year ended June | 


| 30, 1927, are as follows: 


| audit units were developed based upon | 
| a geographical outline. 


needs of the public,and developed a bet- | 


ter understanding between. the 


field | 


forces and the audit units in Washing- 


ton. 
(5) Consolidation of aperating units. 


—A constant and orderly policy has | 


been pursued to eliminate excessive 
overhead and to bring under one man- 
agement related undertakings, During 
the early history of the Income Tax 
Unit many independent units were es- 
tablished. It appeared that specializa- 
tion was necessary to handle the task. 
There was an inventory section, an 


| trative action within the Treasury, led | 


amortization section, a claims section, | 


an independent review division. 
other special units to handle particular 
problems. This necessitated a constant 
transfer of cases, with an accompany- 
ing loss of time and of files. In 
rearrangement and reduction of 


and | 


Taxpayers have not sufficient assets, 
25. 

Under indictment, using mail to de- 
fraud, 1. 

Iilegal alcohol transactions, 21. 

Convicted of embezzlement, 1. 

Disposing of assets, 60. 

Taxpayer leaving United States, 3. 

Property in hands of Alien Property 
Custodian, 1. 

Serving term in workhouse, 1. 

Proof of claim must be filed at once; 
estate in process of administration, 4. 

Taxpayers transferring assets, 5. 

Question of priority of tax between 
New York State and 
ment, 1. 

Concealing assets, 4. 

Offers in compromise, 7. 

Leaving State, 4. 

Address unknown, 2. 

Total, 140. 

(9) Special advisory committee.—The 
Treasury’s appreciation of the necessity 
for immediate and effective relief of the 
burden now imposed upon the Board of 
Tax Appeals and the general counsel’s 
office, after a careful analysis of the 
cases capable of disposition by adminis- 


to the establishment in the office of the 
special advisory committee. 
ion of the Treasury the best interests 
of the Government, of the Board of Tax 


| Appeals, and of the public demand that 


the | 
the | 


units there is a concerted and continued | 


move to correct this unsatisfactory con- 
dition. 


| render 


(G6) Sending the man to the job.—The | 


policy of sending the man to the job 
is constantly being promoted. In the 
early years of the Bureau’s histcry the 


effort appeared to be to move the work | 


to the force. However, it became evi- 


| dent that if it were possible to move the | 
| employes to the work much better:re- 
This has proved | 


sults could be obtained. 
to be a very sound policy. An outpost 
review has been established. Repre- 
sentatives of the General Counsel’s office 


have been placed in the audit units of | 


tion of the audit the field forces have 


By decentraliza- 


become the fact-finding representatives | 


Formerly it was cus- 


taxpayer. 
(7) Closings under the provisions of 


every effort be directed toward practical 
and effective solutions of the problem. 
It is expected that the committee will 
material assistance in the dis- 
position of cases within the following 
classes: 

(1) Cases involving deficiencies of less 
than $1,000 and not involving important 
principles; 

(2) Cases involving difficult or tech- 
nical questions of fact, such as valua- 


| tions, rates of depreciation, bad debts, 


reasonable salaries, etc., but not involv- 
ing questions of law; 

(3) Cases in which the deficiency let- 
ters were mailed in order to protect the 
interests of the Government from the 
bar of the statute of limitations; 

(4) Cases * involving 
policies in which the interests of 
Government require a change in the 
policy in force at the time the deficiency 


| letter was mailed; and 


(5) Cases in which the petition was 


| filed by the taxpayer because of a mis- 


understanding of the position of the Bu- 


| division. 
| passes upon the case individually. 


will be made. 

The committee is organized into di- 
visions, each division consisting of three 
members. Conferees are assigned to di- 
visions to assist in the expeditious prep- 
aration of the case and in hearing and 
considering the arguments of the tax- 
payer. Upon the conclusion of the hear- 
ing a memorandum is prepared by the 
conferees and is routed, together with 
the case, to the three members of the 
Each member of the division 
If 
the recommendations made are concurred 
in by each of the three members, or 
are revised and the revision concurred 


| in by each of the three members, the 


made | 


transac- 


1 
the assess- | 


the | 


Federal Govern- 


In the opin- | 


administrative | 
the 














case is submitted to the chairman of the 
board. If the chairman approves, 


case is then transmitted to the Com- 


missioner of Internal Revenue for his ap- | 


proval or disapproval. The final respon- 
sibility for the disposition of the case, 
therefore, rests directly upon the com- 
missioner. 


: > | 
The committee has not been operating 


during a sufficient period of time to per- 
mit an accurate prediction based upon 
its production record. The final settle- 
ments effected by it( averaging about 


the | 





260 a month), have resulted in a rather | 


substantial reduction in the number of 


| petitions, which would otherwise have re- 
| quired decisions by the board. 
| experience and personnel permit effective 
| functioning, the number of cases finally | 


As its 


settled without action by the board 


should approximate 500 a month. 


The | pany 


success of the committee will depend ulti- | 


mately upon its ability to bring cases 
to a settlement prompily, expeditiously 


and satisfactorily, and upon the support 


and cooperation accorded it. 

In the issue of November 4 will 
be concluded the chapter of the re- 
port dealing with the operations of 
the Bureau of Internal Revenue, dis- 
cussing the reopening of tax cases, 
personnel, end housing. 


Gulf NO-NOX 
Motor Fuel 


| Gross 
| Net oper. rev... 
| Net oper. ine. .. 


| 


Net oper. inc. .. 
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U. S. Treasury Statement 
October 31. 


Made Public November 2, 1927. 


Receipts. 
Customs receipts....... $2,208,053.59 


Internal-revenue receipts: 
Income tax 
Miscellaneous internal 

revenue 

Miscellaneous receipts.. 


710,387.84 


1,604,958.85 
655,924.91 
Total ordinary receipts 5,179,324.69 
Public-debt receipts.... 
Balance previous day... 


Total 
Expenditures. 
General expenditures... 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal! 
Operations in special ac- 


Adjusted service certifi- 
eate fund 

Civil service 
fund 

Investment 
funds 


retirement 
15,054.44 
of 


Total ordinary expen- 
ditures 
Public-Jebt expenditures 
chargeable against 
ordinary receipts 
Other public-debt expen- 
ditures 


8,451,169.50 


9,442,100.00 
603,502.00 


261,588.849.84 


280,085,421.34 
figures, 
analysis 


Total 
The 
with 


accumulative 
the comparative 


together 
of re- 


| ceipts and expenditures for the month 
| and 


for the year, are published each 
Monday. 


Express Company Earnings 
Slightly Below 1926 Level 


The American Railway Express Com- | 
Interstate | 
rm. " le : : | 
Commerce Commission its earnings for | 


has reported to the 

July and seven months of 1927 as fol- 

lows: 
July 1927 1926 

rev $12,100,066 $12,194,721 

255,215 

78,161 


oper. 


| Seven months’: 


86,097,514 
1,873,255 
605,264 


Gross oper. rev. 
Net oper. rev. .. 


86,168,963 
1,884,927 
625,788 


993,371.85 | 
273,912,724.80 


‘Receiver Reports 


On Joint Stock Land 
Bank at Kansas City 


| Federal Farm Loan Board Is 


Informed That Losses 
Were Due Largely to 


Management. 





280,085,421.34 | 


206,099.16 | 


124,682.11 | 


William R. Compton, Receiver, Kan- 
sas City Joint Stock Land Bank, Kan- 
sas City, Mo., has reported to the Fed- 


| eral Farm Loan Board that the difficul- 
ties and losses of this bank were “largely | 
; due to its management.” 


The territory which the bank serves 


| in general is one of the best agricultural 


sections in the United States and the 
bank, the report stated, “can fill a great 


need in the development and prosperity | 


of the states in which it was authorized 
to loan.” 

The report, according to Chester Mor- 
ril, Secretary and General Counsel, has 


| been taken under consideration by mem- 


TODAY’S 
PAGE 


2013) 


Finance 


be made of the fact that the Kansas City 
Finance Company in a suit brought by 
; your Receiver against that company has 
set up, by way of counterclaim, an al- 
leged indebtedness due it from this bank 
of $123,865.38, being the amount claimed 
by it to have been paid out for the ac- 
| count of this bank in connection with the 
| construction of the bank building, in ex- 
cess of the sums received by it for that 
purpose from this bank. In that same 
suit it further counterclaims for $7,500 
and alleges that that amount is due it for 
its services in acting as trustee in cer- 
tain deeds of trust foreclosed by the 
| bank. 

I believe that these two claims of the 
Kansas City Finance Company, and also 
the suit brought by the Cravens Mort- 
| gage Company, mentioned above, should 
| be vigorously contested. Counsel for the 
Receiver believe that the suits are not 
| justified. 

The Missouri-Kansas Farms Company 
mentioned above is aiso in the hands of 
a receiver in the State Court at Kansas 
City. This company was organized by 
| Walter Cravens, apparently for the pur- 
| pose of dealing in farms in which this 
| bank was interested either as owner or 





[Continued on Page 9, Column 6.] 


bers of the Federal Farm Loan Board. | 


The full text of the conclusions of Mr. 
Compton’s report follows: 


I have been unable to find any records | 
os ; | 
in the bank which would show that any 
| stockholders’ meeting for the election of 


directors of the bank has been held since 


| January 19, 1926, or that there has been 


any meeting of directors for the election 


| of officers of the bank since that date. 
The following officers and-or directors | 
| of this bank are now 
| by the Federal Grand Jury at Kansas 


under indictment 


City, Mo., for alleged misconduct in con- 


| nection with the affairs of the bank— | 
| Walter 


Cravens, R. Harold Cravens, 
Richard P. Cravens, C. Russell Cravens, 


| Alice B. Todd, and Ralph W. Street. 


According to the records, the out- 





| the 


| $100 per 


standing capital stock of this bank is 
$3,800,000.00, all of the outstanding 
stock being subject under the Farm Loan 
Act to an assessment of 100 per cent. 
No attempt has .been made as yet to 
check actual holdings of the stock with 
bank’s stock books. The capital 
stoek of the bank is divided into 64,020 
shares of the par value of $5 per share, 
and 34,799 shares of the par value of 
share. Apparently the two 
classes of stock, regardless of their par 
value, have equal voting rights. 





In this connection also mention should 


“I would have been lost 
in Europe without 
your Letter of Credit” 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
iespondent offices listed below, or 
through your local bank. 


Write now for our booklet 


TRAVEL SUGGESTIONS 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS 





MEXICO CITY 


BurRNED BEARINGS are common occur-e 
ances in these forgetful days of diluted oil in 
the crank case. 


Crank cases should be drained and oil renewed 


forget—you are safe. 


That New Improved 


or 


That Good Gulf 


Gasoline 


add miles of satisfac- 
tion to a motor trip. 


periodically—when old ‘‘procrastination”’ ex- 
tends the change to the danger line it is a safe 
plan to use an oil that has the maximum re- 
sistance to heat and dilution—then if you 


Supreme Motor Oil 


At the Sign of the Orange Disc 


GULF REFINING COMPANY 


will tide you over the danger point—it possess- 
es a tough, viscous body, which resists the 
ravages of hard driving. Oils continuously— 
preserves bearings, cylinders and pistons. 
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United States Takes || 
Greater Portion of 
Exports From Cuba 


Accounts for Products Val- 
ued at $140,000,000 Dur- 
ing First Six Months 
of Year. 


Cuban exports during the first six 
months of 1927 were valued at 
than $185,000,000, the United 


of this total, the Department of Com- 


merce has been advised in a report from | 
Ha- | 


the American Consul General at 
vana, L. J. Keena. The report follows: 

The Statistical Section of the Depart- 
ment of State of Cuba reports that the 
total value of exports from Cuba for 
the half-year ended June 30, 1927 
$185,365,476, of which the United States 
took $141,414,824 worth. The next 


largest customer of Cuba was the United | 


Kingdom, which took $20,088,095 worth. 
Sugar Exports Heaviest. 


Sugar accounted for $153,315,462 of | 


more | 
States 
accounting for more than $140,000,000 | 


> was | 


THE UNITED STATES DAILY: THURSDAY, NOVEMBER 3, 1927 


ex 2014) 
F oreign Trade 


Trade Practices 


Shipping 


Weekly Index of Business Prepared by the Department of Commerce 


———— 


1D26 ceeecccore 


BITUMINOUS COAL, PRODUCTION 
160 DANIFEBIMARIAPR |MAY|JUN JULY |AUG|SEP | OCT [NOV [DEC 





Nie lhe 


AUTHORIZED 
PUBLISHED WiTHOUT COMMENT 


DEBITS TO INDIVIDUAL ACCOUNTS 
JAN|FEB IMAR] APR | MAY|JUN|JULY JAUG |S 


ees Leh ala 
pba Mio? 


OCT [NOV | DEC. 


Py eee TL 


LUMBER, pebeicrion 


ee 
a oe 


PCE EEE 


ea 
SO 
LTE adele de Dk 
CACHE HE 


CATTLE RECEIPTS 


the total exports and tobacco (manufac- | 


tured) $4,838,825 (unmanufactured), 
$14,303,384. The United States re- 
ceived $118,550,661 worth of the sugar 
exports and the United Kingdom $18,- 
224,270. 

Of the unmanufactured tobacco $11,- 
038,901 worth was shipped to this coun- 
try and only $68,494 to the United 
Kingdom, but manufactured tobacco to 


a value of $1,705,177 was taken by the | 
$1,219,329 | 


United Kingdom, as against 
worth imported by the United States 
from Cuba. 
this reversal in 

manufactured and 
bacco indicative 


figures 


of the 


is 


the cigar-maki ng industry. 


Growth of Dunkirk 
As Cotton Port Seen 


French Town Expected to Be- | 


come Important Port for 
American Exports. 


The American Consul at Lille, Paul 
Chapin Squire, in a report made public 
by the Department of Commerce, states 
that the port of Dunkirk may become 
the important point o farrival for Ameri- 
can cotton destined for northern France’s 
spinning mills. The report states: 

The port of Dunkirk, due to its prox- 
imity to Lille, is expected by many to 
become an important point of arrival 
for American cotton destined to spin- 
ners of northern France. The factor in 
the new development is said to be in the 
smaller cost of transportation from Dun- 
kirk to Lille, than from Le Havre to 
Lille. : 

According to the report, it is estimated 
that out of 800,000 bales of American 
cotton consumed annuaily in France, 
300,000 are destined for the Nord De- 
partment, and the saving of a large sum 
is thus anticipated. 


Two Firms to Stop 
Misbranding Shoes 


Federal Trade Commission Ef- 
fects Stipulations to End 
Practices. 


Stipulations by which’ two unnamed 
firms agree to discontinue misbranding 
shoes have just been announced by the 
Federal Trade Commission. 

One stipulation involved the branding 
of a Government Jabel on shoes neither 
made for nor to be sold by the Govern- 
ment. The other involved the use 
the description “kid” on shoes made from 
calfskin. 

The full text of 
lows: 

Branding of a Government label on 
shoes neither made for nor to be sold 
by the Government is involved in a case 
announced by the Federal Trade Com- 
mission in connection with stipulation 
proceedings. 


of 


the statement fol- 


A shoe manufacturer stamped on the | 
sales of his products the legend, “Mun- | 
Shoe,” in spite of the | 


7 ‘ | Austri . 
fact his shoes were not made in accord- | stria have been reclassified for higher | | plus the following sur 


son Last, Army 
ance with army specifications or Gov- 
ernment requirements and had not been 
subject to Government ins»ection. 

He agreed in the.stipulation to cease 
and desist from this »ractice unless and 
until such time as his wares so 
and so stamped are manufactured ac- 
tually under Government contract + or 
have been declared and sold as surplus 
stock by the army or the 

A company manufacturing leather 
from the skin of calves advertised such 
product as “kid,” which is known to the 


trade to be a product only of the skin of | 


the goat. This practice was held to be 


misbranding and the respondent agreed | 


in his stipulation to discontinue it. 

Names of the respondents in 
eases are not revealed by the 
sion, which is the usual procedure 
enpuiated cases. 


in 


New Cooperative Bank 


Opened in. Karachi, India 


Organized “to help middle class trad- 
ers, merchants and others, who do not 
find it easy to get accommodation,” and 
with an authorized capital of five lakhs 
of rupees, approximately $160,000, the 
Mercantile Cooperative Bank (Ltd.), 
Karachi, India, formally opened its doors 
recently and received its first deposit, 
according to a report from the Consul 
at Karachi, E. Verne Richardson, made 


According to the report, | 
between the | 
unmanufactured to- | 
relatively | 
greater development in this country of | 


made | 


Government. | 


these | 
Commis- | 
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‘Right Gr: mite a Fi irms 
To Issue Insurance 


Ree ont Tar riff Amesedment By ‘haan iC snlpaieen Declared 


Parliament Raises Duty on Many Items 


16 Employers to Act as Self- 
Insurers Under Longshore: 


Autos, Edible Oils and Cereals Among Articles Taking 


Higher Rates: New Schedules Effective This Month. fied Opinion as Ass 


man’s Compensation Act. 


Many items in the tariff schedule of , tomobiles 350 gold crowns per 100 kilos 


taxes per piece in 
cars weighing less than 
200 


crowns: 
between 800 and 1,2 
kilos 700, (at 


400, 

and above 1,290 kilos 800; 
present 120 gold crowns per 100 kilos 
plus 35 per cent ad valorem, if weighing 


cabled reports both from the American _— than 1,000 kilos) chassis for oe 
Minister to Austria, A. H. Washburn, | *°°#°" anne — = rick oe 
and the acting Commercial Attache at an oat ene (np 2208 kilos a 
Vienna, John Euber. 250, (b) below 2,200 kilos 350 gold 


ae , 7 crowns per 100 kilos, (at present 120 
. Under the amended tariff the follow- gold crowns per 100 kilos plus 35 per 
Cit utah aaa ty Meet (cm, a8 Yale fr both g(a 
: - eS re ee ») exclusive of motor lorries, for which 
be levied, the Foreign Tariffs Division | the rate is 80 gold crowns per 100 kilos 
announces: (Present rates in parenthe- plus 20 per cent ad valorem), The new 
Ses): ‘amendment has abolished the sliding 
scale duty system for grain. The newly | 
established rates are: 
On wheat, meslin and spelt, 4.00, 
4.00 and oats 3.00 all gold crowns 
| 100 To the rates on flour 
other milling products of cereals and 
pulse rolled, broken, husked corn; 
pearled grain, groats, grits a surcharge 
of 8.00 gold crowns will be added te the 
duty levied for each 100 kilos of “the 
raw material as mentioned above. At 
present a surcharge of 5.00 gold crowns 
is lievied on flour and milling products. 
Other changes in the schedule are: 
Various technical articles, iron sheets 
and plates, pipes and joints of non-mal- 
leable cast iron, pipes of wrought iron 
structures of iron, wares of sheet iron, 
pneumatic ethers and esters and 
‘some agricultural products, 


[Continued from Page 1.] 

Company, Galveston, Texas; Western- 
California Fish Co., San Francisco, Calif. 

The Tin Decorating Company of Bal- 
timore, Baltimore, Md.; Western Electric 

Co.. New York, N. Y.; Union Dry Dock 

& Repair Company,*Weehauken, N, J.i | 

International Shipping Corporation, New 
: York, N. Y.; Alaska Packers Associa- 

tion, San Francisco, Calif.; Erie Rail- 

road Company, New York, N. Y.,; Streck- 
fus Steamers, St. Louis, Mo.; Calumet 

| & Hecla Consolidated Copper Company, 

Calumet, Mieh.; Bagdad Land & Lumber 

Company, Bagiad, Fla. 

Nine Insurance Companies, 

Insurance companies authorized in the 
period from September 27 to October 31 
inclusive, to wiite insurance under Sec- 
tion 32 of the Longshoremen’s and Har- 
bor Workers’ Compensation Act, are as 
follows: 

Steck Companies: The North River 
Insurance Company, New York, N, ¥ 
United States Fire Insurance Company, 
| New York, N. Y.; United States Mer- 

i chants & Shippers Insurance Company, 
New York, N. Y.; Milwaukee Mechanics’ 
Insurance Co., Milwaukee, Wis.; The Au- 
tomobile Insurance Company of Ilart- 

| ford, Fiartford, Conn.; Western Assur- 

ance Company, New York, N. Y, 

Mutual Companies: Casualty 
ciprocal Exchange, Kansas City, Mo.; 

State Accident Fund, Lansing, Mich.; 

Employers Mutual Casualty Company, 
(Des Moines. Ia, 


He 
by 


recalled that it had been 


question. 
various international 


duty rates by the Austrian Parliament hasized 
emphasizec 


which enacted on October 27 a tariff 
amendment which becomes effective No- 
vember 21, the Foreign Tariffs Division 
of the Department of Commerce has | 
just announced follow‘1g the receipt of 


gold 
800 kilos 


luttions of the Economic Conference and 
the approval with which they had met. 

Mr. Colijn alluded to the difficulties 
which might arise as regards the pro- 
posed reform. He thought however that 
public opinion would see in the results 


or 


of the sincere 
| carry into effeet the recommendations 
ef the Economie Conference which they 
had unanimously approved. For this 
| reason he considered that the decisions 
of the Diplomatic Conference must have 
a peculiar infiuence on future work in 
the same field. 

The President 
as follows: 

‘At lies within the power of this Con- 
ference to take the first small, but defi- 
nite and practical step, to carry into 
effect the principles of economic solid- 
arity which the 


On edible fats 10 gold crowns per 100 
kilos (at present, duty-free); motors for 
automotive vehicles, motorcycles, 
planes, motor boats and other working 
machinery, weighing more than 300 kilos 
300 (240) gold crowns per 100 kilos; au- 


aero- eae A 
rye, terminated his speech 
per 


kilos. and 


pubile w ie De pargment of Comme rce, 


The full text of ‘the report states: 
| The creation of the new bank is con- 
sidered by many to be a testimonial to 
the success of the cooperative movement. 

The prospectus emphasizes the fact 
that the Registrar of Cooperative So- 
cieties, in the Bombay presidency, with 
jurisdiction in Sind, has full general con- 
trol of the bank’s conduct, and that 
added indication of its reliability as a 
financial institution provided by the 
i General Audit Act, directly overative. 


its modest contribution to further the 
| peace of the world. 

“In the confident hope that this will 
be our aim and this our achievement, 
BE take pleasure in declairing the Con- 
ference open.” 

After statements by Messrs. 
(France), Wilson (United States), Sadek 
Henin Pacha (Egypt). and Roche (Inter- 
mational Chamber of Commerce), the 


Re- 


an 


Is tools, 


[Continued fr 


conferences as a question of an urgent | 
nature, and drew attention to the reso- | 


of the work of the Conference a proof | 
will of Governments to | 


recent world conference | 
has affirmed. To that extent it can make | 


Serruys | 
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In Planning to Abolish Customs Restrictions | 


| President Colijin Points to Unanimous Support of Quali- 


urance of Results, 
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| conference took various decisions as to 


the arrangement of its work. 


gates were agreed that the adoption of 
a convention for abolition of import and 


| export prohibitions and restrictions of | 


the worid. 

The following took part in the debates: 
Mr, Ito (Japan); M. Zeuceano 
mania); M. Suvich (Italy); M. Posthuma 
(Netherlands) ; M. Ibl (Czechoslovakia); 
M. Dolezal (Poland); M. Roche (Presi. | 
| dent of the International Chamber of 
Commerce); M. Fotitch (Serb. Croat, 
| Slovene Kingdom); M. Erich (Finland); 

M. de Calheiros (Portugal); M. Modig 

(Sweden), and M. Clan (Denmark). 


Automobile Registration 
In Nova Scotia Increases 


The registration of motor cars in Nova 
| Scotia up to September 27 totalled 
9,288, a sharp increase over 25,301 cars 
a. the same period last year and 
22,404 in 1925, 
at Montreal, Walter J. Donnelly, 


The report states: 

| Of'this year’s vehicles 25,609 are pas- 
senger automobiles and 3,539 commer- 
| cial trucks. New automcbiles registered 
amount to 5,186 worth approximately 
$5,000,000. Motor cars in operation 
throughout the Proviee are valued at 
about $20,000,000, 


STATEMENTS ONLY Ane PRESENTED HEREIN, 


| 1926. 


| nine months 
| advance of 

| being 
| spectively. 


| $1,235,452 to 


| tracts to supply 





At a subsequent meeting all the dele- | 


(Rou- | 


the Trade Commissioner | 
has re- | 
| ported to the Department of Commerce. | 


BEING 


py THE UNITED States DAILY. 


Exports o! of Industrial 
Machinery for Year 


Above 1926 Figures 


Department of Commerce 
Estimates Value at $133,- 
852,000 During First 

Nine Months. 


Although exports of industrial ma- 
chinery from the United States declined 
in value during September because of a 
drop in exports of oil-well machinery, 
the export trade volume for the first nine 
months of 1927 continues substantially 
above that for the corresponding period 
of 1926, the Industrial Machinery Divi- 
sion of the Department of Commerce re- 
ported in a statement November 2. The 
full text follows: 

United States exports of industrial 
machinery during September were val- 
ued at $13,077,000, as compared with 
$14,398,000 for the corresponding month 
of 1926, thus representing a loss of $1,- 


| 300,000. 


The decrease was largely occasioned 
by a sharp drop in exports of oil-well 
machinery, which had prev@ously been 
unusually good. Shipments of oil-well 
machinery were valued at only $640,681 
as compared with $1,963,710 for Septem- 
ber, 1926. 

The value of export trade for the nine 
months, nevertheless continues far above 
the level for the same period of 1926, 
being valued at $13,852,000 as com- 


| pared with $116,543,000, respectively. 


As*previously mentioned, shipments of 
oil-well machinery fell sharply, exports 
for the month amounting to one-third of 
those for the corresponding month of 
Well-dr << machinery exports 
fell from $885,312 to $444,100, but the 


| greatest decrease occurred in other oil- 
| well equipment, 
from $1,073,5 


which dropped abruptly 
98 to $196,581. 
The oil-well machinery trade for the 
nevertheless remains far in 
the 1926 period, the totals 
$14,162,916 and $11,068,345, re- 
Shipments of mining and 
machinery decreased from 
$907,255. The trade in in- 
ternal combustion engines decreased from 
$546,020 to $313,142 and shipments of 
construction and conveying machinery 
declined from $1,626,210 to $1,521,017. 
Exports of metal-working and textile 
machinery, however, moved upward, the 


quarrying 


| former amounting to $1,890,635 for the 
| month as compared with $1,585,032 for 


September, 1926, and the latter being 


| valued at $1,079,748 as contrasted with 


$781,577 for the same periods. Exports 
of metal-working machinery for the nine 
months totaled $17,296,243 or more than 
$3,100,000 in advance of the 1926 vol- 
ume. In the miscellaneous industrial 
machinery group shipments of  sugar- 
mill machinery were valued at $975,791, 
as compared with $515,220 for Septem- 
ber, 1926, and exports for the _ nine- 
months period were well in advance of 
last year. 

Exports of air compressors have also 
moved upward, both for the month and 
for the longer period, the figure for the 
nine months of 1927 being $4,483,902 as 
contrasted with $3,569,515 for 1926, 
Shipments of unclassified industrial ma- 
chinery totaled $23,022,997 for the nine 
months, and represented a very substan- 
tial gain over the $18,106,087 total for 
the 1926 period. 


Los Angeles ( Co som pany 


‘Awa walked Oil Contract 


Shipping Board Places Orders 
for 3,500,000 Barrels for Use 
of Vessels on Pacific. 


The Richfield Oil Company of Los An- 
geles was awarded, November tf, con- 
3,500,000 barrels of fuel 
oil for use by Shipping Board vessels 
operating in the Pacific. 

The contract price is 7842 cents per 
barrel for delivery at specified terminals, 
For delivery to ship side the price is 83 
cents per barrel, The contract is fora 
12-month period beginning November 7, 

The full text of a statement just, is- 
sued by the Shipping Board, announcing 
the award, is as follows: 

Contracts for supplying. the fuel oil 
requirements of:Shipping Board vessels 
operating in the Pacific during the 12- 
month period beginning November 7, 
1927, were awarded the Ritchfield Oil 
Company of Los Angeles. 

The major item is for 2,750,000 bar- 
rels of oil to be delivered to Shipping 
Board tankers at the seller’s terminal 


/ at San Pedro. The price for this amount 


is 7814 cents per barrel. The amount in- 
cludes oil for bunkering tankers loading 


| at the terminal. 


A second item is 750,000 barrels for 
ea Shipping Board vessels at the 
San Pedro terminal. In cases where it 
is possible for vessels to receive the oil 
at the terminal, the pricé is 78% cents 
per barrel, and in cases where it is nee. 
essary to bring the oil by barge to ship 
side the price is 88 cents per barrel, 

All other bids rejected: 


Increased Valued Noted 
In Tmports From Bahia 


Exports from Bahia to the United 
States increased to a value of $12,617, 
000 in 1926 from $9,714,790 im 1925, ac. 
cording to a report from the Consul at 
Bahia, Howard Donovan, made public by 
the Department of Commerce. The full 
text of the report follows: 


‘Cacao valued at $9,736,000 or 77 per 


| cent of the total was the principal ship. 


ment. Black diamonds were next witha 
value of $1,004,000. Exports of goat 
skins were valued at $745,000 and sheep 
skins at $512,000, Other commodities ex- 
ported vere coffee, ipecaé, piassava fiber 
and crude rubber, 


‘ 
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Commerce 


Trade Propaganda 
Said to Be Directed 
Against United States 


Ambassador to Peru Says Re- 
sentment Is Being Stirred 
Up in South America by 
European Nations. 


Propaganda designed to weaken Amer- 
ican prestige and to take away trade 
markets which the United States ac- 
quired following the World War is be- 
ing aggressively circulated through 
South America, former Senator Miles 
Poindexter, of Washington, now Am- 
bassador to Peru, stated orally on No- 
vember 2 at the White House, where 
he called to pay his respects to Presi- 
dent Coolidge. 

Ambassador Poindexter. said that 
although Russia is the chief agitator, 
other European countries are seeking to 
stir up resentment against the United 
States in South America. 

The general method of the propaganda, 
Ambassador Poindexter said, 1s to ac- 
cuse the United States of dollar diplo- 
macy and imperialistic intentions towards 
Mexico, Nicaragua, the Philippines and 
South American countries and he _as- 
serted that it is charged that the United 
States seeks to impose its will upon those 
countries. 

Said to Emanate From Europe. 

The more serious propaganda emanat- 
ing from Russia, the Ambassador said, 
seeks to develop political and racial ani- 

nosities. Coupled with that is propa- 
ganda from other European countries 
which seeks to regain the enormous trade 
the United States has gained since the 
war, he added. 

“This propaganda,” Mr. Poindexter 
continued, “has created a great deal of 
misapprehension as to America’s inten- 
tions in South American countries. — It 
has created in some quarters the feeling 
that the United States wants to impose 
its will on Latin American countries. 
Peru does not entertain those ideas of 
American imperialism at all, Of course 
Peru was very much disappointed that 
the Tacna-Arica dispute was not settled, 
but she is very friendly toward the 
United States.” 


Banks Asked to Mail 
Holiday Funds Early 


Checks from Savings Clubs Re- 
quested First Week in 
December. 


The Post Office Department has in- 
structed postmasters to prevail upon 
banks conducting Christmas savings 
Clubs to send out checks not later than 
between December 1 and 5, the First 
Assistant Postmaster General, John H. 
Bartlett, has just announced. Large ad- 
vertisers should also be requested to 
withhold heavy mailings of certain mat- 
ter, such as catalogues, calendars, etc., 
during the period from December 10 to 
January 1, Mr. Bartlett announced. Mr. 
Bartlett in his announcement also out- 
lined a number of other suggestions for 
handling the Christmas mail, 

The full-text of Mr. Bartlett’s an- 
nowncement follows: 

Every postmaster should at once be- 
gin to perfect his organization for the 
smooth and expeditious handling of the 

hristmas mails. 
ic It is contemplated that all mail, both 
incoming and outgoing, shall be handled 
immediately as received, a complete 
clean-up to be made daily, thus pre- 
cluding the possibility of any conges- 
tion or delay. 

Additional Help. 


In order to have ample forces avail- 
able, arrangements should be made early 
for the employment of the additional 
help that will be required, as outlined 


4% in the Postal Bulletin of October 20. 


~ 


Be and early mailings, the great 


Equipment of every character, includ- 
ing trucks, both in the main office and 
stations should be carefully inspected 
to assure their being in first-class condi- 
tion, and advance arrangements should 
be made for any additional equipment 
or working space that will be required. 

In the larger cities, where possible, 
election booths, or every available public 
building should be obtained without ex- 
pense for use as distribution centers. In 
cities where portable, knock-down booths 
are used the city authorities usually 
willingly loan the use of such booths, the 
ork of transporting, erecting, and re- 
moving, of course, to be performed by 
post-office employes. 

Night Services. 

During the heavy mailing days pre- 
ceding Christmas both the main office 
and classified stations should be kept 
open in the evening as long as the vol- 
ume of business warrants. 

The frequency of collections should be 
increased as becomes necessary in order 
to keep outlying stations and street let- 
ter boxes clear of deposited mail. 

Full advantage should be taken of re- 
lay service in order to keep the foot car- 
riers on their routes delivering mail the 
maximum amount of time. 

Large advertisers should be requested 
to withhold heavy mailings of certain 
matter, such as catalogues, calendars, 
etc., during the period from December 
10 to January 1. Calendars should be 
mailed sufficiently in advance of De- 
cember 10 to permit delivery before that 
date. ’ 

As an aid to the shop and mail early 
campaign all banks conducting Christmas 
savings clubs should be urged to send out 
checks not later than between Decem- 
ber 1 and 5. In doing this postmasters 
should explain fully the campaign of the 
department and business men for early 


advantages of this practice, ete., 
solicit the hearty 
banks, 


and 
cooperation of the 


Tobacco 


Cut in Corporation Rate to Ten Per Cent 


Is Advocated by Witnesses at Tax Hearing 


Railroads, Mining, Lumber, Drug and Other Interests 
Present Testimony or File Briefs. 


[Continued from Page 2.] 


one cent out of every 10 cents we col- 
lect. The tax item itself amounts to 
about half of all interest payments and 
is more than 1%4 times the amount paid 
out in dividends on preferred and com- 
mon shares. 


“The effect of such a substantial tax | : a 
} ment rulings, we are unable to do so,” | 


| said Mr. Kram, “and we find insurance 


burden is to render more difficult the 
supply of public service and to pro- 


foundly affect the credit position of the | 


industry. 


Says Tax Burden 
Rests on Public 

‘In any industry, subject to regula- 
tion and operating under limited and 
reasonable rates, the burden of taxation 
in the last analysis rests upon the public 
utilizing that service. But there is a 
practical limit to the extent to which 
the public service company can act as 
collecting agent. 

“Such a limit is reached when cash re- 
quirements for taxes regularly assume 


so large a proportion of the net income | 


of the corporation. Traction utilities are 


local in character and scope of operation | 


and accordingly relatively large taxes 
are already imposed by local govern- 
ments, 

“The Federal income tax is an added 
burden to an already overburdened in- 
dustry and constitutes one of the most 
important examples of the adverse effect 
of the Federal corporation tax on busi- 
ness development. 

“Our industry has passed through a 


revolution of the most serious nature. | 


The present popularity of the private 
automobile could not have been predicted 
a generation ago nor could any one have 
suspected that the monopoly of urban 
transportation which we enjoyed could 
so easily be lost to us. 
that today we are competing with pri- 
vate automobiles, not only for pas- 
sengers, but for street space in which 
to operate. 

“Our industry is now emerging from 
as difficult a period as any industry has 
ever experienced. The essential nature 
of our service has been proved in com- 


munity after community where attempts | 


have been made to supplant them. 

“We need tax relief, not only that we 
may supply the services now called for, 
but in order that we may continue to be 
in the future, as we have been in the 
past, the providers of efficent local 
transportation which builds up cities.” 


Opposes Security Tax 
Paid at Source 


Mr. Pinkerton recommended also that 
Congress repeal the section of the Rev- 
enue Act which provides for the pay- 
ment at the source of 2 per cent on the 
securities. Except in the case of alien 
purchasers, Mr. Pinkerton said, the pro- 
cedure was expensive to the Government 
and bothersome to the taxpayer. Repre- 
sentative Hull 
suggested that this provision was _ in- 
tended to control the sale of securities 
which had been advertized as tax- 
exempt. 

J. Englander, who stated he repre- 
sented 1,700 organizations of 700,000 
persons composing consumers’ cooper- 
ative groups throughout the country, ap- 
peared to ask Congress to amend Section 
280 of the Revenue Act so as to exclude 
consumers’ cooperatives from the pay- 
ment of the corporation tax. 

Basically, he said, there are differences 
between cooperatives and stores run for 
profits, in the purpose, distribution of 
profits, the limitation of the return to 
shareholders, and lastly the matter of 
rating or control. 

These associations ask exemption 
from Federal income tax because farm- 
ers, fruit-growers’ and mutual associa- 
tions already are exempt under Section 
231 of the law. Mr. Englander gave 
the history of the trend towards ex- 
emption of mutual groups in tax leg- 
islation since the law of 1916. 

He estimated that the total revenue 
derived from the 1,700 consumers’ co- 
operatives under the present law 
amounts to little more than $30,000, and 
that it costs the Government more than 
that amount to administer the tax. 

Ninety per cent of the consumers’ co- 
operatives, Mr. Englander said, are com- 
posed of persons of foreign birth. 


Believes Law Intended 


To Exclude Cooperatives 

‘He argued that he believed that the in- 
tent of Congress was to exempt true co- 
operative organizations, and his organi- 
zation, the Cooperative League, wanted 
the law clarified. 


Representative Garner remarked that | 


if the statement made that a total tax 
collected was only $30,000 and it cost 
more than that to collect it were true, 
- would be in favor of repealing the 
aw. 

“You get that statement from the 
Treasury Department and I will vote to 
exempt you,” said Mr, Garner, 

E. F. Kram, representing the Pitts- 
burgh Yellow Cab Company, asked Con- 


But the fact is | 


(Dem.), of Tennessee, | 





gress to provide for the creation of a 
reserve to meet liability claims. This, 


he said, could be done in the same way | 


the law now provides for the creation of 
a reserve for bad (debts. 


“Whe. we undertuke to create such a | 
reserve under existing Treasury Depart- | 


premiums prohibitive.” 


Graduated Tex Urged 
For Small Corporations 
Representative Clarence FF. Lea 
(Dem.), of California, appeared in be- 
half of small corporations. He did not 
approve the proposal of Secretary Mel- 
lon to permit corporations doing business 
not in excess of $25,000 to pay income 
taxes as partnerships on their option. 
He said he would preserve the idea of 


the entity of the corporation and change | 
the law to either maxe a greater exemp- | 
tion than $2,000 or to provide a grau- | 
| uated tax. 
“I believe,” he said, “ihat better re- | 


sults will be optained by a graduated 
tax. That would be a problem for the 
experts.” 

‘the relief, he said, should be designed 


to bring the small corporations to a po- | 
sition of equality witn tnose outside the | 


corporaie realm. 
of the tax, he said, tie in the 
brackets—those under $50,000. 


Reliej Measures Proposed 
For Keal Estate Handlers 

Nathan W. MacUhesiney, of the Na- 
tionat Association of Neal 


consensus of 687 local real estate boards, 
covering proposals for relief 
and asked for by real 
throughout the United States. 


Briefiy, he said, real estate men be- | 


lieved tnat profits in sales of real estate 


should be considered as capital gain, re- | 


gardless of the length of time the prop- 


erty has been held, and that the rate | 


should be reduced from 1212 to 642 per 
cent. 

Other points real estate men wish con- 
sidered, he said, included claims in abate- 
ment, commissions for obtaining long 
run leases, cooperative apartments, de- 
ferred payment sales not on installment, 
depreciation, double taxation, 
ment sales, lot basis in subdivisions, syn- 
dicates and trusts, taxation of real es- 
tate boards, corporation liquidation 
kind, and residential property. 

The delegate for Hawaii, U. S. K. 
Houston, appeared to ask that employes 


of the Territory of Hawaii be relieved | 


from payment of Federal income tax. 


He explained that it was obviously the | 
intention of Congress in this connection | 
to regard the employes af the Territory | 
on the same basis with employes of | 


State Governments, but that the Aitor- 


ney General, in an opinion rendered for | 
| the Department 


of Agriculture, 
ruled that the law, as he construed it, 
did not apply to “territories” 
continental United States.” 


| Denatured Alcohol 
Formula Abolished | 


Benzol With Nicotine Wash 
Chief Denaturant; Product 
Used as Insecticide. 


The Commissioner of Prohibition, Dr. | 


J. M. Doran, has ordered the abolition 


of specially denatured alcohol formula 
| Edifices to House Department | 

directed | 

that specially denatured alcohol formula | 

Nos. 1 or 25-A may be substituted there- | 


No, 4-A, effective November 15, and, in 
an announcement November 2, 


for. 


; Formula No. 4-A has been used for | 
insecticides and deodorants and its chief | 


denaturant was benzol with nicotine. 
The chief denaturant of formula No. 1 
is wood alcohol and of No. 23-A, ace- 
tone. Following is the text of the order: 

To Prohibition Administrators and 
Others Concerned: Effective November 
15, 1927, Specially Denatured Alcohol 
Formula No. 4—A is hereby rescinded. 
Specially Denatured Alcohol Formula 
No. 1 or 23-A may be approved by the 
administrators for use in the manufac- 
ture of any preparations now being pre- 
pared with Specially Denatured Alcohol 
No. 4-A. 


Textile Mill of Prison 


Breaks Production Record | 


The textile mill of the Atlanta Fed- 
eral prison produced 120,000 yards of 
material in the week ending October 8 
and thus established a record for output, 
according to an announcement just made 
by the Department of Justice. 

The full text of the Department’s 
statement follows: The Prison Division 


of the Department of Justice has a re- ! 


The pyvesent injustices | 
lower | 


iustace | 
Boards, presented what, he said, was the 


boards, | 
estate bodies | 


install- | 


in | 


had | 


cutside of | 


Communications 


Norwegian Firm Obtains 
Russian Gold Concession 


A Norwegian firm which before the 
war owned and operated a rather large 
mining enterprise in Russia is reported 
to have obtained a concession from the 
Russian Government for the exploita- 
tion of 12 gold-bearing deposits in the 
Bureya district in the province of Amur, 
' the Commercial Attache at Oslo, A. 
Sorensen, has reported to the Depart- 
ment of Commerce. 

The concession specifies that a com- 
| pany with $250,000 capital must 
| formed for the exploitation of the grant 
| before 1980. The mining property was 
| owned before the war by the same Nor- 
wegian firm. 


| Bankruptey Cases 


In Nation Increasing 


|Department of Justice Re- 

| ports Number Has Quad- 
rupled Since 1919. 

The official figures of the Department 


| number of bankruptcy cases instituted 
; in the United States, of which a large 


proportion are in the agricultural dis- | 
tricts, Representative-elect Sclvig (Rep.), 
ol wack . 
"| United ‘States ...... 
Canada . cs scsscess 


of | 


of Crookston, Minn., stated 


| November 2. 


orally 


The Department, at the request 
| Mr. Selvig, has compiled a comparative 
statement of voluntary and involuntary 


| a total of 9,450 cases in which proceed- 
irgs were begun during that period. 
these, 8,726 were of voluntary 
bankruptcy and 724 of involuntary bank- 
ruptey. Beginning with 444 in 1919, 


cases 


for the year 1926, the latest year for 
| which the figures are available. 
Number Increasing. 

“A large proportion of these cases,” 
Mr. Selvig said, “are in the agricultural 
| districts of the United States. 
alerming feature of the figures reported 
| by the Department of Justice is that 

the number of bankruptcies is steadily 

increasing, despite the reported pros- 
perity of the country. The 
| I draw from these figures is that condi- 
| tions in the agricultural areas of the 
| United States are not yet satisfactory. 


actment of a farm relief program at the 
coming session of Congress.” 
Department's Letter. 

The full text of the Department of 


| Justice letter to Mr. Selvig, signed for 
a ° } 


| the Attorney General by the Assistant 
Attorney General, O. R. Luhring, under 
date of October 24, 1927, follows: 

In answer to your 
today by telephone, 


request received 
I am pleased to 
ing the number of bankruptcy cases 
1926: 
Fiscal year Volun-° Invol- Total 
tary untary 
412 32 
387 21 
535 65 
917 110 
1,201 215 
1,675 105 
1,716 7 


600 
| 1922 1,027 

1923 
1924 
1925 


1926 


1,780 


79 


1,962 
8,726 - 724 


Senator Smoot Signs 
Building Proposals 


of Commerce and Bureat 
| of Internal Revenue. 
| 


Senator Smoot (Rep.), of Utah, an- 
| nounced orally on November 2, that he 
wes signed the detailed specifications for 
the new Department of Commerce and 


be erected in Washington, D.C. Senator 
| Smoot is chairman of the Public Build- 
ings Commission. 


be prepared, the Senator said, and it is 


construction by January 1, 1928. 
buildings are to be of limestone with 
granite bases. 

| The new 
building will cost $17,000,000 and will 
| contain 1,020,000 square feet of office 
space. 
tain 600,000 square feet of office space. 


port from the Atlanta Penitentiary that 
during the week ended October § there 
were 120,000 yards of material manu- 
factured by the textile mill in that Fed- 
|} eral prison. This is the largest produc- 
tion for any week since the prison plant 
has been in operation. 





be | 


| cigarettes, the report also shows. 


| ticularly, 
| United States was 
| compared with other parts of the world. 
| In order to meet these and other queries 
| the Tobacco Section of the Department 
| of Commerce is conducting a study re- 
of Justice show a steady increase in the | 





l . | Germany ....eesees 
bankruptcy cases for the country as a | 


whole from 1919 to 1926, which shows | 


Of | 


the total number of cases rose to 1,962 | 


The | 


conclusion | 


They show there is a great need of en- | 


transmit the following statement show- | 


instituted in the fiscal years 1919 to | 


1,416 | 


1,813 | 


"e: Ts 7 Selle | mate. 
Buvess of Intercal Sevens buildings to | should be lifted from the country at | 


least to the extent of $400,000,000.” | 


Bids are to be asked on the two build- | 
ings as soon as the necessary forms can | 


hoped that it will be possible to start | 
Both | 


Department of Commerce | 
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United States Leads Entire World in Total 
And Per Capita Consumption of Cigarettes 


. 
Production Increased 9 Per Cent During First Nine 
Months of Current Year. 


The first both 
in total and per capita consumption of 
cigarettes, according to a report just 


United States ranks 


prepared by the Tobacco Section of the 
Department of Commerce. The report 
shows that an increasing total and grow- 
ing per capita consumption was evident 
in this country up te 1925, when more 
than 73,500,000,000 cigarettes were con- 
sumed, being 638 per capita. 

Germany ranks second in the aggre- 
gate consumption, but Austrian smokers 
are second in per capita consumption of 
The 
full text follows: 
the World War, 


Since which event 


marks the beginning of the increase in | 


cigarette consumption, many interesting 
queries have arisen as to which country 
consumed the most cigarettes, and, par- 
whether consumption in the 


lating to consumption of tobacco prod- 


1913 
Per 
Thousands capita 
13,221,268 272 
977,743 109 
982,297 7 


ud 


AUStIANA 20s cv esies 
OO «6.6.8 6 8e08és 


~ 


5,569,884 


392,770 


876 
159 
139 


BUG 6s oc eee ctas 
DOMINATE 65.6. a6 6 ove 
i 

POT RNG. 6.5 v6 0% 


| Czechoslovakia .... 


Not available. 


Production of cigarettes in the United 


| States for the first nine months of 1927 | 


amounted to 73,669,000,000 cigarettes, 
or an increase of nearly 9 per cent, com- 
pared with a similar period of last year, 


| accerding to stamp sales as reported by 


1. 
the Burean of Internal Revenue. Smok- 
ing and chewing tobacco are not listed 


| separately in the preliminary reports, 


but, owing to the decline in production 


Cigarettes, number 67 

Cigars, number 5 
s ° . he 

Smoking and chewing tobacco, lbs... 


Snuff, lbs. 


$499,000,000 Tax Cut | 


Senator Would Abolish Nuis- 
ance Taxes and Reduce 
Corporation Levy. 


. 


y , 9 
sippi, in an oral statement November 2, 


| declared himself in favor of a $400,000,- 
444 | 
408 | next session of Congress. 
| vison is a member of the Senate Com- 


mittee on Finance, which will handle the | 


000 reduction in Federal taxes at the 


tax bill when it reaches the Senate. 
The Senator expressed disagreement 
with the recommendation of the Secre- 


| tary of the Treasury, Andrew W. Mel- 
| lon, who has told the Ways and, Means 
| Committee of the House of Represen- | 


tatives that taxes should not be reduced 
by more than $225,000,000. Senator Har- 


| rison favors a reduction of the corpo- 


ration income tax, elimination of the au- 
tomobile sales tax and other so-called 
nuisance taxes, and, if possible, a re- 
vision downward of income surtaxes. 
“The Treasury Department has been 


| wrong in its estimates of the Treasury |! 


surplus repeatedly in the past,’’ Senator 
Harrison said. ‘The surplus has inva- 
riably exceeded the Department esti- 
I believe that the tax burden 


Trade Commission to Hear 
Charges of Misbranding | 


The Federal Trade Commission stated | 


on November 2 that it would not hold 


|a hearing in the matter of N. Shure 


Company of Chicago, charged with mis- 


representation of values and misbranding | 


of goods, ir Chicago, on November 7. 


| The full text of the statement follows: 
The Bureau of Internal Revenue 


building will cost $8,000,000 and will con- | 


Inquiry into alleged misrepresentation 
of values and misbranding of various 
goods will be conducted by the Federal 
Trade Commission in the matter of the 
N. Shure Company, of Chicago, at a hear- 
ing to be held Monda” morning, Novem- 
ber 7, at 10 o’clock, at 2243 Transporta- 
tion Building, 608 Suuth Dearborn Street, 
Chicago. William A. Sweet, attorney, 
will represent the commission while John 
W. Bennett, trial examiner, will preside. 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


Louisville & Nashville R. R. 
September 


1927 

10,454,693 
1,653,528 
12,809,020 

1,833,466. 
2,570,782 
4,212,530 
9,226,143 
3,582,877 
804,864 
2,777,060 
2,895,034 
5,064.41 
72.0 


Freight revenue ...eeseeee 
Passenger revenue ........ 
Total operating revenue.. 
Maintenance of way ....... 
Maintenance of equipment . 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad 
Taxes . 

Net after taxes, etc. 
Net after rents ... 
Average miles operated .... 

Operating ratio sececceree 


wee eeenee 


ereeeeeee 


Nine Months 

1926 1927 1926 
$9,765,563 $88,301,877 $86,937,240 
1,389,977 15,294,702 16,874,466 
12,361,091 109,638,835 109,871,971 
2,119,547 16,738,380 15,710,201 
2,575,399 24,708,554 24,520,735 
4,054,417 38,006,106 37,808,434 
9,316,203 85,151,707 83,837,881 
3,044,888 24,487,128 26,534,090 

769,979 5,613,618 5,835,058 
2,274,268 18,861,277 20,679,561 
2,426,657 18,747,480 20,783,277 

5,063.88 5,062.83 5,068.88 
75.4 V7.7 75.8 


580 


Atchison, Topeka & Santa Fe Ry. 
September 

1927 
13,745, 
3,181,193 
18,402,883 
2,937,799 
3,695,878 
4,765,253 
12,045,731 
6,357,152 
1,653,408 
4,702,111 
4,724,278 
9,449.99 
65.5 


Nine Months 
1927 1926 
108,518,637 109,413,756 
29,914,095 29,957,586 | 
150,574,996 150,771,131 
26,200,780 21,070,490 
30,700,780 28,124,022 
4,954,500 44,515,504 44,308,236 
10,760,008 107,334,720 99,685,204 
9,145,879 43,240,276 51,085,927 
1,998,169 12,490,124 13,494,716 
7,141,985 30,729,025 37,567,741 
7,015,128 30,642,266 37,139,065 
9,321.08 9,421.02 9,268.20 
54.1 71.3 66.1 | 


1926 
15,226,808 
3,253,384 
19,906,787 
1,836,690 
3,289,626 


9,021,324 
1,229,532 
11,150,366 
1,867,137 
1,931,097 
3,808,652 
8,126,079 
3,024,287 
407,974 
2,612,971 
2,249,966 
7,058.37 


Missouri Pacific R. R. 
September Nine Months 
1927 1927 1926 
74,076,874 
11,108,667 
92,718,242 
15,546,164 
18,050,582 
34,354,566 
78,782,142 
18,931,100 
3,732,275 
15,167,040 
11,815.974 

1,854.93 


79.6 


1926 
10,013,185 
1,382,448 
12,237,548 
2,114,649 

2,228,224 
4,080,553 
9,063,525 
3,174,023 
455,577 
2,715,484 
2,231,158 
7,347.99 
74.1 


12,092,284 
98,751,793 
15,609,061 


76,168,100 
22,583,693 
4,107,234 


14,565,127 


72.9 W741 


abnormally heavy | 


659,048,923 
,103,289,2C0 


Senator Harrison (Dem.), of Missis- 


Senator Har- | 


79,229,902 | ie ; eo e 
’ | an early decision will be had. This litiga- 


20,123,999 | 
34,867,825 | 


18,450,667 | 


7,346.78 | 


ucts in foreign countries, and the first 
table showing consumption of cigarettes 
in the United States compared with nine 
foreign countries is given here. 

Inasmuch as the study is incomplete, 

no comparisons can be drawn with any 
countries other than those for which data 
appear; than these, however, cigarette 
consumption in the United States in 
1925, both total and per capita, was 
very much greater, amounting to a total 
of nearly 74,000,000,000 cigarettes and 
a per capita of 638 cigarettes. Austria 
stands second in per capita, consumption 
with 636 cigarettes, and Germany second 
in total consumption with over 30,000,- 
| 000,000 cigarettes. 
Every country in the accompanying 
| table, except Canada, shows an increase 
in the per capita consumption from 1922 
| to 1925. The per capita consumption of 
Canada in 1922 was 274 cigarettes; in 
1925, 270 cigarettes. 

The following table shows the total 
and per capita consumption of cigarettes 
in nine foreign countries compared with 
the United States for the years 1913, 





~ 1922 and 1925: 


1925 
Per 
capita 


1922 
Per 

capita 
402 
274 
303 
495 
37 
576 
284 
431 
397 


4i2 


Thousands 
73,627,037 638 
2,531,693 270 
1,939,257 323 
4,345,970 556 
30,528,685 489 
3,974,089 636 
1,219,000 357 
28,331,398 464 
694,683 495 
7,997,555 587 


Thousands 
41,176,050 
2,450,397 
1,666,851 
3,791,385 
23,140,192 
3,599,954 
943,100 
25,606,738 
554,083 


5,609,026 


of chewing tobacco, these two types 


| show a decrease in production of 5 per 
cent. 

The following table shows the pro- 
duction of tobacco products in the 
| United States January to September, 
| 1927, compared with the same period of 
| 1926, as shown by collections of internal 


} 
| 
} 
' 


—~ revenue stamps. 


Per cent of 
difference 
+8.9 

+1.5 
—5.4 

+3.7 


(January to September) 

1926 1927 
73,668,597,293 
5,179,841,387 
271,590,807 
30,253,612 


286,985,856 
29,186,441 


| Losses by Land Bank — 


dition of Kansas City 
Institution. 


[Continued from Page 7.] 
by way of holding mortgages upon such 
farms. A large amount of stock in this 
; company was sold to people in other 
parts of the country, particularly in the 
New England States and Ohio, and, in 


receiver of the company has indicated 
that he will probably claim that large 
sums of money were diverted from the 
Missouri-Kansas Farms Company to this 
bank, and it is intimated that a suit will 
be filed by him to recover these alleged 
sums. 

Several suits have already been filed 
and are now pending in which damages 
are sought for alleged misrepresenta- 
tions or for breach of contract in connec- 
tion with trading contracts made by 
Farmers’ Fund, Inc. The Land Bank 
| has been joined as a party defendant in 


| theory that the Land Bank had a direct 
| interest ih such trading contracts. In 
addition, I am advised that a very con- 
siderable number of other suits are about 
to be brought by parties who had con- 
' tracts with the Farmers’ Fund, Inc., for 
| the exchange of properties. Some of 


declared upon farms now held by the 
bank or still of record in the name of the 
Farmers’ Fund, Ine. 


Other Litigation Pending. 

Your board has already been advised 
of some very vexatious and expensive 
litigation which has been instituted and 
is now pending against this bank and 
against me as its receiver. Edwin A. 
Krauthoff, an attorney of Kansas City, 
who in open court stated that he bought 
five of this bank’s bonds after the date 
of the appointment of the receiver here- 
| in, has filed four different suits which 
| are now pending in the Federal courts, 
in which he attempts to oust the re- 
ceivership under the Federal Farm Loan 
Board and to have a receiver or receivers 
appointed in various jurisdictions for the 
assets of this bank. 

In addition to these four suits, Mr. 
Krauthoff, as attorney for one stock- 
holder of this bank, has filed three other 
suits. Four of these cases have been 
decided by the United States District 
Courts of Missouri and Kansas adversely 
to Mr. Krauthoff and to this stockholder, 
but appeals were taken to the United 
States Circuit Court of Appeals and 
those appeals have been argued, briefed 
and submitted, and are now under con- 
sideration by the court. It is hoped that 


tion has required the expenditure of a 
large amount of time and energy by my 
counsel. In my opinion an administra- 
tion of the assets of this bank by differ- 
ent receivers in different jurisdictions 
would result in a much more expensive 
and long drawn out receivership. 

This bank has loans in five separate 
States—Missouri, Kansas, 
Arkansas and Illinois. Under the Farm 
Loan Act it is not contemplated that 





Laid to Management | 


Receiver Files Report on Con- | 


his report filed in the State Court, the | 


some of these suits, apparently on the | 


these suits will attempt to have a lien | 





| 
| 


| 
Oklahoma, this report with a more complete report 


| 
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Prohibition 


France to Support 
Ocean-Air Route by 
Government Subsidy 


Paris to Buenos Aires Project 
to Be Longest Combinec 
Air and Water Routes 
in World. 


Government subsidy will support the 
French concession for the longest air- 
and-water route in the world, from Paris 
to Buenas Aires, the Assistant Auto- 
motive Trade Commissioner at Paris, H. 
C. Schuette, has reported to the Depart- 
ment of Commerce. The full text fol- 
lows: 

A recent decree of the French Govern- 
ment accords a French air company the 
postal concession for air mail between 
France and South America. The com- 
pany will be subsidized by the Govern- 
ment in the project. Agreements with 
South American companies have already 
been concluded. 


The new line will be the longest com- 
bined air-and-water route in the world, 
covering 12,400 kilometers. It is ex- 
pected that the total time between Paris 
and Buenos Aires will be from 7 to 7% 
days. 

The trans-Atlantic trip is expected to 
be accomplished in, four stages, as fol- 
lows: From Dakar to Cape Verde Is- 
lands, by airplane; Cape Verde Islands 
to Fernando de Noronha, by fast boat; 
Noronha to Pernambuco, by seaplane; 
Pernambuco to Rio de Janeiro, to Buenos 
Aires, by airplane. 

The service at first will consist pri- 
marily of the carrying of mails and mer- 
chandise, and will not be available to 
passengers without special authoriza- 
tion from the French minister in charge 
of air navigation. 


England Planning Air 
Route to New Zealand 


Twelve-Day Service Between 
Countries May Be Estab- 
lished Next Year. 


Following the old sailing routes, the 
two 100-passenger dirigibles to be com- 
pleted next year by the British Air Min- 
istry are expected to connect England 
with New Zealand on a 12-day schedule, 
the Trade Commissioner at Wellington, 
Julian B. Foster, has reported to the 
Department of Commerce. The full text 
of his report follows: 

Connection of England with New Zea- 
land by 12-day air service is the forecast 
of members of the special mission ap- 
pointed by the British Air Ministry to 
investigate the possibilities of suitable 
airship bases in New Zealand. 

Completion in 1928 Predicted. 

It is reported that model and full-scale 
research and experimental work in con- 
nection with the scheme has now been 
completed and it is anticipated that the 
home trials of two 5,000,000 cubic feet 
airships would be finished early in 1928. 

The airships as proposed will carry 
100 passengers each and will be equipped 
with heavy oil engines. They will follow 
the routes of the old sailing ships. South 
Africa, which has already ordered a 
mooring tower, is expected to be an im- 
portant link in the system. 


Radio Stocks in Hands 
Of Dealers Are Listed 


The Electrical Equipment Division 
of the Department of Commerce has 
made available a tabular report on 
radio stocks in dealers’ and jobbers 
hands of October 1. It lists the 
returns received from a recent ques- 
tionnaire sent out to 31,262 dealers, from 
7,718 of which replies were obtained. 
The tables give the stocks in the hands 
of the dealers by groups of States and 
States. The report is available upon re- 
quest. 


loans will be made in more than two 
States, i. e., the State in which the bank 
is located and one adjoining State. How- 
ever, this bank from time to time has 
acquired the entire capital stock and as- 
sumed the liabilities of other banks 
which operated in adjoining States. In 
each of these States a considerable pro- 
portion of the bank’s investments has 
been on lands of an inferior character. 
Still other loans were made in territories 
which were devastated by the recent 
floods in the Mississippi Valley. 
Many Encouraging Signs, 

Nevertheless, there are many encours 
aging signs. The present crop, when 
harvested and marketed, should enable 
numerous borrowers to reinstate their 
mortgages through payment of their de- 
linquent installments and taxes. Values 
generally should increase and it is hoped 
these farms will be more readily sale- 
able than at the present time. 

It would seem from my investigation 
that the difficulties and losses of this 
bank are largely due to its management. 
The territory which it serves in general 
is one of the best agricultural sections 
in the United States and the bank can 
fill a great need in the development and 
prosperity of the States in which it was 
authorized to loan. It is sincerely hoped 
that a long drawn out liquidation of the 
bank’s assets can be avoided, as such 
liquidation would result in increased loss, 

In closing this report, I would suggest 
that a copy of it should be made imme- 
diately available to the stockholders and 
bondholders of the bank and to any other 
parties in interest. I expect to follow 


as soon as the investigations which are 
now going on are complete, 
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Taxation 


Married Woman Who Is ‘Free Dealer’ 


May Become Partner With Her Husband 


General Counsel of Bureau of Internal Revenue Deter- 
mines Taxability of Separate Income in Opinion. 


OPINION, GENERAL COUNSEL OF BUREAU 
OF INTERNAL REVENUE, G. C. M. 2448. 


A married woman who has become a 
“free dealer” in the manner specified by 
Florida statutes may become a partner 
with her husband under section 218 of 
the 1926 Revenue Act, according to an 
opinion by the General Counsel of the 
Bureau of Internal Revenue, G. C. M. 
2448. 

The opinion, in full text, follows: 

An opinion is requested as to whether 


husband and wife domiciled in the State | 


of Florida may become partners, and, in 
the event that they may not, whether 
any of the profits of an attempted part- 
nership between A and her husband may 
be treated as the separate income of A. 

Both the constitution of Florida and 
the statutes of the State contain pro- 
visions relative to married women’s 
property. For the purpose of clarity a 
married woman’s constitutional rights 


and her statutory rights respecting her 


separate property will be treated sep- | 


arately. 


Constitutional Rights 


Regarding Property 

Division 1: Article 11 of the Consti- 
tution of Florida provides as follows: 

“Section 1. All property, real and 
personal, of a wife owned by her before 
marriage, or lawfully acquired after- 
wards by gift, devise, bequest, descent or 
purchase, shall be her separate property, 
and the same shall not be liable for the 
debts of her husband without her con- 
sent given by some instrument in writ- 
ing, executed according to the law re- 
specting conveyances by married women. 

“Section 2. A married woman’s sep- 
arate real or personal property may be 
charged in equity and sold, or the uses, 
rents and profits thereof sequestrated 
for the purchase money thereof; or for 
money or thing due upon any agreement 
made by her in writing for the benefit 
of her separate property; or for the 
price of any property purchased by her, 
or for labor and material used with her 
knowledge or assent in the construction 
of ee or nana or eee 


Claim of Capital Gain 
By State Sustained 


Period of Ownership De- 
clared to Date From Ac- 
quisition by Decedent. 


° 
OPINION, GENERAL COUNSEL, BUREAU OF 
INTERNAL REVENUE, G. C. M. 2364. 

Where an estate sells investment prop- 
erty of a decedent less than two years 
after his death, but more than two years 
after its acquisition by the decedent, the 
estate may claim the benefit of the cap- 
ital gain provisions of section 208 of 
the 1926 Revenue Act, according to an 

opinion rendered by the General Counsel 
of the Bureau of Internal Revenue. The 
opinion, in full text, follows: 

An opinion is requested as to whether 
in the case of the sale of investment 
property by an estate in the process of 
administration the two-year period pro- 
vided by section 208(a)8 of the Reve- 
nue Act of 1926 begins to run from the 


date of the decedent’s death, or from the | 


date the was the 


decedent. 


property acquired by 


Provisions of Act. 

Section 208(a)8 of the Revenue Act 
of 1926 defines the term “capital assets” 
to mean “property held by the taxpayer 
for more than two years,” and further 
provides that: 

In determining the period for which 
the taxpayer has held property however 
acquired there shall be included the pe- 
riod for which such property was held 

y any other person, 
visions of section 204 such property has, 
for the purpose of determining gain or 
loss from a sale or exchange, the same 
basis in whole or in part in his hands 
as it would have in the hands of 
other person. 

Not In Prior Acts. 

This provision does not 
prior Revenue Acts. 

Following the decision of the United 
States Court of Claims in the case 
May McKinney et al. v. United States 
(62 Ct. Cls., 180), article 343 of Regula- 
tions 69 was amended by Treasury De- 
cision 4011 (Internal Revenue Bulletin 
VI-15, 6) to read in part as follows: 

Where * the executor sells prop- 
erty of the estate for more than its cost 
or other basis to the decedent, as 
case may be, the excess is income, 
may be capital gain, taxable to 
estate. 


appear in the 


or 
the 


May Claim Benefit. 

It is apparent, therefore, that the Bu- 
reau has adopted the principle of the Mc- 
Kinney case that the basis for determin- 
ing gain or loss upon the 
erty by an estate is the same as it would 


be were the sale made by the decedent. | 
section 
of 1926, | 


In view of the language of 
208(a)8 of the Revenue Act 
above quoted, and the general intent of 


° | 
Congress as shown by such language, it | 
is the opinion of this office that where | 


an estate during the period covered by 
the 1926 Act sells investment property 
of a decedent less than two years after 


his death, but more than two years after | 


its acquisition by the decedent, the estate 


may claim the benefit of the capital gain | 


provisions of section 208 of that act. 
C. C, M, 2364 


| personal efforts, 
| which would be recognized as belonging 


| property rights, 


if under the pro- | 


! 
such | 


of | 


the | 


sale of prop- | 


upon her property, or for agricultural 
or other labor bestowed thereon, with 
; her knowledge and consent. 
“Section 3. The legislature shall 
carry into effect this article.” 

Under the above constitutional pro- 
visions the courts of Florida have held 
| that a married woman’s disability of 
| coverture' has been removed to the ex- 
tent that she may own and possess 
| property in her own name in regard to 
which she may assume obligations, but 





tion; and that the rents, 
come from such 
property of the 


profits, and in- 
property become the 
married woman for 


which she has an enforcible right in a 


court of equity. 

However, her common law 
of coverture has not been 
the above constitutional provisions so 


far that she has acquired the capacity 


‘ 
to enter into a contract of partnership. | 


(De Graum v. Jones, 23 Fla., 
925; Virginia-Chemical Co. v. Fisher, 58 
Fla., 377, 50 So., 504; Porter v. Taylor, 
64 Fla., 100, 59 So., 400; Nadel v. Weber 
Bros. Shoe Co., 70 Fla., 218, 70 So., 20; 
Le Noir v. McDaniel, 80 Fla., 500, 86 So., 
| 435; Clark v. Andrew, 11 F. (2d), 
| Micou v. McDaniel, 55 Fila., 46 
291; Halle v. Einstein, 39 589, 
So., 544.) 


83, 6 So., 


958; 
So... 
16 


776, 
rla., 


| Married Woman Can Acquire 
Interest in Partnership 


Although a married woman may not 
enter into a contract of partnership, it 
| was held in the case of Nadel v. 
Bros. Shoe Co., supra, that a married 
woman could acquire a property interest 
in a partnership for which her separate 
property will be charged in equity for 
any obligations arising from the conduct 
of the business but for which she is not 
individually liable as a partner. 

In the case of Le Noir v. McDaniel, 
supra, a married woman made an agree- 
ment to take charge of and manage a 
business, it being agreed that she would 
be entitled to a half interest when the 
net profits of the business reached a 
specified amount. Upon failure of the 
owner of the business; to live up to th 
agreement the court held that although 
a married woman could not make a con- 
tract of partnership she could, 

create property rights 
to her and to which 
her rights. 
Therefore, it is the opinion. of this 
office that under the provisions of the 
constitution of the State of Florida A, 
except as hereinafter pointed out, could 
not become a partner with either her 
husband or any other person but that she 
could possess and acquire property 


she could enforce 


or 
the income from which 
is recognized as her property. 


Statutes Permit Her 
To Become ‘‘Free Dealer” 
Division 2: The statutes in the State 
of Florida apparently have broadened 
the rights of a married woman by per- 
mitting her to become a free dealer by 
complying with certain provisions of the 
Revised General Statutes Florida, 
1920, which are in part as follows: 
“3218, 


of 


Right to and manner of appli- 
cation.—Any married woman who 
sides in the State of Florida, 
may wish to take charge of and manage 
her and to become a free dealer 
in every respect, may apply by petition 
in chancery to the judge of the Circuit 
Court for the circuit in which said mar- 
ried woman may reside, for a license to 
take charge of @md manage her 
| estate and property, and to become 
| free dealer, 

63221 


re- 
and who 


estate 


own 
a 


Decree.—Upon the coming in 
and filing of said report and testimony, 
and upon the hearing thereof, if the 
judge shall be satisfied as the ca- 
pacity and qualifications of such married 

| woman to take charge of and manage 

| her own estate and property, and to be- 
come a free dealer in every respect, it 
shall be lawful for the judge to make an 
order confirming the report of the mas- 

; ter, and to grant to the applicant a li- 

| cense in accordance with the prayer 


to 


cant, after 
copy of the order or decree granting the 
license in the manner and for the time 
prescribed for publication of the notice 
of application, shall be authorized to 
take charge of and control her estate, to 
contract and be contracted with, to sue 
and be sued, and to bind herself in all 
respects fully as if she 
married.” 


as were 

The courts of Florida in interpreting 
the above statutes have never had the 
question directly before them as_ to 
whether a married woman who has be- 
come a free dealer may enter into a 
partnership agreement. In the case of 
Porter v, Taylor, supra, the court con- 
sidering the question whether a married 
woman may become a member of a part- 
nership, said in part as follows: 

“Under the constitution and laws of 
Florida, a married woman, who has not 
been declared a free dealer as authorized 
by statute, cannot become a member 
a partnership so as to make herself lia- 
ble personally for the partnership debts 
or obligations.” 


Sole Deed May Convey 
Her Separate Property 

It would seem from the above quota- 
tion that the court inferred that had 
the married woman been a free dealer 
| she could have become a member 
partnership. 

In the case of Lerch v. Barnes (61 
| Fla., 672, 54 So., 763), the question as to 
whether a married woman who has been 
made a free dealer may convey her 


| arate property by her sole deed, 


of a 


sep- 


the 


enact such laws as shall be necessary to |! 


such obligations become a charge against | 
her property and not a personal obliga- | 


disability | 
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Depreciation 


| 
| 


| 
' 
| 
i 





removed by | 


Weber |! 


by her | to sales price. 


of ! 
the petition; and thereupon such appli- | 
she shall have published a | 


of | 


: Box seats 


| husband to join in her conveyances, 
un- | 


; cure 


fully 


mony 


Stock 


Index and Digest 


Of Tax Decisions and Rulings 


4 


STATES: Capital Gains and Losses: 
sells investment property of decedent less than two years after his death, 
but more than two years after its acquisition by decedent, estate may claim 
benefit of capital gain provisions of Sec. 
Yearly Index Page 2516, Col. 1 (Volume II). 


NCOME: Stock: Value: 


NCOME: Stock: Value: 


nection with his own income 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


Basis.—Capital stock of corporation received by 
individual as compensation for services 
to extent of its fair market value at tii received. 
Com’r (Board of Tax Appeals).—Yearly Index Page 2516, Col. 5 (Volume II). 
Basis.—Petitioner 
~ up market value as distinguished from par 
tax liability, 
tion, in filing his individual return for 


Sec. 208, 1926 Act.—Where estate 


208, 1926 Act. G.-C. M. 2364.— 


rendered is taxable as income only 
Charles R. Johnson v. 


| by an 


| only 
| value at the time received, the Board of 





was not estopped from setting 
value of stock received in con- 
where he, as president of corpora- 
1920. reported at their market value 


certain shares of stock given him by corporation during year as compensation 


for services. Charles R. Johnson v. 
Index Page 2516, Col. 5 (Volume II). 


ARTNERSHIP: Married Women: 
woman who has become 


M. 2448.—Yearly Index Page 2516, 


No unpublished ruling or decision will be cited or relied upon by any 


officer employe 
disposition of 
» Internal Revenues. 


or 


other 


Statistical Study of Excise Taxes on Tobacco 
And Amusements Submitted By Mr. Mellon 


Sales Price to Consumer, Amount of Tax and Percentage 
Of Tax to Sales Price Listed. 


Secretary of the Treasury, Andrew W. 
Mellon, when appearing before the Ways 
and Means Committee of the House of 
Representatives 31 recom- 
mended that the present excise taxes on 
: admis 
be con- 


on October 


cigars, cigarettes, tobacco, sions 
to theaters and amusements 
tinued. At that he submitted to 
the Committee a statistical study of the 
operation of these taxes. The tables show 
in column A, the sales price to the con- 
the amount of tax; 


tax 


time 


in column B, 
and in column C, the percentage of 
The tables follow in 


sumer, 


text: 
CIGARETTES. 

Packages 

of 20 
Camel 
Lucky Strike.......... rT 
Chesterfield... .....cseee- 
Sweet Caporal..... Mewes 
Piedmont... ...6.s-cec0s ‘ 
Old Gold 
Barking Dog 
Picayune. «10.0605 
Marlboro 
Revelation. ........+- 
Herbert Tareyton.... 
Dun Hill 
Murad 
eMC S IM ic ccs ass fs BRS ee 


Note: 
20 cigarettes 


Cc 
40 
40 
40 
i0 
40 
40 
40 


B 
06 
.06 
.06 
.06 
.06 
.06 
.06 
06 40 
.06 30 
06 39 
06 24 
.06 24 
.06 20 
06 17 


fab bah ek ee ed 
uggs 


2 pt et et 
oo 


2th 


As the tax on each package of 
the 
of the more armen? — pays a 


is 6 cents, purchaser 


haser of the dieuian varieties. 
THEATERS 
Price 


$2.20 


Poli’s— Tax 
Boxes 
Orchestra 
Loge seats .. 
Balcony 
Balcony 


Shubert Belasco— 


1.65 


oO 


9.09 
9.09 
9.09 
9.05 
9.03 
9.09 


Orchestra 
Mezzanine 
Mezzanine .. 
Balcony 
Balcony 
Baleony f - _ 
Gallery 


WORLD 


BASEBALL. 
Prive 


SERIES 
Pet. 
9.09 


Tax 
60 
D0 
50 =. 9.09 
10 8 9.09 


Grands stand 
Gr’st (& std’ng rm.). 
Bleachers 


3.30 


husband in such case not halew required | 


by law join in the conveyance, was 


before the court, and the opinion of the ! 


court is in part as follows: 
“If a married woman who has 
made a free dealer must still secure 


been 
the 
how 
can it be said that she has authority to 
contract and be contracted with, and to 


| bind herself in all respects as if she were 


an unmarried woman? If she must se- 
her husband to join with her in 
selling and conveying her real 
to that extent she cannot contract, and 
cannot bind herself in all respects as 
as if she were unmarrier. 


“There is no language in the statute 


| which limits her authority and power as | 
; and 


a free dealer to personal property, or to 
property which she uses in trade. The 


; statute names the property to which it 


refers as “her own estate and property,” 
without qualifications or limitations of 
any sort. These words it would seem 


mean all her estate and all her property, | 


not some particular parts thereof. * * * 
If she cannot carry out her executory 
contracts as if unmarried, she is left in 
the anomalous position of being sued on 


| such a contract to convey her real estate, 
| af 


her husband declines to unite 
her in the deed of conveyance. 

“It must be observed that our statutes, 
unlike those of some other States, do not 


with 


| undertake to take away the common-law 


disabilities of all married women. It 


| applies only to those who shall be able 


to satisfy the circuit 
has been 


judge, after testi- 
taken and inquiry has 


Com’r. 


Florida: 
“free dealer” 
statutes may become partner with husband under Sec. 
Col. 1 (Volume II). 


cases.—Extract from 


| Maritana, 2 


: Beachnut, 2 


full | 


| Garcia Grande . 


1 Ga 


| Elverso 
| Mi Hagar 


| El 
| Mi 


9.09 | 


; stay of the family; 


estate, j 


| Florida fails to 


| to her 


| come a partner with her husband. 





(Board of Tax Appeals).—Yearly 


| president of a corporation, 


| ported at their 


Incomes 


AUTHORIZED STATEMENTS 


Onty ARE PRESENTED HEREIN, 


BEING 


PusLisHeD Witnout ComMMeENT BY THE UNitep States DAILY. 
———— 


Estates 


Capital Stock Received as Compensation 
Taxable Only to to Extent of Market Value 


Petitioner Not Estopped Frcm Claiming Amount Even 


Though Corporation Had 


CHARLES R. JOHNSON V. 
OF INTERNAL REVENUE, 
APPEALS, No. 9877. 
Capital stock of a corporation received 

individual as ¢ompensation for 

services rendered is taxable as 
to the extent of its fair 


COMMISSIONER 
BOARD OF TAX 


income 
market 


Tax Appeals held herein. 

The petitioner, it was held, was not 
estopped from setting up the market 
value as distinguished from the par value 
of stock received in connection ‘with his 
own income tax liability, where he, as 
in filing his 
the year 1920, re- 
market value certain 
shares of stock given to him by the cor- 
poration during the year as compensa- 


individual return for 


| tion for his services. 


Sec. 218, 
manner 


1926 Act.—Married 
specified by Florida 
218, 1926 Act.—G. C. 


in 


of the Bureau of Internal Revenue as a precedent in the 


regulations of Commissioner 


of 


CHEWING TOBACCO. 
Rate of Tax 18 cents per pound. 
Name and Size A B 
of Package 
Tiger, 114 0z..... 
OZ. 
Heidsick, 
0z. 


10 
15 


016875 
eoee .0225 
Piper 
1% 
Gravely, 75 
Drummonds Natural 
Leaf, 2% 
Climax, 1 oz. 
Climax, 11% 


20 
10 


.02109 
.0093 


-20 
10 
OZ. 5% 10 
OZ. 10 


PRIZE FIGHTS. 
Sales price 
of ticket in- 
cluding tax 
$40.00 
50.90 
25.00 
20.00 
15.00 
10.00 
5.00 
SMOKI 
Union Leader, 
1% 
U.S, 
9 
Edgeworth, 
Model, 154 oz. 
Harmony, 2} oz. 
Personal, 


oe .0253 
.01125 
.016875 
.0225 


Ay 


me bo bo 09 
RAH 


De 1b Oo 


pa Beaty Siva Nek baka 
bo t 


NG TOBACCO. 


-0196 


OZ 


Marines ; 


4 oz. 

Osterloahs, 3 oz. ... 

Belle Fair, 314 072... 
CIGARS 

Name and Class 

Mi Favorita 

Garcia Grande 

Bellefair 

El Producto . 

Elverso 

Cornia 

Optimo 


Tote ee 


005 
.005 
-005 
005 
-005 
005 
005 
005 
005 
005 
0105 
-0105 
0105 
0105 
0105 
0105 

0135 5. 
0135 5. 
0135 4, 
0135 


9 


Harvester 
Dunhili 

Rene Costilla 
Webster 

rcia Grande 
Henry IV 


~~ ee ee 


_ 
SM Go Ss OS CO 


ee 
3 Woo 


_ 


Perfecto Garcia 
Cornia : 

Reno Cost tila 
ieiecio 
Favorita 

La Falina 

La Corona 
Partagas 

Romeo & Juliet E 
Corona Corona E 


naoocwwwwwwca aon 


aa 
RU ee > Pat Sk ee et 


Phe Pw © 


on 


1/4 
been made, that ies have the inal 
and qualifications to take charge of and | 
manage their separate estates and prop- 
erty. Undoubtedly this statute is based 
on the well-known fact that too often a 
married woman is the breadwinner and 
and owing to the in- 
capacity of the husband to make proper | 
provision for his family, and his inability 
to educate his children, the burden falls 
upon the wife. 

“Why should a narrow construction be 
given to the statute, putting her at the 
mercy of an incompetent husband, thus 
hampering her in the use of her separate 
estate, in a way that she could not be 
‘if she were unmarried’? We can see 
no good reason for giving such a narrow 
restricted construction to’ this |! 
statute.” 


Wife May Become 


Partner of Husband 

This case was decided February 21, 
1911, and an examination of the statutes 
and of the decisions of the courts of | 
disclose that the rule 
established therein has been abrogated. 
Thus it appears that the courts of Flor- 
ida place a married woman who has 
been made a free dealer on the plane of 
a feme sole in transactions pertaining 
property and as such free dealer 
the disabilities of a feme covert have 
been. removed, 

Therefore, it is the opinion of this | 
office that if A has become a free dealer 
under the Florida statutes she may be- 





G. C. M. 2448 


| 1, 1920, 
| 2,500 


| shares of common, 


| herein, Charles R. 
, him President and General Manager of | 


; being raised upon 


| of the company have been set 


| and Tr 
| of the fiscal matters of the corporation, 
but it does not appear who signed and | 
; swore to this return. 
The corporation filed a protest with | 


The par value of the shares was $100 | 


per share. The Commissioner in deter- 
mining the corporation’s income tax lia- 
bility for the same year used $50 as the 
par value of the stock, the corporation 
thereupon filed a protest signed by its 
assistant treasurer claiming the true 


| par value of the stock to be $100 instead 
| of $50, 


which was allowed. 

Henry B. Johnson and Ralph Q. Kelly 
for the petitioner and J. H. Marshall for 
the Commissioner. 


Firm Became Involved 


| In Financial Difficulties 


The findings of fact 


and decision 


| follow: 


Findings of Fact: 
Company, Inc., 
tion. 


The General Optical 
was a New York corpora- 
From the year 1916, up to July 
its capital stock consisted of 
shares of preferred and 3,500 
each class having a 
par value of $100 per share. On July 
1920, this situation was changed in re- 


| gard to the common stock by fixing its | 


par 
for 
mon 


value at $50 and giving two shares 
one of the old stock. Neither com- 
nor preferred stock was listed or 
traded in on any exchange. 

During the year 1918, the corporation 
became involved in financial difficulties 
and a meeting of its creditors was held 
at which they agreed to grant the cor- 
poration an extension of time for pay- 
ment of its obligations on condition that 
the cnotrol of the voting stock should 
be vested in a creditors’ committee and 
that the board of directors should be 
reconstituted to contain members selected 
by this committee. 

Early in the year 1918 the corporation 
accepted the offer of the creditors’ com- 
mittee and effected the required reor- 
ganization at a meeting of the board of 
directors and in addition as required 
by the creditors entered into an agree- 
ment on May 10, 1918 with the petitioner 
Johnson, appointing 


the corporation for a term of five years 
from that date, with a salary of $1,000 
a month and setting forth that as fur- 
ther compensation for his services he 
was to receive 269 shares of the common 
stock of the company, payable when all 
of the following things had been done: 

“(a) When the present existing  in- 
debtedness of the company shall have 
been paid; 

“(b) When a mortgage loan of $75,000 
the company’s prop- 
erty has been repaid; 

- “(c) When all dividends on the pre- 
ferred st accrued and to accrue have 
been naid; . 

“(d) When all sinking fund payments 
for the retirement of the preferred stock 
apart.” 


cu 


Shares of Stock 


Paid as Compensation 
At that time all of the capital stock 


of the corporation had been issued with | 
9 shares of common : 


the exception of 27 
stock still in the treasury. 

Pursuant to the agreement the peti- 
tioner became President and 
Manager of the corporation and largely 
through his efforts its financial condition 
was restored and on March 29, 


that the conditions as above 
had been fulfilled and directing the Vice- 
president and Secretary to deliver 269 


shares of common stock to the petitioner | 
| in accordance 
| delivery of these shares was thereupon 


with the agreement. The 


made pursuant to this resolution. 

- The corporation’s return for income 
tax purposes for the year 1920 was pre- 
pared by Mr. Meck, the Vi@e-president 
sasurer, who had complete charge 


the Commissioner of Internal Revenue 
wherein it contended among other things 


| that the Commissioner was in error in 


fixing the par value of the stock de- 
livered to the petitioner at $50 per share, 
whereas in fact the par value was $100 
per share and that his disallowance of 
half of the latter amount, representing 
compensation paid to the petitioner, as a 
deduction from the corporate income was 
erroneous. 

The petitioner’s individual income tax 
return for the year 1920 was made up, 
signed, and sworn to by the petitioner 
himself and his income from the 269 
shares of stock issued to him as above 
set forth was returned at $5,380, or a 
valuation of $20 per share, as the market 
value of the stock at that time, this mar- 
ket value being estimated from a report 
of a firm of brokers, who had handled 
almost exclusively the stock issues of 
the corporation. 

Approximately 85 per cent of the 
business of the corporation consisted in 
the manufacture and sale of bifocal 
lenses as one of three licenses under a 
patent expiring on May 1, 1925. 

The common stock had practically no 
market and there was but one sale of 
any such stock between October, 1919, 
and the last of March, 1920, this sale 
being at a price of $20 per share. The 


tI significant 


General | 


1920, at , 
a meeting of the Board of Directors, a | 
resolution was passed reciting the fact 
set forth | 


Listed Shares at Par Value. 


quotations as of March, 1920, were Bid, 
$20, Asked, $25, and these were typical 
of the stock during the entire period of 
its existence. Only one dividend was 
paid on the stock, that of December 2, 
1920 at a rate of $2 per share. 

The amount of taxable income to the 
petitioner on the 269 shares of stock 
issued to him on March 29, 1920, as com- 


pensation for his services was $5,380. 
| 


Taxable Only to Extent 


Of Fair Market Value 


Opinion by Murdock: It is well set- 
tled that capital stock of a corporation 
received by an individual as compensa- 
tion for services rendered is taxable as 
income only to the extent of its fair ‘mar- 
ket value at the time received. Appeal 
| of William J. Conlin, 1 B. T. A. 472; Ap- 
peal of James R. Lister, 3 B. T. A. 475, 
| and Appeal of Roscoe H. Aldrich, 3 B. T. 
| A. 911. ‘ 

We do not understand that the re- 
| spondent questions this principle, but he 
contends that the petitioner is estopped 
| from setting up the fair market value 
for income tax purposes because of a re- 
turn made in 1920 by the corporation of 
| which he was President at the time, 
| claiming the par value of the stock paid 
| to the petitioner at $100 per share as a 
| deduction from income and as an addi- 
| tion to invested capital, and because of 
| a protest filed by the corporation to the 
act of the Commissioner in disallowing 
the deduction of $109 and fixing the par 
value at $50 por share. 
| However. the corvorate return was not 
| offered in evidence, and we do not know 
who made it or what it contained. The 
protest was offered in evidence by the 
respondent and contains the following 
language: 

Page 6. “The taxpayer submits that 
the Treasury made this adjustment due 
to the absence of all pertinent facts and 
| for that reason the taxpayer now submits 

such facts. On July 1, 1920, in accord- 
| ance with the resolution of the stock- 
| holders of the General Optical Company, 
| the par value of the common stock was 

changed from $100 to $50 a share and 
two shares of new common stock were is- 
} sued in exchange for each share of old 


| common steck.” 
* * oe 
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Page 11. “In Exception No. 
shown that the common stock paid to Mr. 
Chas. R. Johnson for hi$ services ren- 
dered was of the old issue of common 
stock of*the par value of $100 a share 
| and not of the new issue of the par value 
of $50 a share. Accordingly, the value 
of $26.00 should be allowed in invested 
capital from March 31, to the end of the 
year (including date of change) or 276 
vs. 276.566ths of $26,900, eqquaqls 
285.2 25. ” 


' 
$2: 


Essential Elements 


| Of Estoppel Lacking 
Therefore, it nowhere appears in the 
evidence that the petitioner had any con- 
nection with the corporate return or with 
| the protest, or that the corporation has 
| made any claim with respect to market 
| value, its sole contention being that the 
Commissioner had made a mistake of 
fact in fixing the par value at $50, where- 
as, in fact, such 
share. 

Thus certain essential elements of es- 
toppel are lacking. The representation 
was that of the corporation and so far 
as the evidence goes, the petitioner had 

' no part in the preparation of the corpo- 
rate return or the protest. There was no 


. . | 
misrepresentation of fact and there was 


| nothing contained in the protest which 
| was calculated to deceive the Commis- 
| sioner into believing that the market 


, Value as distinguished from the par value ; 


“amounted to $100 per share. 
Finally it has not been shown that the 

Commissioner in allowing the deduction 

from corporation income had fixed a price 

of $100 per share as representing the 

, market value. 

| The fair market value of $ 


20 per share 
was shown satisfactorily by the evidence 
of the only brokers who dealt in the stock 
and who gave the only sale among their 
records at the time of the transfer or 
; within six months prior thereto, and who 
| also gave the quotations as of the month 
| in which this stock was transferred. This 
value was not inconsistent with the evi- 
| dence brought before us, showing the fi- 
nancial condition of the company, its 
prospects and the number and amount of 
dividends paid upon the stock. 

Judgment will be entered on notice of 
15 days under Rule 50. 

Considered by Trammell, Morris and 
Siefkin. 

October 2 


--+f 


25, 


1927. 
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Calendar 
of the 


Board of Tax 
Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals, Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing of cases awaiting hearing. 
The following is the calendar of the 

United States Board of Tax Appeals from 
November 3 to November 30, inclusive, the 
numbers being the docket numbers and 
the names those of the petitioners: 
November 7, 1927. 
31621. C. R. Anthony Company (order 
show cause). 
10584, Alton Beach Realty Company. 
11542, American Motor Truck Company, 
31672, J. O. Ballard & Company (order to 


show cause). 
7213, Booth & Company, Inc. . i 
(or- 
(order 


to 


31618, Bringhurst Reid & Company 
der to show cause). 
31579, S. W. Childs Est. Company 
to show cause.) 
31637, John 
cause). 

11377, S. 
show cause). 

31703, First National Bank (order to show 
cause). 

31596, Estate of Alfred C. Harrison (order 
to show cause). 

11953, Henderson Tire & Rubber Co. 

$1619, S. Y. Johnson Cut Stone Co. (order 
to show cause). 

5692, M. E. Jones. 

31620, Clyde M. Lehman 
cause). 

6781, Liberty Baking Company 

8110, Fred D. Michaels (motion). 

10258, Fred D. Michaels (motion). 

31636, Mrs. W. A. Miller (order to show 
cause), 

11554, 

9567, 

7956, 
motion). 

8570, Phoenix Glass Company 

16798, Phoenix Glass Company 

5691, J. F. Prather (motion). 

11764, Samuel B. Price (motion). 

3006, St. Paul Abstract Company 
proval of bond). 

31673, Texas 
(order to show cause). 

6475, Western Maryland Railway Co. 

1026, Young Brothers. 

November 8. 

3450, American Auto Trimming Co. 

6014, Wm. M. Andrews. 

10837, Thompson & Black. 

18202, Julia Andrews Bruce. 

28833, Camden Petroleum Gompany 
tion). 

30154, Case Shingle & Lumber Co. 


F. Clark (order to show 


Feather Company (order to 


(order to show 


(motion). 


Murphy Transfer & Storage Co. 


Jacob J. Newman (motion.) 

Oakwoods Cemetery Association 
(motion). 
(motion). 


(Ap- 


Indemnity Insurance Co. 


(mo- 


(mo- 


(mo- 


| tion). 


10840, Daniel Brothers & Company (mo- 

tion). 

9736, Davidson Steamship Company. 
21900, Davidson Steamship Company. 
30198, Henry M. Day (motion). 

20483, Evergreen Cemetery Association 

(motion). 

10067, Ft. Pitt Spring & Manufacturing 

Co. 
11926, Greylock Mills. 
30912, Hames Hanna (motion). 
4440, Brent Hart. 
5916, Henry W. Heedy. 

5917, W. J. Hitchcock. 

5918, Frank Hitchcock. 

6641, M. B. Hoffman et al. (motion), 
31053, Homesite Company (motion), 
9473, Irvons Coal & Coke Company, 
12103, Frederick Ludewig. 

19104, Frederick Ludewig. 

5508, Edith Andrews Logan. 

7089, Emily A. Lynes (motion). 

7090, Samuel Lynes (motion). 

18371, Harry may & Bro (motion). 
7363, Estate of Wm. N. MeMillan. 
26676, Harry C. Miller (motion). 

19919, Missouri Pacific Railway co. et al. 

(motion). 

11619, National Yarn Company. 

5698, R. S. Newbold & Son (motion). 
21047, N. Y., Chr. & St. Louis Railroad 

Co.. motion). 
ga ivan B. Nordham Company (mo- 
ion) 

30177, Oliver Hotel Company (motion). 
4711, James Otis (motion). 

30343, Owosso Sugar Company (motion). 
301 40; People Finance Company (motion). 
6022, Pittsburgh Rolls Corporation. 

10937, Pittsburgh Rolls Corporation. 
31418, Plant Cadden Company (motion). 
10255, Quito Electric Light & Power Co. 
26732, Reynolds, Morrison Rathburn Com- 

pany. 

11768, Joseph F. Rudnick. 

10562, Root Manufacturing Company. 

6436, Estate of John Shaw. 

6247, Estate of John Shaw. 

6438, Estate of John Shaw. 

21% 26, Shawmut Steamship Company. 

18372, M. D. Singer & Company’s Inc. (mo- 

tion). 

27867, M. D. Singer & Company, Ine. (mo- 

tion). 
3, Edward C. Striffler, Inc. (motion). 
26, Estate of Karl von Ruck. 
9857, Estate of Karl von Ruck. 
9357, Estate of Carl von Ruck, ~ 
2611, Rev. Wm. A. Shipman (motion). 
25834, Union Cypress Company (order to 
show cause), 
28, W. A. Weigand 
» George A. Whiting 
L. B. Williams (motion). 
Robert Young (motion), 
November 9. 
- 19106, Estate of Frank Pitkin Allen (mo- 
lon). 


" 10619, American Lthr. Products Co. (mo- 
ion). 

4355, Concord Electric C ompany (motion), 
; 9944, The Fentius Shoe Company (no- 
ion). 

10423, Maude W. Fox (motion), 

10422, Robert R. Fox (motion), 


(motion), 


29584, 


[Continued on Page 11, Column 6.1 @ 
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Public Utilities 


High Degree of Care Is Imposed on Utilities Company 
In Insulating Its Wires at Place Where Children Play 


Knowledge of Status 
Necessary to Liability 


Question of Whether Company 
Had Information Is for 
Jury’s Determination. 


MuRLEN REYNOLDS, PLAINTIFF IN ERROR, 
v. IowA SoUTHERN UTILITIES COM- 
PANY, No. 7753. WAYNE R. REYNOLDS 
BY HIS NEXT FRIEND, MURLEN REY- 
NOLDS, PLAINTIFF IN Error, Vv. IOWA 
SouTHERN Utimities Company, No. 
7754. Crircuir CourT oF APPEALS, 
EIGHTH CIRCUIT. 

The Utilities Company had _ been 
granted the privilege to transmit elec- 
tricity along the streets. The court here- 
in held that it was its duty, if it had 
knowledge that a tree through which the 
wires passed was used as a play place by 
children of tender years, to use a high 
degree of care in insulating its wires 
through the tree and in inspecting the 
wires and keeping them properly in- 
sulated. 

The court also held that it was for the 
jury to say whether the company had 
actual or implied knowledge of the use 
of the tree by children as a play place. 

Robert J. Bannister (Harley H. Stipp, 
Eugene D. Perry, Vincent Starzinger, 
Fred A. Little, R. H. Spence, H. C. Beard 
and Grant L. Hayes with him on the 
brief), for plaintiffs in error. W. D. 
Higbee and E. F. McEniry (Frank 8S. 
Payne and Frank F. Fuller with them on 
the brief), for defendant in error. 

In error to the District Court for the 
Southern District of Iowa. 

Before Kenyon, Circuit Judge, and 
Molyneaux and John B. Sanborn, Dis- 
trict Judges. Judge Kenyon delivered 
the opinion of the court, the full text of 
which follows: 

These two cases, arising out of the 
same accident, were tried and determined 
as one. 

Murlen Reynolds, mother of Wayne R. 
Reynolds, brings suit in one of the cases 
for loss of services and for the nursing 
of and caring for Wayne R. Reynolds, 
2 minor; and in the other the minor, 
through his mother as next friend, asks 
damages for personal injuries alleged 
to have been sustained by him in the 
town of Mount Ayr, Iowa, on the 22nd 
day of August, 1924, by coming in con- 
tact with electric transmission lines of 
defendant in error, the claim being that 
the wires of defendant in error passed 
in proximity to and through a large tree 
standing in a public street in the said 
town of Mount Ayr, which tree was used 
as a play place by the boys of the neigh- 
borhood; that defendant in error failed 
to make adequate provisions for the pro- 
tection of the boys playing in said tree, 
and because of the breaking of a limb 
thereof, said minor while so playing fell 
into one of defendant in error’s wires 
passing through the tree, resulting in 
serious burns. We confine our considera- 
tion to the writ of error in the personal 
injury case, as its determination is de- 
cisive of the writ of error in the other 
case. 


Motion for Directed 


Verdict Was Sustained 

At the close of plaintiff in error’s tes- 
timony defendant in error moved for a 
directed verdict on a number of grounds, 
viz., that plaintiff in error was guilty of 
contributory negligence; that there was 
no construction or preparation of appa- 
ratus shown as constructed or prepared 
by defendant in error which would con- 
stitute an invitation to plaintiff in error 
to approach defendant in error’s wires 
or put himself in place of danger; that 

_plaintiff in error failed to show any 
knowledge on the part of the defendant in 
error of the condition of the electric light 
pole or tree as to cross bars or steps at- 
tached thereto at the time of the acci- 
dent complained of; that the evidence 
failcd to show any negligence on the 
part of defendant in error which could 
be construed as a _ proximate cause 
of the injury complained of; that 
the facts established did not entitle plain- 
tiffs in error to the relief demanded or to 
any relief. The Court sustained the 
motion on the ground that no negligence 
was shown by the evidence. 

The injured boy was 11 years old at 
the time of the injury, and while he 
knew that the wires carried electricity 
he did not have full knowledge of the 
effect which the electricity might have 
upon him. In view of his age, unques- 
tionably under the testimony presented 
the question of contributory negligence 
was for the jury. Railroad Company v. 
Gladmon, 15- Wall. 401; Union Pacific Ry. 
Co. v. McDonald, 152 U. S. 262; McEldon 
v. Drew (Iowa), 116 N. W. 147; Hazle- 
rigg v. Dobbins (Iowa), 123 N. W. 196; 
Long v. Ottumwa Railway & Light Co. 
(Iowa), 142 N. W. 1008; Felton v. 
Aubrey, 74 Fed. 350; Adams v. Southern 
Railway Co. 84 Fed.- 596. 5 

The case seems to have been tried and 
determined on the attractive nuisance 
theory. The principal cases relied on to 
sustain the action of the Court are New 
York, New Haven & Hartford Railroad 
Company v. Fruchter, 260 U. S. 141, and 
United Zinc & Chemical Company v. 
Britt et al., 258 U. S. 268. In the Fruch- 
ter case, while the bridge where the boy 
was injured was a public bridge, the 
Railroad Company maintained the wires 
and bridge frame work. The injured 
boy had climbed to the topmost girder 
of the bridge, and thence up a tower 
where he touched a live wire and was 
injured. It was held the Railroad Com- 
pany, which maintained the wires and 
bridge frame work, could not be liable on 
the theory of invitation. 

In United Zine & Chemical Company 
v. Britt, supra, the injured children had 
jeome upon the petitioner’s land, had 

(gone into certain water there standing, 
Were poisoned and died. The decision 
was based on the fact that the children 





were trespassers. Neither of these cases 
is in point for the reason that in both 
of them the parties injured were tres- 
passers. 

It seems to us the doctrine of attrac- 
tive nuisance is not applicable here at 
all. Plaintiff in error was not a tres- 
passer. The tree through which the 
electric wires ran was in a public high- 
way. The boy had a right to be in the 
tree. If plaintiff in error had climbed 
one of defendant in error’s poles and 
touched the high-tension wire and been 
injured the Fruchter case might be urged 
as in point, 


Doctrine Is Found 
To Be Inapplicable 


This case seems to be merely one 
based on negligence, and in view of an- 
other trial we refrain from any particu- 
lar discussion of the evidence further 
than to say that there was evidence from 
which a jury could find that the tree was 
in a public street; that the defendant in 
error maintained along the street and 
through the tree a high-tension wire or 
wires over which a dangerous current of 
electricity was carried; that the boys of 
the neighborhood had made use of the 
tree as a play place for at least two 
years prior to the accident to plaintiff 
in error; that they had part of the time 
used ropes to get onto the branches, but 
could have gotton into fhe tree to play 
without the use of ropes or cleats; that 
for about three weeks before the acci- 
dent, in order to more readily climb the 
tree, cleats had been nailed by sorhe of 
the boys on the pole of the company 
which was close to the tree, and passed 
up through its branches. 

Under these circumstances it seems 
clear that the question of the knowledge 
of defendant in error as to the use of the 
tree as a play place for boys of tender 
years was for the determination of the 
jury. 

Undoubtedly the company had been 
granted the Iegal right by the proper 
authority to transmit the dangerous clec- 
tric fluid along the street, but it was un- 
questionably its duty in dealing with this 


dangerous agency, if it had knowledge; 


that the tree was used as a play place by 
children of tender years, to use a high 
degree of care in insulating its wires 
through the tree, and to use a similar 
degree of care in inspecting the same 
and keeping them properly insulated. 
There is no contradiction of authority as 
to the duty of those in control of wires 
conveying the dangerous agency of elec- 
tricity to use a high degree of care in 
insulation and inspection thereof to pro- 
tect those who may lawfully come in 
contact with said wire. 


Rule Was Stated 


In Previous Case 

The rule is concisely stated in Colusa 

Parrot Mining and Smelting Company 
v. Monahan, 162 Fed. 276 as follows: “At 
points or places where people have the 
right to go for work, business, or pleas- 
ure the insulation and protection should 
be made as nearly perfect as reasonably 
possible; and the utmost care used to 
keep them so.” And in 20 Corpus Juris, 
page 355, section 42: “The exercise of a 
sufficient degree of care requires a care- 
ful and proper insulating of all wires 
and appliances in places where there is 
a likelihood or reasonable probability of 
human contact therewith, and ‘the exer- 
cise of due care to make and keep in- 
sulation perfect at places where people 
have a right .to go on business or 
pleasure. 
; “It is said that worn or insufficient 
insulation is worse than none, since it 
gives a false appearance of security, but 
this has been denied. 

“The failure to insulate is not excused 
by the fact that it may be expensive, 
or that wires carrying similar currents 
are not insulated elsewhere. But the 
fact that the methods of insulation sug- 
gested involve a large expense is a mat- 
ter to be considered in determining 
whether defendant exercised due care, 
under all the circumstances of the case, 
in not insulating its wires. It has been 
held that a company need not insulate 
its wires against electricity having its 
origin in the clouds or atmosphere. The 
duty to insulate does not extend to the 
entire system or to parts of the line 
where no one could reasonably be ex- 
pected to come in contact with it.” 

Curtis Law of Electricity, section 512, 
states: “An electric company, maintain- 
ing a dangerous wire through or near 
a tree is bound to anticipate that per- 
sons may lawfully climb the tree, and 
it is required to exercise due care to 
prevent injury to such persons from its 
wire. * * * The Courts recognize that 
children are apt to climb trees, and im- 
pose upon electric companies the burden 
of using due care to keep their high 
tension wires insulated in places where 
children when climbing a tree will come 
in contact with them.” 

As stated in Joyce on Electric Law, 
section 445, “A company maintaining 
electrical wires, over which a high volt- 
age of electricity is conveyed, rendering 
them highly dangerous to others, is un- 
der the duty of using the necessary care 
and prudence at places where others 
may have the right to go, either for 
work, business, or pleasure, to prevent 
injury. It is the duty of the company, 
under such conditions, to keep the wires 
perfectly insulated; and it must exer- 
cise the utmost care to maintain them 
in this condition at such places.” 

See also Meyer v. Menominee & Mari- 
nette Light & Traction Co. (Wis.), 138 
N. W. 1008; Knowlton vy. Des Moines 
Edison Light Co. (Iowa), 90 N. W. 818; 
Graves v. Interstate Power Co. (Iowa), 
178 N. W. 3876; Thomas vy. Wheeling 
Electrical Company (W. Va.), 46 S. E. 
217; Temple v. McComb City Electric 
Light & Power Co. (Miss.), 42 So. 874; 
Daltry, et al., v. Media Electric Light, 
Heat & Power Co. (Pa.), 57 Atl. 833; 
Chickering v. Lincoln County Power Co. 
(Me.), 108 Atl. 460; Consolidated Elec- 
tric Light & Power Co. y. Healy, et ux. 


$$$ $< $< 


Toys 


Minor Was Injured 
In Contact With Wire 


Doctrine of Attractive Nuisance 
Found by Court to Be 
Inapplicable. 


(Kans.), 70 Pac. 884; McKiddy v. Des 
Moines Electric Co. (Iowa), 206 N. W. 
815; Union Light, Heat & Power Co. v. 
Arntson, 157 Fed. 540. 

The following are cases arising out 
of injuries to children playing in trees 
under circumstances somewhat similar 
to those in this case, and in which the 
rule as to the high degree of care re- 
quired of those dealing in electricity is 
recognized: Linton v. Weymouth Light 
& Power Co. (Mass.), 74 N. E. 321; 
Mullen et al. v. Wilkes-Barre Gas & 
Electric Co. (Pa.), 77 Atl. 1108; Neville 
v. Bonsal et al. (N. C.), 81 S. E. 448; 
Williams v. Springfield Gas & Electric 
Co. (Mo.), 187 S. W. 556 (same case 
202 S. W. 1); Sweeten v. Pacific Power 
& Light Co. (Wash.), 153 Pac. 1054. 

The Court evidently sustained the mo- 
tion for directed verdict on the theory 
that there was no evidence that the 
wires could be so insulated as to afford 
protection to the children playing in 
the tree, saying in ruling thereon: 

“Now, it is true that plaintiff’s expert 
said that there is insulation that would 
protect, rubber insulation. There is no 
evidence that that is insulation that is 
used for that purpose. The standard 
use, according to this expert, is not to 
put rubber insulation through trees and 
not to use it on transmission lines gen- 
erally, and I do not see how we could 
ask this jury to say that they should 
use rubber insulation, when an expert 
on the subject says it is not in use and 
it should not be used. 

“Therefore, it seems to me that, be- 
fore that issue should be Submitted to 
the jury there should be some testimony 
that there is a practical insulation in 
use or capable of being used, which 
would prevent an injury, in case one 
came in contact with the wire.” 

The Court also said that it had been 
unable to find any evidence of negli- 
gence on the part of the defendant in 
error. A reference to the record does 
not bear out the claim of no evidence 
in support of the theory of negligence. 
There was testimony that the insulation 
upon these wires was all that could be 
provided, and there was testimony to 
the contrary. There was also testimony 
that the wires had a ragged appearance 
and in this particular tree snapping and 
sparks from the wires had been observed 
for a considerable period of time. Wit- 
ness Rich testified: 

“There are forms of covering for elec- 
tric wires which would insulate a wire 
carrying 2,300 volts of electricity. 

There are three different types of in- 
sulation for wiring, the oldest one is 
rubber and then oiled linen was devel- 
oped and now we have a third, a paper 
insulation. Rubber insulation is used on 
wiring such as is installed in houses and 
for the lower voltages and the extreme 
or higher voltage it is customary now 
to use oiled linen or paper insulation. 


Rubber Insulation 
Declared to Be Safe 


“Q. In case a wire which is exposed 
to the elements in passing through a tree 
was to be insulated so as not to be dan- 
gerous to human life, if a person should 
come in contact with it, state whether 
or not the rubber covered wire would 
be a practical insulation for that pur- 
pose. 

“A. Yes, sir, it would. 

“Q. Mr. Rich, if a boy or a young man 
came in contact with a wire carrying 
2,500 volts alternating current of elec- 
tricity while standing in a live tree— 
that is, a tree which had life in it—where 
the wire had been covered with -weather- 
proof insulation which was several years 
old, what would you say would be the 
result to be expected? 

“A. Under the conditions as you have 
described them, it would either cause 
death or severe burning.” 

On cross-examination he said: 

“The kind of wire with weather proof- 
ing is what is customarily used in the 
State electrically, The weather proofing 
on the wire is not principally for the 
purpose of making it safe from contact. 
It is there for two purposes. It makes 
a better appearance in the air and also 
forms a mechanical protection to the 
copper wire. It does not materially in- 
terfere with electricity escaping from 
the wire if a conducting body is brought 
in contact with it. The rubbe1-insulated 
wire is not in general use for overhead 
distribution systems. The weather proof- 
ing is what I would call the standard use 
in Iowa.” 

On redirect examination: 

“Q. What is the fact, Mr. Rich, as to 
what is the usual and standard construc- 
tion in, places where persons can be ex- 
pected to come in contact with wires 
carrying a current such as 2,300 volts? 

“A. Well, that would depend entirely 
upon the local conditions surrounding 
each individual case. It is standard prac- 
tice that, wherever wires carrying 2,300 
volts are so situated that there is danger 
of the public coming. in contact with 
them, that they are thoroughly protected 
and insulated. 

“Q. By insulated you would not mean 
they would be merely covered with 
weather proofing? 

“A. No, sir.” . 

Rich’s testimony that electric light 
companies did not customarily insulate 
wires with rubber insulation where they 
passed through trees referred undoubt- 
edly to a usual tree not surrounded with 
such circumstances as in this case. He 
could not well have meant to apply the 
same to a tree which for a long period of 
time had been used as a play place by chil- 
dren of tender years. In any event, how- 
ever, a negligent custom would not ex- 
cuse defendant in error from exercising 
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tric wire, there was evidence from which a jury could find that the tree through 
which the wire passed was in a public street; that defendant maintained along 
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through a tree located in a public highway, held, the doctrine of attractive 


nuisance is not applicable as plaintiff was not a trespasser—Reynolds v. Iowa 
Southern Utilities Co. (Circuit Court of Appeals, 8th Circuit).—Yearly Index 


2517, Col. 1 (Volume II). 


EGLIGENCE: Due Care: Insulation of Electric Wires—Where a company 
had been granted privilege to transmit electricity along streets, held, it 
was its duty, if it had knowledge that a tree through which the wires passed 
was used as a play place by children of tender years, to use a high degree of 
care in insulating its wires through the tree and in inspecting the wires and 
keeping them properly insulated—Reynolds v. Iowa Southern Utilities Co. 
(Circuit Court of Appeals, 8th Circuit)—Yearly Index Page 2517, Col. 1 (Vol- 


ume IT). 


Patents 


ATENTS: Concept Noninventive and Making of Combination not Difficult— 
Claims to a toy railroad should be refused when they do not express an 
inventive concept, and the making of the combination involves no mechanical 


or other difficulty. 


Patent 1646315 to Pullis (Board of Appeals, Patent Office. — 


Yearly Index Page 2517, Col. 4 (Volume II). 


PATENTS: Aggregation: Mail Bag Catching and Ejecting Devices for Toy 

Railroad—When the operation of a mail bag catching device for toy 
railroads is clearly independent from the operation of a bag ejecting device, 
each being unaffected by the operation of the other, there is no patentable 


combination in the assembly, and claims drawn to it are aggregative. 


Patent 


1646315 to Pullis (Board of Appeals, Patent Office)—Yearly Index Page 


2517, Col. 4 (Volume II). 


Claims for Devices to Catch and Eject 
Mail Bags on Toy Railway Are Rejected 


Board of Appeals Find No Invention in Combination Be- 
cause of Their Independent Operation. 


APPLICATION OF FREDERICK J. PULLIS. 
APPEAL 740. BoARD OF APPEALS, PAT- 
ENT OFFICE. 

Patent 1646315 for mail bag ejector 
for toy railways was granted to Pullis 
Octaber 18, 1927, on application filed 
April 9, 1926. 

Claims to a toy railroad including a 


mail bag catching device and mail bag 
ejecting device were held to represent no 


a high degree of care to see that wires, 
known by it to be carrying a dangerous 
current of electricity, sufficient to injure 
those coming in contact therewith, 
through a play place of children of ten- 
der years, were properly isulated and so 
kept. Wabash Ry. Co. v. McDaniels, 107 
U. S. 454; Texas ad Pacific Ry. Co. v. 
Behymer, 189 U. S. 468; Nyback v. 
Champagne Lumber Co., 109 Fed. 732; 
Kirchoff v. Hohnsbehn Creamery Supply 
Co., (Iowa) 123 N. W. 210; Reddington 
v. Blue and Raferty, (Iowa) 149 N. W. 
933; Kirby v. Chicago, R. I. & P. Ry. Co., 
(Iowa) 155 N. W. 343. 

We are satisfied the question of the 
exercise of proper care in the insulation 
and maintenance of the wires passing 
through the tree was a fact one under 
this record. Thomas v. Wheeling Elec- 
trical Co., (W. Va.) 46 S. E. 217; Nelson 
v. Branford Lighting & Water Co., 
(Conn.) 54 Atl. 303; Linton v. Weymouth 
Light & Power Co., (Mass.) 74 N. E. 321. 

The question of proximate cause was 
also one for the jury. 7 

The Court also held that plaintiff in 
error had not sufficiently pleaded defend- 
ant in error’s negligence in maintaining 
a high and dangerous voltage of elec- 
tricity on the wire that came in contact 
with the plaintiff in error. It is to be 
noted that an amendment was filed to 
the complaint as follows: 

“The defendants were negligent in 
failing to protect and guard the dan- 
gerous electric current which they were 
conducting into and through said tree, 
so that the same would not harm chil- 
dren who might be attracted thereto, 
and the defendants were negligent in not 
having the wires upon which said cur- 
rent was carried into and through said 
tree and to said pole insulated so that 
they would not harm a child or children 
who might be upon said pole or in said 
tree.” 

It seems to us the objections to the 
pleadings are over-refined and that the 
case as to negligence is sufficiently 
stated. Kansas City So. Ry. Co. v. Kaw 
Valley Drainage Dist., 233 U.S. 75. 

The questions here are peculiarly for 
the jury. We think the Court erred in 
directing a verdict. It was for the jury 
to say whether the Company had actual 
or implied knowledge of the use of the 
tree by children as a play place. If 
the jury should find such knowledge 
then it was for it to say under the evi- 
dence whether the defendant in error 
had exercised the high degree of care 
demanded by the law in the insulation, 
maintenance and inspection of its wires 
passing through the tree. 

In view of our conclusion, the alleged 
error as to the exclusion of certain evi- 
dence is unimportant. The judgment 
in both cases should be reversed and the 


cases remanded to the trial court for | 


further proceedings in harmony with 
the views herein expressed, and it is so 
ordered. 

Reversed. 
.. September 9, 1927 


~ 





inventive concept over prior art, and to 
present no patentable combination of 
catching and ejecting devices because of 
their independent operation. 

Munn & Co. represented appellant. 

The full text.of the opinion by the 
Board of Appeals (Moore, Henry, and 
Ruckman) follows: 


Illustrative Claims. 


This is an appeal from a final rejec- 
tion of Claims 1, 2, and 3. Claim 1 is 
reproduced for illustrative purposes: 


1. The combination with a toy railway 
equipped with a mail-bag catching de- 
vice, of an automatic ejecting device in- 
cluding a bag-receiving and ejecting ele- 
ment upon which the bags are deposited 
by the catching device, and means along- 
side the track for tripping said receiv- 
ing and ejecting element to effect the 
ejection of the bags. 

The references cited are: Willis, 882- 
223, March 17, 1908; Albers, 895829, Au- 
gust 11, 1908; Becker et al, 1560495, No- 
vember 3, 1925. 

The construction upon which the ap- 
pealed claims are based is a toy railway 
equipped with a mail-bag catching de- 
vice and an automatic ejecting device. 
The ejecting device is so located with 
respect to the side door of the car that 
the mail bag caught by the catching de- 
vice will be deposited in the ejecting de- 
vice. As the car travels along the track 
an arm projecting from the ejecting de- 
vice on the car encouters a ramp to ac- 
tuate the ejector to throw the mail bag 
from the car. 


Claims Not New. 


The claims on appeal are directed to | 
a combination of the mail-bag catching | 


device and the ejecting device. The 
claims have been rejected as lacking in- 
vention over the prior art and also as 
calling for aggregations. The Albers 
patent is cited to show that a car pro- 
vided with a mail-bag catching device 
and an ejecting device is not new. In 
rejecting the appealed claims the exam- 
iner selects the Becker et al. patent as 
a basic reference and holds that it would 
be uninventive to apply to the car shaswn 
in the reference the mail-bag ejecting 
device of the patent to Willis. 

It is the view of the examiner that 
if the Willis ejecting device were applied 
to the car of the Becker et al. reference 
it would be so located that the bag 
caught by the catcher would be depos- 
ited in the ejector. 

Rejection Grounds Sound. 

We regard the rejection of the ap- 
pealed claims on a combination of the 
Becker et al..and Willis references as 
sound. We find nothing inventive in 
the concept and no difficulty, mechanical 
or otherwise, is seen in making the com- 
bination. We also think the rejection 
of the claims on the ground of aggre- 
gation should be sustained. 

The operation of the mail-bag catch- 
ing device and that of the ejecting de- 
vice are clearly independent. It makes 
no difference whether the mail bag is 
deposited in the ejecting device by the 
catching device or manually. Likewise 
the operation of the catching device is 
unaffected by the fact that the caught 
bag is deposited in the ejecting device. 
Structurally and functionally the catch- 
ing and ejecting devices are independent. 

The decision of the examiner is af- 
firmed. 

Limit of appeal to Court of Appeals 
40 dayss Rule 149, ~~~ N 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and ? 


children’s books are excluded. 
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gress card number is at end of last line. 


Anderson, Pearl F. Modern duck hunt- 
ing. 43 p. Princeton, Ill, 1927. 
27-20553 
Austen-Leigh, James Edward. Memoir 
of Jane Austen, by her nephew. . . 
with introduction, notes, & index by 
R. W. Chapman. 235 p. Oxford, Clar- 
endon press, 1926. 27-20619 
Bain, George William. Geology and 
problems of the Webbwood area, Can- 
ada. (Contributions from the Depart- 
ment of geology of Columbia univer- 
sity, V. 36, no. 8. Thesis (PH. D.)— 
Columbia university, 1927.) 130 p. 
illus. Des Moines, 1927. 27-20458 
Collins, Archie Frederick. The book of 
puzzles, by . . . illustration by the 
author. 190 p. illus. N. Y., D. Apple- 
ton, 1927. 27-20461 
Cowling, George Herbert. Chaucer, by 
. - With six illustrations. 223 p. 
London, Methuen, 1927. 27-20621 
Cox, Joseph Frank. Seed production and 
marketing by Joseph F’. Cox... and 
George E. Starr. (The Wiley farm 
series, ed. by A. K. Getman. . .and 
C. E. Ladd.) 450 p. illus, N. ag, at 
Wiley, 1927, 27-20548 
Ferris, Elmer Ellsworth. The industrial 
gas salesgnan, by . - . with the co- 
operation of the Committee on educa- 
tion of personnel, Industrial gas sec- 
tion, American gas association. 113 p. 
N. Y., American gas assoc., 1927. 
27-20447 
Gardner, Victor Ray. Orcharding, by 
« « « Frederick Charles Bradford 
. . and Henry Daggets Hooker. Ist 
ed. (McGraw-Hill publications in the 
agricultural and botanical sciences.) 
311 p. illus, N. Y., McGraw, 1927. 
27-20552 
Hainan, Charles T. « American 
investments in Europe. (Euorpa hand- 
books.) 83 p. London, Euorpa pub- 
lishing co., 1927. 27-20449 
Hamilton, Cosmo. “Pickwick;” a play in 
three acts, by . - - and Frank C. 
Reilly, freely based upon The Pick- 
wick papers, by Charles Dickens. 
Time—1827-28, Place—England. 246 
p. N. Y., Putnam, 1927. 27-20613 
International symposium on cancer Con- 
trol, Lake Mohonk, N. Y., 1926. Can- 
trol; report of an International sym- 
posium held under the auspices of 
the American society for the control 
of cancer, Lake Mohonk, New York, 
U. S. A., September 20-24, 1926. 336 
p. illus. Chicago, The Surgical pub- 
lishing co., of Chicago, 1927. 
27-20548 
Puttering round, 
illustrated by 
illus. ._Boston, 
27-20603 


ti © 


MacGregor. 
(Rusticus ) 
123 p. 


Jenkins, 
by 
Decie Merwin. 
Little, 1927. 

Jewett, Mrs. Frances (Gulick) - - - 
Control of body and mind. (The 
Gulick hygiene series, bk, 5.) 269 p. 
illus. Boston, Ginn, 1927. 27-20453 

King, Arthur Scott. . . . The eletric- 
furnace spectra of yttrium, zirconium, 
and lanthanum, by . and Edna 
Carter. (Contributions from the 
Mount Wilson observatory. no. 326. 
“Reprinted from the Astrophysical 
journal, vol. xv, 1927.” 22 p. Chi- 
cago, 1927. 27-20457 

Luckner, Felix, graf von. Count Luck- 
ner, the Sea Devil, by Lowell Thomas; 
illustrations from photographs. 308 p. 
Garden City, N. Y., Doubleday, Page 
& company, 1927. 27-20598 

McAuliffe, George Birmingham. . . .- 
The essentials of otology. 177 p. illus. 
(Oxford medical publications.) Ox- 
ford university press, 1927. 27-20545 

Morgan, Mrs. Lucy (Griscom). Finding 
his world; the story of Arthur E. 
Morgan. 108 p. Yellow Springs, O., 
Kahoe & Spieth, 1927. 27-20593 

Morris, Joseph, comp. Silver linings; 
poems of hope and cheer, collected by 
.. +. and St. Clair Adams. 247 p. 
N. Y., G. Sully, 1927. 27-20605 

National committee on mathematical 
requirements. The reorganization of 
mathematics in secondary education 
(part I) a report by the National 





Board of Tax Appeals 
Announces Its Calendar 


[Continued from Page 10.1 


1054. Guelp Hotel Corporation (motion). 

11747, Estate of Frank Harris (motion). 

7114, Hedwall-Sunbery Company. 

9760. Maiectic Manufacturing’? Company 

11842, Old Baldy Rancho Company. 

11997, Gilbert H. Pearsall. 

10526, Augustus M. Saunders. , . 

10860. Sherwood Company of W. Va. 

7519, H. B: Smith Machine Company (mo- 
tion). 

10859, T. J. Shryrock & Company, Inc. 


10221, Sydee Photoplay Corporation (mo- | 


tion). . 

3199, Takamine Laboratory, Ine. 
tion). y 

10118, T. G. Tanke. 

19783, Sweeney & James Company. 

10266, Sweeney & James Company. 

10471, Wm. J. Ward (motion). 

9146, Weber-Bunke-Lang Coal Co. 

4225, American-Hawaiian Steampship Co. 
(motion). 

10496, Atlantic Coast Realty Co. : 

7962, Mrs. Henrieta Bendheim (motiorr). 

7963, Estate of A. M. Bendheim (motion). 

8903, Coal Creek Coal Co. 

10042. Conrad and Co.. Inc. 

100557. Crescent Cap Co., Inc. 

8956, Harry Dawes Enterprise Co. 

5025, Deshler Hotel] Co. 

1143, John Friedrich, Jr. 

8445, Hill Mines Co. 

11090, FYill Mines Co. 

10659, Samuel Kurzman (motion), 

87807, Indianapolis Street Railway 
(motion). , 

10738, Lake Odessa Canning Co, 

8144, A. H. Levine. 

3344, Frank J. Nevins. ’ 

3350, Estate of T. E. Nevins. 

400, New Orleans, Texas and Mexico R. 
R. Co. Cmotion). . 

12015, Phonographs, Inc. 

8542, Piedmont Mt. Airy Guano Co. (mo- 
tion). 

11759, Aaron Pomeranz. 

11760, Abraham Pomeranz. 

11761, Otto S. Pomeranz. 

5023, Secor Hotel Co. (motion). 

5024, Secor Hotel Co. (motion). 

7120, Stearns Salt and Lumber Co. 

7017, Estate of T. J. Taylor (motion). 

18952, Wilson Baking Company (motion). 

7132, Wilson Marks (motion), 


(mo- 


Co. 











committee on mathematical require- 
ments under the auspices of the Math- 
ematical association of America, inc. 
(Riverside mathematical monographs, 
ed. by J. W. Young.) 180 p. Boston, 
Houghton, 1927. 27-20451 


Pattee, Richard. My personal word, by 
Richard Pattee. 203 p, Baltimore, 
Md., The Lord Baltimore press, 1927. 

27-20551 


Payne, John. The autobiography of John 
Payne of Villon society fame, poet and 
scholar ..,. With preface and an~ 
notations by Thomas’ Wright . « rw: 
With ten drawings by Cecil W. Paul 
Jones and seven photographs. 78 p. 
Olney near Bedford, T. Wright, 1926. 

27-20615 

Read, George Willis. A pioneer of 1850, 
George Willis Read, 1819-1880; the 
record of a journey overland from In~ 
pedence, Missouri, to Hangtowr 
(Placerville), ‘California, in the spring 
of 1850, with a letter from the dig- 
gings in October of the same year and 
an account of a journey from New 
York to California, via Panama, irt 
1862, capture by the Confederate 
raider Alabama, etc., and a visit to 
the Nevada silver mining district in 
1863. Illustrated from old prints. 
185 p. Boston, Little, 1927, 27-20445 


Reeds, Chester Albert. The Natural 
Bridge of Virginia and its environs, 
by » « « guide to Natural Bridge 
including a description and discussion 
of the origin and development of this 
striking geographical feature. 62 p. 
illus. N. Y., Nomad publishing co., 
1927. 27-20442 

Soulie, Maurice. The wolf cub; the 
great adventure of Count Gaston de 
Raousset-Boulbon in California and 
Sonora, 1850-1854, translated from 
the French of Maurice Soulie by Far- 
rell Symons. 281 p. Indianapolis, The 
Bobbs-Merrill co., 1927. 27-20443 

Stevanovic, Borislav P. An experimental 
study of the mental processes in- 
volved in judgment. (The British 
journal of psychology. Monograph 
supplements. [vol. IV, no.] XII.) 138 
p. illus. Cambridge, Eng., University 
press, 1927. * 27-20597 

Tibbals, Charles Austin. Qualitative 
analysis, by..;. and Eugene E. Gill. 
110 p. Chicago, The authors, 1927. 

27-20454 

Walker, Harvey... Village laws 4nd 
government in Minnesota, (Bureau 
for research in government of the 
University of Minnesota, Publica~ 
tions, no. 6.) 175 p. illus. Minneap= 
olis, University of Minnesota press, 
1927. 2717-27281 

Wesley, W. Andrew. The gaseous re- 
action between hydrogen sulphide and 
sulphur dioxide. (Thesis (PH, D.)— 
New York university, 1926. 15 p-. 
Ithaca, N. Y., 1927. 27-20456 

Whipple, Leon. Our ancient liberties; 
the story of the origin and meaning of 
civil and religious liberty in the United 
States. 1538p. N. Y., H.-W. Wilson 
co., 1927. 27-20448 

Wiley, James Alvin. Silent reading and 
study objectives and principles; a sur- 
vey discussion of the objectives and 
phychological principles involved in 
the whole field of silent reading and 
study. 308 p. Cedar Falls, Ia, J. A. 
Wiley, 1927. 27-20596 

Woolf, Leonard Sidney. Essays on lit- 
erature, history, politics, etc. 255 p. 
London, L. and Virginia Woolf, 1927. 

27-20622 


Government Books | 
and Publications | 


Wool Manufacturers and Allied Industries. 
Census of Manufactures, 1925. Woolen 
Goods, Carpets and Rugs, Felt Goods, 
Wool-Felt Hats, Wool Shoddy, Wool 
Pulling and Wool Scouring. (Preliminary 
reports for most of these industrites 
were issued by the Bureau of Census om 
August 13, 1926, and subsequent dates.) 

* Price, 5 cents. [23-27392 Jp 

South Indian Ocean Pilot. Islands west- 
ward of Longitude 92 degrees east includ< 
ing Madagascar and the Comoro Islands. 
Second Edition, 1927. Published and 
sold by the Hydrographic Office, Navy De=- 
partment. Price, 10 cents. 

Undescribed Crane Flies from the Hol« 
artic Region in the United States Na« 

. tional Museum. By Charles Alexander, 
of the Massachusetts Agricultural Cole 
lege, Amberst, Free at the National 
Museum. 
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Ideal Conditions 
For Drying Corn 
Continue to Exist 


Weather Also Favorable Last 
Week for Picking Cotton; 
Winter Wheat Making 
Good Progress. 


[Continued from Page 4.] 


tures as low as 32 degrees up to Novem- 
ber 1. 
Aside frém.- continued dryness in some 


areas, the week was exceptionally favor- | 


able for agricultural interests in nearly 
all sections of the country. 
normally warm weather, with abundant 
sunshine and low humidity, in the cen- 


tral valley States was ideal for drying 


out the corn crop and seasonal farm 
work made good progress quite gen- 
erally east of the Rocky Mountains. All 


of the principal crops have practically | 


matured, harvest has made good ad- 


vance, and there is no loiger any danger | 


of material frost damage. 
Rain Generally Needed 
In Southern States 


From North Carolina, Tennessee, and | 


Arkansas southward rain is generally 


needed for plowing and seeding and for | 


late truck crops. There is also need of 
rain in parts of the Ohio Valley, some 
sections of the Southwest, and parts of 
the western and northern Great Plains, 
though showers were beneficial generally 
in the last-named section. 

Rains were very helpful in the Central- 
Northern States, while precipitation was 
beneficial generally in practically all 
central and southern districts from the 
Rocky Mountains westward. There was 
some harm to matured crops by wetness 
in California, but the heavy rains in 
that State and the generous amount in 
the Plateau area were, in general, very 
beneficial. 

Small Grains.—Winter wheat, on the 
whole, continued to make good progress. 
The late-s@eded needs rain in Ohio and 
more moisture would be beneficial in 
some other sections of the Ohio Valley 
area, but otherwise from the Mississippi 
Valley eastward the soil is mostly in 
flirly good condition. Showers during 
the week were helpful in the Central- 
Northern States from the upper Missis- 
sippi Valley westward, and also in the 
southern Great Plains. More rain is 
needed in the latter area, especially in 
the western third of Kansas where the 
soil has become very dry. 

Additional moisture in the _ Rocky 
Mountain sections was helpful, but rain 
is needed in most of the South for con- 
ditioning the soil and for growth of early- 
seedde fall grains. In the far West 
timely rains occurred in California and 
in the Great Basin. 

Corn—Ideal conditions for drying the 
corn crop continued in all sections east 
of the Rocky Mountains, and gathering 
and cribbing have begun quite generally. 
It was especially favorable in 
where early corn is now safe to crib, 
with husking well begun in parts of the 
West; some cribbing was also accom- 
plished in Missouri and husking pro- 
gressed in the Plains States. Some 
husking was done in Illinois and Indiana, 
and this work progressed in Ohio. 

Cotton—The warm, sunshiny, and 
rencrally dry weather in the Cotton Belt 
gave a continuation of conditions favor- 
able for outside work, and picking and 
ginning made rapid progress. In the 
more eastern States the bulk 
has now been picked as far north as 
Virginia, and the upland crop is largely 
gathered in Tennessee, though on bot- 
tom lands bolls are opening slowly. 

In Arkansas picking has been nearly 
completed in many localities and is well 
along elsewhere, except in the east; bolls 
are still developing, however, on some 
overfiow areas. In Oklahoma late cot- 
ton opened fast and harvest progressed 
rapidly, being nearly completed in the 
central and eastern portions and well 
adavnced in the west. 
is about done, except in the northwest 
and extreme west. 

Ranges, Pastures, and 
Continued absence of rain in 
general progress was poor. Good to ex- 
cellent condition was reported from most 


other eastern portions, except that rain | 


is now needed in parts of the Lake re- 
gion. Scattered rains in the 
Great Plains were beneficial and pastures 


and ranges are still aff§rding feed in this | 


area, 
Livestock Is 
Doing Well 


Ranges were greatly benefited by 


moisture in central Rocky Mountain sec- 
ade- | 


but there is still a lack of 
precipitation in southern New 


tions, 
quate 


Mexico. Light to heavy rains were very | 
beneficial in the Great Basin and adjoin- | 


ing sections and favorable reports were 
received from the Pacific Northwest. 
Livestock were doing well generally and 
were moving to winter quarters. 
Miscellaneous Crops——Potato digging 
is nearing completion in some northern 
sectiors and the weather was favorable 
for gathering sweet potatoes 
southern areas. Truck needs rain rather 


badly in portions of the Gulf States and | 


por growth was noted in some: eastern 
parts. Late vegetables are nearly all 
gathered in the North. Curing late to- 
bacco progressed favorably 
tions. 

Excellent weather 


for maturing cane 


: S “Saf 2 . | 
prevailed in Louisianna, with cutting and 


grinding beginning in a few places. 
Sugar beet harvest is well along gen- 
erally under mostly favorable conditions. 
Dry weather unfavorably affected citrus 
in Florida, but general condition of this 
crop is good in California. 
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Summary of All New Sskiiljoel in Todays Issue 


Indexed by Grou ps and Classih cations 
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Aeronautics 


Work started on new airport at Mon- 
treal, and project may be completed 
withipn a year. 

Page 1, Col. 4 

France to subsidize Paris to Buenos 
Aires ocean air route. 

Page 9, Col. 7 

England planning air service to New 
Zealand. 

Page 9, Col. 7 

War Department rulings on exhibi- 
tions of aeronautical equipment. 

Page 3, Col. 2 


Agriculture 


No change will be instituted by the | 


Department of Agriculture in making 
up érop statements, with 
tion that in the future the 
from which the information is drawn 
will be published with the statements. 

Page 1, Col. 7 
calls on President 
he is still hopeful 
relief legislation 


Senator McNary 
and says afterwards 
of satisfactory farm 
by next Congress. 

Page 1, Col. 5 

Department of Agriculture reports 
eradication of cattle tick from Atlantic 
seaboard, and orders quarantine re- 
lease in six southern States. 

Page 5, Col. 4 

Secretary of Agriculture explains his 
suggestions for farm relief were merely 
such and not intended for introduction 
as bill in Congress. 

Page 3, Col. 7 
held partly respon- 
from stem rust. 

Page 5, Col. 1 

of farm prod- 


Barberry bushes 
sible for wheat losses 


Daily price analysis 
ucts markets. 

Page 5 

crop bulletin. 

Page 4, Col. 6 


Automotive Industry 


Senator Simmons favors reduced tax 
on tobacco and no tax on asinine. 
Page 2, Col. 
in registration o 
Scotia. 


Page 8, Col. 6 
Banking-Firance 


Debits to individual accounts, loans 
and discounts, call and time money 
rates, stocks and bond prices, and busi- 
ness failures indicated by weekly com- 
merce chart. 


Weekly weather and 


‘ 
Increase noted f 
motor cars in Neva 


Page 8, Col. 

William R. Compton, receiver of + 
Kansas City Joint Stock 
files report with the Federal Farm Loan 
Board. - 

Page 7, Col. 6 

foreign securi- 
were highest in 


of 


tes 


October offerings 
ties in United Sta 
history of finance. 
Page 1, Col. 6 

*h of Federal 
be 


Charloite, N. C., 
Reserve Bank of 
opened on December 


brane 
Pichmond to 
z. 
_ Page 1, Col. 3 
Norwegian firm obtains gold conces- 
sign from Russian Government for op- 
eratiion in province of Amur, 
Page 9, Col. 4 
Jepartment announces re- 
and disbursements for October. 
Page 6, Col. 7 
of Comptroller 


Treasury 


ceipts 


ransactions in office 
Currency. 
Page 6, Col. 7 
cooperative bank opened in 
Kars 2achi, India. 
Page 8, Col. 1 
Daily statement of the United States 
Treasury. 
Page 7 
’ mailing of checks from Chris 
1gs clubs requested. 
Page 9, Col. 
“oreign Exchange rates. 
Page 
See “Railroads.” 


BaoksPublications 


New books received at the Library 
of Conéress. 
Page 11, Col. 6 
Publications issued by the govern- 
ment. 


Page 11, Col. 7 


Coal 


Coal and coke production indicated 
weekly commerce chart. 
Page 8, 


Commerce-T rade 


Cuban exports during the first six 
months of 1927 were $185,000,000, the 
United States accountin’ for more than 
$140,000,000 of this total. 

Page 8, Col. 1 

French port of Dunkirk may become 
important point of arrival for Ameri- 
can cotton destined for mills of north- 
ern Fyrance., Page 8, Col. 1 

Department of Justice says number 
of bankruptcy cases in United States 
quadrupled since 1919. Page 9, Col. 4 


on 
Col. 2 


Year Guarantee 
For Ship Lines Urged 


Steiwer and MeNar 
Present Arguments to 
Shipping Board. 


Arguments in favor of the continua- 


of of the United 


to require only 


the past policy 
Shipping Board 


| five-years guaranteed Operation over the 
Same 
services now operated 
which have been 
were 


routes of the three Pacific Coast 
by the Board and 
projected for sale, 
presented to the Board on Novem. | 


effective November 


the excep- | 
sources | 


Lank Bank, | 


Norwegian firm obtains gold conces- 
sion from Russian Government for op- 
eration in province of Amur. 

Page 9, Col. 4 

Chairman of Conference on abolition 
of import and export restrictions de- 
clares success is assured by qualified 


| endorsement of purposes. 


Page 1, Col. 
of Commerce reviews 
tariff amendments 
21 


Department 
proposed Austrian 


Page 8, Col. 2 
Ambassador to Peru states propa- 
ganda under wa¥ in South America to 
weaken American trade prestige. 
Page 9, Col. 1 
Exports from Bahia to United 
States increase substantially in value. 
Page 8, Col. 7 
September survey of exports of in- 
dustrial machinery. 
Page 8, Col. 7 
Weekly index of business chart by 
Department of Commerce. 
Page 8, Col. 2 
Daily price analysis of farm prod- 
ucts markets. 
Page 5 


Construction 


Building operations 
weekly commerce chart. 
Page 8, Col. 2 


C orporations 


General Counsel of Bureau of In- 
ternal Revenue in opinion, holds that 
married woman who is a “free dealer’’ 
under Florida statutes, may become 
partner with her husband under Sec. 
218, Revenue Act of 1926. 

Page 10, Col. 1 

Board of Tax Appeals finds peti- 
tioner is not estopped from including 
capital stock received as compensation 
in his return at its fair market value. 
(Charles R. Johnson). 


indicated by 


Page 10, Col. 5 
statement by Senator 
oring $400,000,000 tax re- 
with his views on distribution 
reduction. 


Full text of 
Simmons fay 
duction, 
of 

Page 2, Col. 7 

Railroads and other corporate inter- 
ests inform Ways and Means Commit- 
tee of their Views on tax reduction. 

Page 1, Col. 1 
Memofandum ex- 
clause in Revenue Act 
sale of property of de- 


Counsel 
two-year 
as it applies to 
cedent. 


General 
plains 


Col. 1 


Page 10, 

rr f Dunkirk may y become 

‘ival for Ameri- 

yn destine< for it of north- 
France. 


can cot 

ern 
Page 8, Col. 1 

iew of cffect on 
ginning. 

Page 4, Col. 6 
and receipts indicated 
commerce chart. 

ge 8, Col. 2 
many Bog analysis of cotton and 
W ool: 


veather 
coiton pic! 


Peyv. 


Cotton prices 


- «UH, Vela 
weekly 


Page 


Court Decisions 


See Spee ial Ind?x and Lu v Dig 


Pouge 11. 


Customs 


Customs Court to pass on protest 
zxgainst free entry of rare diamond, 
and decide whether it is subject to 
duty of 20 per cent of $200,000 value. 
1, Gol. © 


on 


Page 


Cducatio 


Bureau of Education notes trend of 
changes in educational curriculum 
toward social sciences and vocational 
subjects, with forei 
ing position of emphasis. 


Page 
Foodstuff s 


Daily price 
ucts markets. 


Foreign Affairs 


President and Secretary of State get 
memorials from 700 churchmen of 
America in support of Briand proposal 
to ban war. 


languages los- 


ign ag 


1, Col. 2 


analysis of farm prod- 


Page 5 


Page 1, Col. 7 
issues executive 
>claring Tananarive, 

unhealthy consular 


President Coolidge 
proclamation d 
Madagascar as 
post. 

Page 3, Col. 5 
Commerce reviews 
tariff amendments 
at, 

Page 8, Col. 2 

October offerings of foreign securi- 
ties in United States were hithest in 
histcry of finance. 


Department of 
proposed Austrian 
effective November 


Page 1, Col. 


Pan American Union approves 


ber 2 by Senators Steiwer (Rep.) 
MeNary (Rep.) of Oregon. 

After the hearing 
fer 
that both Senators “presented very 
strong arguments” against extending the 
guaranteed operation clause to 10 years 
in the cases of the Pacific Coast services. 

Senator Steiwer, Mr. Myers said, also 
advocated that the lines be permitted 
to operate on an interchange of ports 


end 


Commissioner 


system, which would permit any of the | 


ships to take cargo offered at any Orien- 
tal port, instend of on a designated 
schedule as at present, and would 
ate ina similar way on freight 
ing in this country. 

Senator Steiwer declared, Mr. 
said. that the in the North 


oper- 
originat- 


neonle 


Pa- 


Jef- 
son Myers of the Board stated orally 


Myers | 


| Poste! S 


| General in railv 


| cific 


| a member 





change in route of Pan American Rail- 
way. 
Page 
Ambasasder to Peru states 
ganda under way in South America to 
weaken American trade prestige. 
Page 9, Col. 1 
New cooperative bank openea in 
Karachi, India. 
Page 8, Col. 1 


Y ve 
Game and Fish 
Wholesale» fish prices 
weekly commerce chart. 
Page 8, 


Govt Personnel 


Daily engagements of the President 
of the United States. 


indicated by 


Col. 2 


Page 3 
Daily decisions of General Account- 
ing Office, 
Page 4, Col. 7 
Y 9 ° Y 
Govl Topical Survey 
Ozni P. Hood, of the Bureau of 
describes the work of the tech- 
ranch of the mechanical division, 
of which he is chief. 


Page 4, Col. 3 


Inland W aterways 


Senator Norris prospective 
flcod control legislation an opportunity 
to advance water-power development of 
Mississippi Valley. 


sees in 


Page 1, Col. 2 

House Committee on Flood Control 

sets November 7 for initial hearing on 
Mississippi situation. 


Pace 


5 SOks 2 
> < > 
Insurance 
Sixteen employers authorized as self- 
insurers, and nine insurance firms au- 
thorized to issue policies under Long- 
shoremen’s Compensation Act. 
Page 1, 
of 68 cities declines 
year and .1l for week 


29 against correspond- 


Mortality @ate 
7 per 1,000 for 
ending October 
ing week of 1927 
Page 3, Col. 3 
7 
Iron arid Steel 
Tron and >el composite 
dicated by commerce chart. 
Pag 
Manufacturers 


Patent claims 
on toy railroad 


Milling 


Daily gr 


ste in- 


prices 
/ 


Col. 2 


Oy» 


rejected for invention 
trai s. (F. J. Pullis.) 
. Page 11, Col. 


ain market price analysis. 


Page 5 

Mines and Minerals 
Ozni P. 
Mines, 
nical branch of 
of which he is 


of the Bureau of 
describes the work of the tech- 

the mechanical division, 
chief. 


Hood, 


Page 4, Col. 3 
National Defense 


Offcial issued to Rear 
miral Magruder relieving him of 
tion 2s commandant Fourth Naval. Dis- 
trict and ordering Rear Admiral Lati- 
mer to replace him. 


Ad- 


Posl- 


? 
oraers 


Page Ss Col. 3 
and Secretary of State get 
from 7090 churchmen f 
support of Briand propos: 


President 
memorials 
America in 
to ban war. 

Page 
dge issues 


observance 


¥. Gol, 7 
proctama- 
of Armi- 


Cooli 


ior 


President 
tion pulliiner 
stice Day. 

Page 3, Col. ¢ 

Naval Institute, a 

magazine, accepts feminine 
for first time in its history. 
Page 3, Col. 6 


personnel of 


United States 


Orders issued to 
the War Department. 


the 


Page 4, Col. 3 
personnel 


Orders 
the Navy 


Oil 
Shipping Boerd awards 


3,500,000 barrels of fuel oil 
ery on Pacific Coast. 


issued 
De 


to 


the 


partment, 


for deliv- 


Page 8, Col. 7 
Packers 

Cattle and 
indicated by 


hog receipts and prices 
weekly commerce chart. 
Page &, Col. 


nalysis of meat and live- 


Daily price e 
stock markets. 


Patenis 


See Sj 
on Page 


Pege 5 


Index 


IEC ial 


32. 


and Law 


. 
Service 
behalf of Postmaster 
ay mail pay case urges 
rates for transporting 
, Page 6, Col. 4 


Brief filed in 
reduction in 
mails, 

—_——_—_——— 
“are satisfied to see the lines go 
with no gucranteed operation, or with 
three years operation, but not to exceed 
five years.’’ 

Senator McNary, according to Mr. 
Myers, made a ‘‘very strong arugment as 
of the Senate subcommitice 
that drew up the Jones law,’”? that the 
purpose of this law was to place ships 
in the hands of private operators who 
are substantial and have the financial 
support to operate the lines. He was 
strongly in favor of the five-year guar- 
anteed operation clause, said Mr. Myers. | 
Myers declared he was 
submit his own 


Commiss'oner 
prepared , to 
views on the 


he sold “tm wood substantial 


1; Cold | 
propa- | 


Col. 1} 


contributor | 


cor.tract for | 


| 
| 
| 


; mas 


'Proh ibi tion 


4 
= ference to 


| exper 


Burlington & Quincy 


| reduction 
mails. 


| thority 
Digest | 


personal | 
proposed sale of the three | 
Pacific serv.ces, and that the lines should | 
overators. | 


—> 
Army motors 
Christmas mail. 


to help in handling of 


Page 1, Col. 4 
Early mailing of checks from Christ- 
savings clubs requested. 


Page 9, Col. 1 


Commissioner of Prohibition reports 
abolition of formula No. 4-A for mak- 
ing specially denatured alcohol. 

Page 9, 


Public Buildings 


Senator Smoot signs specifications 
for new Department of Commerce and | 
Internal Revenue buildings. 

Page 9, Col. 4 


Public Health 


. 
Mortality rate of 68 ‘ee declines 
1 per 1,060 for year and .1 for week | 
ending October 29 acainst iaeaaouk 
ing week of 1927. 


9 


Col. 3 





Page 3, Col. 3 


Public Utilities 


Court of Appeals, 8th Cir., holds that 
utilities company, with knowledge of 
children playing in trees through which 
its wires pass, must use high degree | 
of care in insulation. (Reynolds y. Iowa 
Southern Utilities Co.) 

Page 11, Col. 1 

Production of electric power n pub- | 
lie utility plants increased in Septem- | 
ber over year before. 

Page 12, Col. 7 

reports its earn- | 
and the first nine 


Pullman Company 
September 
months of 1927 


ings for 


Page 6, Col. 7 
Americaa Railway Express Company 
earnings slightly below 1926 level. 
Page 7, Col. 5 
International Radiotelegraphic Con- | 
ference to reconvene November 3. 
Page 1, Col. 6 | 
Mountain States Telephone Company 
authorized to purchase another line. 
Page 6, Col. 1 
Radio 
Senator Brookhart suggests western 
Senators may use radio in national 
broadcasting of their legislative plans. 
Page 12, Col. 5 
Tabular report on radio stocks in | 
dealer’s hands is prepared by Depart- | 
ment of Commerce. 
: Page 9, Col. 7 
International ; Radiotelegraphie Con- 
reconvene November 3. 
Page 1, Col. 6 
. 
Railroads 
September statistics of revenues and 
ens¢ of Louisville & Nashville, 
Topeka & Santa Fe, and 
Pacifie railways. 
Page 9, Col. 2 
Delaware, Lackawanna & Western, 
authorized to assume liability as 
guarantor of Morris & Essex -Railroad 
mortgage bonds, 


i 
ses 


Atchison, 
ssouri 





Page 6, Col. 7 

September statistics of revenues and 
expenses of Atlantic Coast Line, Chi- 
& North Western, and Chicago, | 
railroads. | 
Page 6, Col. 6 | 
Schedules suspended proposing revi- 
sion of rates on clay and clay products | 
from Texas origins to New Mexico | 
destinations. 


cago 


Page 6, Col. 1 

Erief filed in behalf of Postmaste 
General in railwey mail pay case urges 
in rates for transporting | 


Page 6, Col. 4 

hearings scheduled on ap- 

, York Central Railway 
tine: 


Further 
plication = 
to lease cther 


Nev 


Page 6, Col. 1 
Arguments completed on Chesapeake 
& Ohio merger plan and proposal sub- | 
mitted for decision. 
Page 1, tol. 5 


Railroads and other corporate inter- 


| ests inform Ways and Means Commit- 
| tee of their 


views on tax reduction. 
Page 1, Col. 1 
Pan American Union approves 
change in route of Pan American Rail- 
way. Page 1, Col. 3 | 
Schedules suspended charging rates 
én sewer pipes in central freight asso- 
ciation territory. 
Page 6, Col. 1 
Approval given autcmatic train 
stop system installed on division of 
Michigan Central Railway. 
Page 6, Col. 1 
Seaboard Air Line Railway seeks au- 
to acquire contre: by lease of 
South Georgia Railway. 
Page 6, Col. 1 
San Diego & Arizona Railway seeks | 
authority to issue promissory notes. | 
Page 6, Col. 3 
Sumpter Valley Railway valued at 
$1,509,745 for rate-making purposes. 
Page 6, Col. 4 


to 


financially able io carry through their 
are | tive program of the recently formed 
group of Western Senators who plan to 
inter- 
Announcement to this 


contract.” The three lines involved 
the American-Australia Or‘ent I,'n 
American Oriental Mail Line and 
Oregon Oriental Line, operating an 
gregate of 36 ships. 


Radio Will Be 


By Western Senators | 


Republican Croup Will Relay 
Programs from Washington 
to Support Plans. 


A national edueational 


| ping 


| of bankruptcy 


| prison establishes record for 
| 


| prison 


| a statistical study of their 


| total 


| complaint 


the 


the 
ag- | 


campaign 
through the use of radio broadcasting is 


Science 


Progress reviewed in triangulation of 
country and\ development of new sur- 
veying instruments in last year. 


Page 1, Col. 2 
. ° 
Shipping 
Arguments in favor of five years 
guaranteed operation of Pacific-Coast 
ship lines are presented to the Ship- 
Board by Senators Stewier and 
McNary. 
Page 12, Col. 2 
French port of Dunkirk may become 
important point of a+rival for Ameri- 
can cotton destined for mills of north- 
ern France. 
Page 8, Col. 1 
Sixteen employers authorized as self- 
insurers, and nine insurance firms au- 
thorized to issue policies under 
Longshoremen’s Compe~ ition Act. 
Page 1, Col. 1 
Shipping Board awards contract for 
3,500,000 barrels of fuel oil for deliv- 
ery on Pacific Coast. 
Page 8, Col. 7 


Social Welfare 


Department of Justice announces re- 
sult of action by parole boards at the 


| Fedetal prisons at Atlanta and Leaven- 
| worth during October. 


Page 3, Col. 2 
Department of Justice says number 
cases in United States 
quadrupled since 1919. 

Page 9, Col. 4 
Atlanta Federal 
output. 
Col. 3 


Textile mill of 


Page 9, 


Supreme Court 


Supreme Court of the United States 
in recess until November 21. 


Taxation 


Full text of statement by Senator 


| Simmons favoring $400,000,000 tax re- 
|*duction, with his views on distribution 


of reduction. 
Page 2, Col. 7 
Secretary of Treasury recommends 
to Ways and Means Committee that 
excise taxes be continued, and presents 
a statistical study of their operation. 
Page 10, Col. 3 
Railroads and other corporate inter- 


ests inform Ways and Means Commit- 
tee of their views on tax reduction. 


Page 1, Col. 1 
Continuation of full text of Treasury 
Department review of conditions in in- 


ternal revenue law administration. 


age 7, Col. 1 
Calendar of Board of Tax Appeals 


| November. 


Page 10, Col. 7 


Senator Harrison, too, favors $400,- 


| 000,000 tax cut. 


Page 9, Col. 5 

No decisions handed down by the 

Board of Tax Appeals on November 2. 

See Special Index and Digest of Tux 
Decisions on Page 10. 


Textiles 


Cotton prices and receipts indicated 
by weekly commerce chart. 
Page 8, Col. 2 
Daily price analysis of cotten and 
wool markets. 
Page 5 
Atlanta Federal 
record fer output. 
Page 9, Col. 3 


mill of 
establishes 


Textile 


Tobacco 


Secretary of Treasury recommends 
to Ways and Means Committee that 
excise taxes be continued, and presents 
operation. 

Page 10, Col. 3 

United States leads entire world in 

and per capita consumption of 
cigarettes. 

Page 9, Col. 5 

Senator Simmons favors reduced tax 
on tobacco and no tax on automobiles. 

Page 2, Col. 7 
° 
Trade Practices 


Federal Trade Commission 


lodges 
charging 


misbranding of 
shoes. 

Page 8, Col. 1 

Federal Trade Commission issues 

complaint against Chicago firm charg- 


‘ ing alleged misbranding of goods. 


Page 9, Col. 5 
» Dp “ze 
Water Powers 
Senator Norris secs in prospective 
flocd contre] legislation an opportunity 
to advance water-power development of 
Mississippi Valley. Page 1, Col, 2 


W eather 


Weekly weather and cron bulletin. 


Page 4, Col. 6 
Wool 


Daily price 
wool markets. 


of cotton and 


Page 5 


© 1. . 
analysis 


to be initiated in sunport of the legisla- 


work together for legislation of 
| est to the West. 
effect was made orally on November 
| by Senator Brookhart (Rep.) Iowa, 
member of the group. 
The plan outlined by 


as 


broadeasting below the regular 
cast band. This station, 
said, 


lation plans. 





2,411,562,000 kilowatt-hours 








Des arc scawks 


; June 





Senator 
| Brookhart calls for the establishment in 

Washingion of a low powered station 
broad- 
the Senator 
is to be built and paid for by the 
persons interested in the Western legis- 
Programs broadcast over 
this low powered station are to be picked 
up by Station KTNT at Muscatine. Iowa, 





| hart, 


Eleetrie Power 
Production Rose 


For September 


Advance of 5 Per Cent Re- 
corded Over Level 


of One Year 
Ago. 


A five per cent increase in the pro- 
duetion of electric power by public util- 
ity power plants in the United States 
during September, estimated at 6,559,- 
840,000 kilowatt-hours more than tha 
September production in 1926, is ind * 
cated in figures just made public by the 
Geological Survey, Department of the 
Interior. 

The statistics show that of the 6,559,- 
840,000 kilowatt-hours- produced during y 
the month, 4,336,586,000 kilowatt-hours 
were produced by fuels, as compared 
with 4,249,728,000 in August, and that 
2,223,254,000 kilowatt-hours were pro- 
duced by water power, as compared with 
during Au- 
gust. 

Coal Consumption Rises. 

Consumption of coal during September 
in the public- utility power plants is es- 
timated at 3,501,955 short tons, as com- 
pared with 3,487,849 short tons, in Au- 
gust; while the consumption of fuel oil 
is estimated at 504,780 barrels in Sep- 
tember, as compared with 500,541 bar- 
rels in August; and the consumption of 


} natural gas is estimated at 6,559,337,000 


cubie feet, as compared with 6,365,467,- 
000 cubic feet in August. 

According to the figures, the average 
daily consumption of coal in September 
was 113,400 net tons, while that for the 
same month in 1926 was 116,000 net 


| tons. 


The average daily consumption of oil 


; in the generation of public utility power 


during September, 16,800 barrels, is 
shown to be the smallest in the last 
eight years. The figure for September, 
1926, was 30,500 barrels. 


Use of Gas Rises. 


While decreases from the 1926 levels 
are shown for the consumption of coal 
and oil, the average daily consumption 
of gas is shown to be the largest in the 
last eight years. The survey estimates 
it at 218,600,000 cubic feet, while the 
estimate for September, 1926, was 163,« 
600,000 cubic feet. 

The average daily production of elee« 
tricity by public-utility power plants 
during September is placed at 218,700, 
000 kilowatt hours, about 2 per cent 
greater than the average output for Au- 
gust. 

The Géological Survey states that “the 
curve of average daily production of 
electricity indicates that the usual sea- 
sonal increase in the demand for elec- 
tricity which starts each year during the 
later part of the summer period was 
well under way during August and Sep- 
tember, owing to low-water conditions in 
streams utilized for power purposes, was 
at about the minimum for the year. 

“The quantities given in the tables 
are based on the operation of all power 
plants producing 10,000 kilowatt-hours 
or more per month, engaged in generat- 
ing electricity for public use, including 
central stations and_ electric-railway 
plants. Reports are received from planis 
representing over 95 per cent of the total 
capacity. The output of those plants 
which do not submit reports is esti- 
mated; therefore the figures of output 
and fuel consumption as reported in the 
accompanying tables are on a 100 per 
cent basis.” 

The Survey made public the follow- 
ing table containing data published by 
the Department of Trade and Commerce 
of Canada shows the amount of electric- 
ity exported to the United States from 
Canada and imported to Canada from the 
United States in 1926 and 1927: 

(Kilowatt-hours) 

Exports. 

1926 
115,793,000 
Bob. oscccsc SUL SOUUD 
March ..... 110,911,000 
April ...... 115,696,000 
May .......- 119,398,000 
June ...... 127,351,000 
July ....... 132,225,000 

eeeee 142,857,000 
146,678,000 
144,160,000 
119,381,000 
127,568,000 


1927 
130,894,000 
121,829,000 
133,702,000 
129,709,000 
124,749,000 
139,439,000 


Yearly total 1,503,173,000 
Imports. 

1926 
297,000 
282,000 
310,000 
260,000 
268,000 
249,000 
258,000 
256,000 
252,000 
265,000 
245,000 
283,000 


1927 
281,000 
266,000 
446,000 
408,000 
424,000 
408,000 


PRMs. sac piree 
| Se 
March .. 
GON ances 
ee bao ce caees 


sees 


Ge. cctnencae 
Aug. 
Sept. 
et, ve ee 
Nov. 
Dec. 


ee eeeeee 


Yearly Total .. 3,230,000 


eereee 


w vhich sheiten, the Senator says, is able 
to reach most of the Western States. 
Norman Baker, of Muscatine, owner 
of Station KTNT, was present at a con- 
ference November 2 with the members 
of the Senatorial group at which plans 
for this campaign were discussed. The 
Senators present, besides Senator Brook 
were Borah (Rep.), Idaho; si 
(Rep.), and Frazier (Rep.), North Dae 
kota, and Norris (Rev.). Nehraska. 





